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Өнгөрөгч 2014 он ХХБ - ны хувьд 
ололт амжилт, онцлох үйл явдлуудаар 
дүүрэн тэмдэглүүштэй жил боллоо. 
Монгол улсын хувьд гадаадын шууд 
хөрөнгө оруулалт татарсан, экспортын 
гол бараануудын үнэ унасан, түүхий 
эдийн экспортод тулгуурласан эдийн 
засгийн загварыг түшиж ирсэн зэрэг 
олон хүндрэл давхацсан энэ нөхцөл 
байдалд ХХБ зөв бодлого, менежмент 
баримтлан банкны найдвартай үйл 
ажиллагаагаа хангаж, банкны салбарыг 
олон үзүүлэлтүүдээр тэргүүлэн 
амжилттай ажиллалаа. Тухайлбал, 
банкны салбарын нийт активын 24 хувь, 
өөрийн хөрөнгийн 30 хувийг дангараа 
бүрдүүлж байна.

Монгол улсыг дэлхийтэй холбох 
санхүүгийн гүүр болох ХХБ нь олон 
улс дахь үйл ажиллагаагаа өргөжүүлэн 
тэлж, анхны төлөөлөгчийн газраа Япон 
улсад нээлээ. Төлөөлөгчийн газар 
нь Япон улстай тогтоосон бизнесийн 
хамтын ажиллагааг улам өргөжүүлж, 
Азийн хамгийн хурдацтай хөгжиж 
буй орнуудын нэг болох Монгол 
улсад гадаадын хөрөнгө оруулалтыг 
нэмэгдүүлэх, санхүүжилт босгох, 
хөрөнгө оруулагчдыг эдийн засаг, зах 
зээлийн шаардлагатай мэдээллээр 
хангахад чухал ач холбогдолтой юм. 

Мөн бид Монгол улсад анх удаа 700 сая 
юанийн оффшор бондыг Сингапурын 
хөрөнгийн бирж дээр амжилттай 
арилжаалсан бөгөөд энэ нь ХХБ-ны 
хувьд олон улсын зах зээлд 2007 оноос 
хойш 5 дахь удаагаа бонд гаргаж буй 
тохиолдол юм. ХХБ нь олон улсын 
хөрөнгө оруулалтаа нэмэгдүүлэхэд 
энэхүү Дим Сам бондын арилжаа чухал 
нөлөө үзүүллээ.

ХХБ нь KDB Daewoo Securities 
компаниар дамжуулан ам.долларын 

хадгаламжийн сертификат хэлбэрээр 
БНСУ - ын хөрөнгийн зах зээл дээрээс 
10 тэрбум вонны дүнтэй тэнцэхүйц 
хөрөнгийг амжилттай босгож, БНСУ - 
ын хөрөнгийн зах зээл дээрээс хөрөнгө 
оруулалтын сангийн аргаар хөрөнгө 
босгосон Монголын анхны арилжааны 
банк боллоо.

Олон улсын санхүүгийн корпорацийн 
Худалдааны санхүүжилтийн 
хөтөлбөрийн хүрээнд 25 сая 
ам.долларын санхүүжилтийн гэрээг 
байгуулснаар ХХБ нь худалдааны 
санхүүжилтийн бизнесээ өргөжүүлэх 
уян хатан нөхцөл бүрдсэн юм.

Мөн бид дэлхийн шилдэг банкуудын 
эхний байруудад тогтмол бичигддэг 
Хятадын үйлдвэрлэл, худалдааны банк 
(Industrial and Commercial bank of China) 
- тай импортын санхүүжилтийн гэрээгээ 
шинэчлэн байгуулж, тус банкны 1500 
салбараар дамжуулан Монгол улс руу 
импортлож байгаа, өргөн хэрэглээний 
бараа бүтээгдэхүүний импортын 
санхүүжүүлт авах боломжийг бизнес 
эрхлэгчидээ бий болгосон юм.

ХХБ - ны санхүүгийн үзүүлэлт, 
тасралтгүй өсөлт, олон жилийн 
найдвартай ажиллагаа, олон улс 
дахь нэр хүндийг үнэлэн Европын 
бизнесийн ерөнхий чуулганаас 
Дэлхийн шилдгээр тодруулж, Сократын 
хорооноос Гүйцэтгэх захирал Б.Мэдрээг 
дэлхийн шилдэг удирдагчдын хүртдэг 
“Оны Шилдэг Удирдагч” шагналыг 
гардуулсан явдал нь бид бүхний хувьд 
нэр хүндийн хэрэг байж, зөвхөн ХХБ 
гэлтгүй Монгол улсын банкны салбарын 
нэр хүндийг олон улсад өргөсөн үйл 
явдал болсон билээ. Мөн “Global trade 
review” сэтгүүлээс Монгол улсын 
Худалдааны санхүүжилтийн шилдэг 
банк шагналыг 4 дэх удаагаа хүртэж, 

“Global banking & finance review”, “Finance 
Asia” сэтгүүлүүдээс “2014 оны Монгол 
улсын шилдэг арилжааны банк” - аар 
өргөмжлөгдсөн явдал нь бидний 
амжилт, ололтын түүхэн цаг үед хамт 
байж, үнэнчээр дэмжиж ирсэн нийт 
харилцагч, хадгаламж эзэмшигчид, 
гадаад, дотоодын түншүүд Та бүхний 
бидэнд хүлээлгэсэн итгэл найдварын үр 
шим билээ.

Байгаль орчин, нийгмийн хариуцлагын 
бодлогыг амжилттай нэвтрүүлсэн 
туршлагаа салбартаа нэвтрүүлэхийг 
уриалж,  анхны форумыг зохион 
байгуулсан нь өдгөө бодит ажил хэрэг 
болж, ОУСК, Нидерландын хөгжлийн 
банк, Монголын банкны холбоотой 
хамтарсан Монгол улсын Тогтвортой 
санхүүжилтийн хөтөлбөр болтлоо 
өргөжөөд байна. Ингэснээр банк байгаль 
орчин, нийгмийн асуудлуудыг зээлийн 
шийдвэр гаргалтандаа харгалзан үзэж 
байгаа юм.

Хэдийгээр эдийн засгийн болон 
санхүүгийн нөхцөл байдлаас 
шалтгаалан олон сорилтууд бидэнтэй 
мөр зэрэгцэн алхаж байгаа ч ирж буй 
он бидний хувьд өөдрөг, боломжийг 
дагуулсан онцгой жил байна гэдэгт 
итгэж байна. Таны итгэлийг дээдэлсэн 
ХХБ - ны хүндтэй харилцагч, бизнесийн 
түншүүд, хөрөнгө оруулагчид Та бүхний 
бизнесийн ашиг орлого өөдөө, амьдрал 
тань улам цэцэглэн хөгжихийг хүсэн 
ерөөе!

Ерөнхийлөгч

Рандолф КОППА
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Худалдаа, хөгжлийн банкны хувь 
нийлүүлэгчид, харилцагчид, хамтран 
ажилладаг байгууллага, аж ахуйн 
нэгжүүд, нийт түншүүд Та бүхэндээ 
2014 оны үйл ажиллагааны тайлан, 
гүйцэтгэлээ толилуулж байгаадаа нэн 
таатай байна. 

Өнгөрөгч 2014 оныг Худалдаа, 
хөгжлийн банк “Зах зээлээ тэлэх жил” 
хэмээн зарлаж, салбартаа тэргүүлэгч 
банк болохоо улам бататган иргэд, 
байгууллага, гадаад зах зээлд эзлэх 
байр сууриа тэлж, үр дүнтэй өндөр 
амжилтыг харуулан ажиллалаа. Үүний 
нэгэн тод жишээ нь өнгөрсөн оны 7 
дугаар сард Япон улсын Токио хотноо 
ХХБ - ны анхны Төлөөлөгчийн газар 
нээгдсэн явдал юм. Нээлтийн үйл 
ажиллагааг тохиолдуулан Япондоо 
төдийгүй дэлхий даяар алдартай 
мэргэжлийн сумо бөхийн дэвжээнээ 
Нагоя башёд барилдаж байгаа монгол 
бөхчүүдээ дэмжин бооцоо (кэншо) 
тавьсан анхны монгол компани болсон 
нь олон олон Монголчуудын талархлыг 
хүлээсэн үйл ажиллагаа болсныг 
дурдахад таатай байна. 

Бид тайлант онд дэвшүүлсэн зорилтот 
ажлуудаа амжилттай хэрэгжүүлж, 

хурдацтай хөгжиж буй санхүүгийн 
зах зээлд өөрийн тэргүүлэгч байр 
сууриа хэвээр хадгалан, дэвшилтэт 
шинэ бүтээгдэхүүн үйлчилгээнүүдийг 
нэвтрүүлэн, цар хүрээгээ өргөжүүлэн 
ажиллалаа.  Тухайлбал, Монголын 
зах зээлд Diners, Discover картуудыг 
төлбөрт хүлээн авдаг болсноор 
хамгийн олон картыг хүлээн авдаг 
банк болохоо бататгасан бол жижиг, 
дунд бизнес эрхлэгчдэд зориулсан 
хаана ч хэрэглэхэд энгийн, авч явахад 
авсаархан Мобайл Пос төхөөрөмжийг 
зах зээлд амжилттай нэвтрүүллээ. 
Бизнес эрхлэгчид цаг хугацаа, илүү 
зардлаа хэмнэж, хэрэглэгчдийнхээ 
сэтгэл ханамжийг өндөр байлгахаас 
гадна борлуулалтаа 20 % хүртэл өсгөх 
бодит бололцоог бүрдүүлэх энэхүү 
төхөөрөмж маань төлбөрийн картын 
нууцлал, аюулгүй байдлын олон 
улсын стандарт, шаардлагуудыг бүрэн 
хангаж, дотоодын болон олон улсын 
бүх төрлийн картуудыг хүлээн авах 
боломжтойгоороо Монголдоо анхдагч 
болж байгаа юм.

Мөн 2014 онд Даатгалын зуучлалын 
үйлчилгээг харилцагчиддаа хүргэхээр 
бэлтгэл ажлуудаа ханган, ажилтнуудаа 
энэ чиглэлээр сургаж мэргэшүүлэн, 2015 

оны 1 - р улиралд багтаан харилцагчдад 
хүргэхээр төлөвлөж байна. 

2015 онд ХХБ цаг хугацаатай өрсөн өсөн 
нэмэгдэж буй харилцагчдынхаа эрэлт, 
хэрэгцээнд тулгуурласан бүтээгдэхүүн 
үйлчилгээгээ улам чанаржуулах, 
дэлхийн жишигт нийцсэн үйлчилгээг 
харилцагчиддаа хүргэж, тэдний 
итгэл хүндлэлийг хүлээсэн, банкны 
салбарт тэргүүлэгч банк болохоо улам 
баталгаажуулахын сацуу тус оныг 
“Инновацийн жил” болгон зарлаж, 
банкны бүхий л үйл ажиллагааны 
түвшинд шинэчлэл, өөрчлөлт, ахиц 
дэвшил гаргахаар зорьж байна. 

Та бүхэн эрүүл энх байж, зөв бодол, 
чин шударгаар амжилтын өөд тэмүүлж, 
цог золбоотой байхын ерөөлийг 
өргөн дэвшүүлэхийн ялдамд ХХБ - 
ны удирдлагын баг, нийт захирлууд, 
ажилтнууддаа шаргуу хөдөлмөрсөнд нь 
талархал илэрхийлье. 

2015 он бидний хувьд өөдрөг, гялалзсан 
амжилтаар дүүрэн жил байх болно. 

Та бүхнийг гүнээ хүндэтгэсэн,

Гүйцэтгэх захирал

Балбарын МЭДРЭЭ
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САНХҮҮГИЙН ҮЗҮҮЛЭЛТҮҮД

Хөрөнгө 2011 2012 2013 2014
Мөнгө болон түүнтэй адилтгах хөрөнгө 475.0 444.8 1,090.2 1,054.7 
Хөрөнгө оруулалтын үнэт цаас 344.3 456.8 885.1 908.7 
Хараат компани дахь хөрөнгө оруулалт 2.3 2.4 10.4 14.5 

Зээл ба урьдчилгаа (цэвэр) 1,123.3 1,533.3 2,530.6 2,777.2 
Буцаан худалдах гэрээгээр авсан үнэт цаас 37.0 -   -   -   
Хоёрдогч өглөгөөрх хөрөнгө оруулалт 7.0 7.0 7.0 4.0 
Үндсэн хөрөнгө (цэвэр) 79.1 131.6 153.3 298.0 
Биет бус хөрөнгө (цэвэр) 0.4 0.6 4.3 4.5 
Хөрөнгө оруулалтын зориулалттай үл хөдлөх хөрөнгө -   -   33.4 33.7 
Өмчлөх бусад үл хөдлөх хөрөнгө (цэвэр) 0.6 0.2 6.1 1.0 
Урьдчилж төлсөн татвар -   -   -   5.7 
Бусад хөрөнгө 51.8 123.9 403.7 311.0 
Хөрөнгийн дүн 2,120.7 2,700.5 5,124.1 5,413.2 
Өр төлбөр    
Харилцагчдаас татан төвлөрүүлсэн хөрөнгө 1,277.3 1,402.3 2,139.7 2,533.6 
Бусад банк санхүүгийн байгууллагын харилцах, хадгаламж 35.1 36.5 172.1 120.0 
Буцаан худалдаж авах гэрээгээр борлуулсан үнэт цаас 171.5 1.5 372.7 -   
Санхүүгийн байгууллагаас авсан зээл 174.4 233.0 1,157.1 1,107.3 
Татварын өглөг 1.5 2.5 7.6 0.4 
Бонд 207.1 600.5 460.6 741.4 
Бусад өр төлбөр 72.8 128.8 379.2 279.2 
Хоёрдогч өглөг 41.7 55.5 66.0 75.4 
Өр төлбөрийн дүн 1,981.3 2,460.6 4,755.0 4,857.2 
Өөрийн хөрөнгө    
Хувьцаат капитал 8.0 33.2 33.2 33.2 
Дахин үнэлгээний нэмэгдэл 22.4 44.4 32.7 126.2 
Хуримтлагдсан ашиг 109.0 162.3 301.6 395.0 
Нийт өөрийн хөрөнгийн дүн 139.4 239.9 367.5 554.4 
Цөөнхийн хувь оролцоо -   -   1.6 1.7 
Өр төлбөр ба өөрийн хөрөнгийн дүн 2,120.7 2,700.5 5,124.1 5,413.2 

Тэрбум төгрөг 
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Нэгтгэсэн дэлгэрэнгүй орлогын тайлан

Хөрөнгө 2011 2012 2013 2014
Хүүний орлого 143.5 213.3 321.4 444.7

Хүүний зардал (95.4) (137.4) (200.7) (296.5)

Цэвэр хүүний орлого 48.1 75.9 120.7 148.2
Шимтгэл хураамжийн цэвэр орлого 12.1 16.4 21.5 27.4
Үйл ажиллагааны бусад орлого (цэвэр) 14.2 14.3 68.7 30.9
Цэвэр хүүгийн бус орлого 26.3 30.7 90.2 58.2
Үйл ажиллагааны орлого 74.5 106.6 211.0 206.4
Үйл ажиллагааны зардал (20.1) (32.9) (44.5) (68.8)
Хараат компаний ашгаас ноогдох хувь 0.1 (2.3) 0.2 1.1
Эрсдэлийн сангийн зардал (3.1) 6.6 (8.3) (44.7)
Татварын өмнөх ашиг 51.4 77.9 158.4 94.0
Орлогын татварын зардал (9.3) (14.8) (19.2) (0.5)
Тайлант жилийн цэвэр ашиг 42.1 63.1 139.3 93.5

Харьцаа үзүүлэлтүүд 2011 2012 2013 2014
Ашигт ажиллагаа   

Зардлын орлогод эзлэх хувь 27.0% 30.9% 21.1% 33.3%

Цэвэр хүүгийн зөрүү 3.7% 4.4% 4.4% 3.9%

Өөрийн хөрөнгийн өгөөж 30.2% 26.3% 37.9% 16.9%
Активын өгөөж 2.0% 2.3% 2.7% 1.7%
Өсөлтийн харьцаанууд   
Активын өсөлт 58.4% 27.3% 89.7% 5.6%
Зээлийн өсөлт 141.8% 36.5% 65.0% 9.7%
Харилцах, хадгаламжийн өсөлт 38.9% 9.8% 52.6% 18.4%
Өөрийн хөрөнгийн өсөлт 57.9% 72.1% 53.2% 50.9%
Активын чанар   
Зээл / Харилцах, хадгаламж 89.3% 110.3% 119.1% 111.9%
Зээлийн активт эзлэх хувь 53.0% 56.8% 49.4% 51.3%
Төлбөр түргэн гүйцэтгэх чадвар 42.8% 37.2% 42.3% 41.3%
Өөрийн хөрөнгийн харьцаа   
1-р зэрэглэлийн өөрийн хөрөнгийн хүрэлцээ 8.2% 10.0% 11.6% 13.0%
Өөрийн хөрөнгийн хүрэлцээ 12.7% 15.1% 15.1% 19.2%

Тэрбум төгрөг 
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2014 онд нийт хөрөнгийн хэмжээ өмнөх оноос 289.1 тэрбум 
төгрөг буюу 5.6 хувиар өсч  5,413.2 тэрбум төгрөгт хүрсэн 
бол зээл ба урьдчилгаа (цэвэр) 9,4 хувиар өсч 2,777.2 тэрбум 
төгрөг хүрчээ. 

Нийт өр төлбөрийн дүн өмнөх оноос 2.1 хувиар өсч 4,857,2 
тэрбумт төгрөгт хүрснээс харилцагчдаас татан төвлөрүүлсэн 
хөрөнгийн дүн 2,533.6 тэрбум төгрөг буюу өмнөх оноос 18.4 
хувиар өссөн байна. 

Өөрийн хөрөнгийн хувьд хувьцаат капиталын хэмжээ 
өөрчлөгдөөгүй бөгөөд 33.2 тэрбум төгрөг байсан бол дахин 
үнэлгээний нэмэгдэл болон хуримтлагдсан ашгийн дүн тус бүр 
харгалзан 93.5 тэрбум төгрөгөөр, 93.4 тэрбум төгрөгөөр өсч 
126.2 тэрбум болон 395.0 тэрбум төгрөгт хүрчээ.

2014 онд хүүгийн орлого 38.4 хувиар өсч 444.7 тэрбум төгрөгт 
хүрсэн бол хүүгийн зардал 47.7 хувиар өсч 296.5 тэрбум 
төгрөгт хүрчээ.  Тайлант жилд үйл ажиллагааны орлого 
206.4 тэрбум төгрөг, татварын дараах цэвэр ашиг 93.5 тэрбум 
төгрөгийн дүнтэй гарчээ.
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ХУДАЛДАА, ХӨГЖЛИЙН БАНК 2014 ОНД
Онцлох үйл явдлууд

Олон улс дахь анхны төлөөлөгчийн газраа нээлээ.

ХХБ - ны төлөөлөгчийн газар нь Япон улстай тогтоосон 
бизнесийн хамтын ажиллагааг улам өргөжүүлж, Азийн 
хамгийн хурдацтай хөгжиж буй орнуудын нэг болох 
Монгол улсад гадаадын хөрөнгө оруулалтыг нэмэгдүүлэх, 
санхүүжилт босгох, хөрөнгө оруулагчдыг эдийн засаг, 
зах зээлийн шаардлагатай мэдээллээр хангахад чухал ач 
холбогдолтой юм. Уг төлөөлөгчийн газраараа дамжуулан 
ХХБ нь Япон дахь хөрөнгө оруулагчид, бизнес эрхлэгчдийг 
Монгол улсын төр, хувийн хэвшлийн байгууллагуудтай 
холбох санхүүгийн гарц нь болж өгөх юм. 

Гар утсаараа картыг төлбөрт хүлээн авах Мобайл ПОС - ыг 
Монголд нэвтрүүллээ. 

Мобайл Пос нь Монголын зах зээлд өмнө нь нэвтэрсэн 
ижил төрлийн төхөөрөмжөөс ялгаатай нь төлбөрийн 
картын нууцлал, аюулгүй байдлын олон улсын стандартууд 
болох PCI DSS болон EMV level 1, 2 шаардлагуудыг бүрэн 
хангаснаараа Монголдоо анхдагч болсон юм.
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Монгол улсаас анх удаа 700 сая 
оффшор юанийн бондыг арилжааллаа. 

БНХАУ - ын хөрөнгийн зах зээлд 
Монголын нэрийг тамгалсан эл 
үйл явцыг “Finance Asia” тэргүүтэй 
сэтгүүлүүд санхүүгийн мэдээллүүддээ 
“пионер” буюу анхдагч хэмээн 
тэмдэглэжээ. Юаниар илэрхийлэгдэх 
Монголын анхны өрийн бичгийг хөрөнгө 
оруулалтын банк, сангууд ихээхэн 
сонирхсон бөгөөд CLSA, ”Deutsche Bank”, 
ING, “TDB Capital” арилжааг нь удирдан 
явуулжээ. Нийт 48 – н хөрөнгө оруулагч 
юанийн бондыг худалдан авч, үүнээс 
66 хувийг нь хөрөнгийн удирдлагын 
сангийн менежерүүд, найман хувийг 
нь банк, санхүүгийн байгууллагууд, 26 
хувийг нь хувийн банкууд худалдан 
авсан байна.

Diners Club, Discover картуудыг хүлээн 
авдаг боллоо.

Дэлхий нийтэд нэр хүндтэй, төлбөрт 
хүлээн авах сүлжээгээрээ олон улсад 
2 дугаарт жагсдаг Diners Club, Discover 
картуудыг АТМ, ПОС терминалууд 
дээрээ төлбөрт хүлээн авдаг болсноор 
Монгол Улсад хамгийн олон төрлийн 
төлбөрийн карт хүлээн авдаг банк 
болсон юм.

Орчин үеийн өндөр технологийн LED 
дэлгэцийг суурилууллаа.

Банкны шинэ оффисын ханан дахь LED 
дэлгэц нь хэмжээгээрээ Ази тивдээ 
хамгийн том төдийгүй АНУ-ын Нью 
Иорк хотын “Times Square” –т байрлах 
дэлгэцийн дараа бичигддэг, өндөр 
технологи, үзүүлэлт бүхий дэлгэц юм. 
Нийслэл хотын өнгө төрхийг чимэн 
Энхтайваны өргөн чөлөөнд орших 
энэхүү LED дэлгэцийг Монгол орны 
эрс тэс уур амьсгалыг бодолцож, -40С 
хэмийн хүйтэнд тэсвэртэй ажиллахаар 
LG компаниас ХХБ-нд тусгайлан 
зориулж хийснээрээ онцлогтой юм.
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НИЙГМИЙН ХАРИУЦЛАГА

Хотын захын сургуулийн сурагчдад хадгаламж нээж, 
мөнгө байршуулан гардууллаа.   

Дэлхийн хуримтлалын өдрийг 10 - р сарын 31 - ний өдөр 
“Өнөөдрөөс хуримтлуулцгаая” уриан дор зохион байгуулж, 
ХХБ - ны зүгээс хотын захын сургуулийн хичээл, сурлагаараа 
тэргүүлж буй 20 хүүхдийг сонгон, хуримтлалтай болголоо.

Оюуны боловсролыг дэмжин ажиллалаа. 

Монголын Оюун Ухааны академиас “Ой тогтоолтын улсын 
аварга” шалгаруулах тэмцээнийг оюуны боловсролыг 
дэмжигч ХХБ - ны 100 % - ийн санхүүжилттэйгээр 
амжилттай зохион байгууллаа.
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Хөгжлийн бэрхшээлтэй хүүхдүүдийг 10 дахь жилдээ 
баярлууллаа.

ХХБ 29 - р тусгай дунд сургуулийн хүүхдүүдийн шинэ 
жилийн баярыг хамтран тэмдэглэдэг уламжлал өдгөө 10 
– н жил болжээ. 2014 онд ч мөн тус сургуулийн 380 орчим 
хүүхдүүдтэй хамтдаа баярлан, баярын бэлгээ түгээлээ.

Гольфын улсын аварга шалгаруулах тэмцээнийг ивээн 
тэтгэлээ.

Гольфийн спортыг үргэлж дэмжин ажилладаг ХХБ жил 
бүр уламжлал болгон зохиогддог “Гольфийн улсын аварга 
шалгаруулах тэмцээн” - ий Ерөнхий ивээн тэтгэгчээр 2 дахь 
жилдээ хамтран ажиллалаа.

?
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ШАГНАЛ УРАМШУУЛАЛ

Дэлхийн худалдааны санхүүжилтийн чиг хандлагыг 
тодорхойлогч “Global trade review” (Дэлхийн худалдааны 
тойм) сэтгүүлээс жил бүр зохион байгуулдаг, хамгийн 
шударга шалгаруулалтаар буюу бусад улс орон бүрийн банк, 
санхүүгийн байгууллагуудын дунд санал асуулга явуулан 
шилдгээ тодруулдаг энэхүү шалгаруулалтаас “Монгол 
улсын худалдааны санхүүжилтийн шилдэг банк” – аар 4 
дэх жилдээ тодорлоо. 

ХХБ - ийг “Монгол улсын банкны салбарын нийт ашгийн 
40 хувийг дангаараа бүрдүүлдэг, санхүүгийн хамгийн сайн 
үзүүлэлт, өндөр өсөлтүүдийг харуулж чаддаг банк” хэмээн 
дүгнэж, 2014 оны “Монгол Улсын Шилдэг Арилжааны Банк” 
шагналыг “Finance Asia” сэтгүүлээс гардууллаа. 
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Их Британи улсын “Global banking & finance review” 
байгууллагаас жил бүр шалгаруулдаг Дэлхийн банк 
санхүүгийн салбарын оны шилдгүүд тодорч, 2014 оны 
“Монгол Улсын Шилдэг Арилжааны Банк” - аар шалгарлаа. 

Европийн бизнесийн ерөнхий чуулганаас ХХБ - ийг дэлхийн 
шилдгээр тодруулж, Сократын хорооноос Гүйцэтгэх 
захирал Б.Мэдрээгийн удирдлагын ур чадварыг өндрөөр 
үнэлж, дэлхийн шилдэг удирдагчдын хүртдэг “Оны Шилдэг 
Удирдагч” шагналыг гардууллаа.
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БАНКНЫ БҮТЭЦ, ЗОХИОН БАЙГУУЛАЛТ

Зээлийн дэд хороо Иргэдийн банкны газар

Байгууллагын банкны газар

Үйл ажиллагааны эрсдэлийн 
удирдлагын хэлтэс

Банк хоорондын төлбөр 
тооцооны хэлтэс

Хөрөнгө зохицуулалтын 
газар

Картын удирдлагын газар

Олон улсын болон байгууллагын
харилцааны газар

Кастодиан үйлчилгээний хэлтэс

Зээлийн хэрэг бүртгэлийн 
хэлтэс

Төлбөр тооцооны хэлтэс

Худалдааны санхүүжилтийн 
бүртгэлийн хэлтэс

Хуулийн газар

Арилжааны хэлтэс

Салбарууд Харилцагчийн үйлчилгээний 
хэлтэс

ХЗАТөлбөр тооцооны хэлтэс
Мэдээллийн технологийн 

газар

Хамгаалалт, аюулгүй 
байдлын газар

Салбарын удирдлагын газар

Даатгалын хэлтэс

Маркетингийн газар

Эрсдэлийн удирдлагын газар

Аж ахуйн хэлтэс

Касс, үнэт зүйлсийн хэлтэс

Тусгай активын хэлтэс

Санхүүгийн удирдлага, 
хяналтын газар

Тендерийн хороо

ҮАЭ-ийн хороо

Ёс зүйн хороо

Хувьцаа эзэмшигчдийн 
хурал

Төлөөлөн удирдах
зөвлөл

Ерөнхийлөгч

Гүйцэтгэх захирал

Гүйцэтгэх захирлын
тэргүүн орлогч

Гүйцэтгэх захирлын орлогч

Гүйцэтгэх захирлын орлогч

Захиргаа, хүний нөөцийн 
газар

Ерөнхий аудитор

Удирдлагын хороо

Зээлийн хороо

Бүтээгдэхүүн хөгжлийн 
хороо

Аудитын хороо

Зах зээлийн эрсдэлийн 
удирдлагын хэлтэс

Хангамж, борлуулалт, 
гэрээний хэлтэс

Мэдээллийн аюулгүй 
байдлын хэлтэс

Суурь системийн хэлтэс

Эрсдэлийн хороо

Зээлийн эрсдэлийн 
удирдлагын хэлтэс

Санхүүгийн бүртгэл, 
хяналтын хэлтэс

Биечилсэн хамгаалалтын 
хэлтэс

Процессингийн хэлтэс Мэдээлэл, технологийн дэд 
бүтцийн хэлтэс

Актив пассивын хороо

Захирлын зөвлөл

Дотоод аудитын газар

Гүйцэтгэх захирлын орлогч

Гүйцэтгэх захирлын орлогч

Гүйцэтгэх захирлын орлогч

Гүйцэтгэх захирлын орлогч

Ерөнхий аудитын хэлтэс

Тусгай аудитын хэлтэс

Хүний нөөцийн хэлтэс

Харилцагчийн мэдээллийн 
хэлтэс
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КОМПАНИЙН ЗАСАГЛАЛ

Худалдаа, хөгжлийн банк нь олон улсын туршлагаар 
шалгарсан компанийн засаглалын бүхий л хэм хэмжээг 
дэмжин ажилладаг бөгөөд дээд түвшний, сайн байгууллагын 
засаглал нь бидний үйл ажиллагааны гол чиглүүлэгч болдог. 

Бид компанийн засаглалын бүтэцдээ Төлөөлөн удирдах 
зөвлөлийн болон Удирдлагын багийн гишүүд, хувь 
нийлүүлэгчдийн хамтын ажиллагаа, нягт харилцааг нарийн 
тодорхойлж, байгууллагынхаа эрхэм зорилго, зорилтдоо 
хүрэхийн тулд хувь хүн бүр ёс зүйн ямар хэм хэмжээг үйл 
ажиллагаандаа баримтлахыг нарийвчлан заасан байдаг. 

Төлөөлөн удирдах зөвлөл 

ХХБ - ны ТУЗ нь байгууллагын бүхий л шатанд ил тод, үнэнч 
шудрага байдлыг чухалчилан, нээлттэй засаглалыг бий 
болгохын зэрэгцээ ямар ч нөхцөлд тохирсон алсын хараа, 
стратеги бодлогоор банкны үйл ажиллагааг чиглүүлж, 
дэмжин ажилладаг.

Ажилтнууд

ХХБ - ны амжилтын үндэс нь эрч хүчтэй, чадварлаг 
ажилтнууд бөгөөд тэднийг шудрагаар урамшуулж, албан 
тушаал дэвшүүлэх хөгжлийн тогтолцоог сайжруулснаар 
харилцагчиддаа банкны шилдэг үйлчилгээг үзүүлж чаддаг. 

Удирдлагын баг 

ХХБ - ны Удирдлагын баг нь банк санхүүгийн чадварлаг 
менежерүүдээс бүрддэг ба компанийн засаглалын зохистой 
бүтэц, олон жилийн туршлага нь удирдлагын багийн 
амжилттай ажиллах суурь нь болдог төдийгүй банкны урт 
удаан хугацааны ашигт ажиллагааг хангах, улмаар хувь 
нийлүүлэгчдийн үнэ цэнийг өсгөх боломжийг олгодог. 

Бид

ХХБ нь хууль, ёс зүйн хариуцлагын хүрээнд нийцсэн 
ажиллах орчинг бүрдүүлэхийг үргэлж эрмэлзсээр ирсэн 
бөгөөд харилцагч, бизнесийн түншүүд болон нийгэмдээ 
банкны шилдэг үйлчилгээг үзүүлэн, хувь нийлүүлэгчдийнхээ 
өмнө хүлээсэн үүргээ биелүүлэхдээ аливаа амжилт нь 
шудрага байх ёстой гэдэгт итгэдэг.
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КОМПАНИЙН ЗАСАГЛАЛЫН БҮТЭЦ

Хувьцаа, эзэмшигчдийн хурал

Төлөөлөн
удирдах 
зөвлөл

Эрсдэлийн хороо Аудитын хороо

Дотоод аудит

Актив, пассивын хороо Гүйцэтгэх захирал Удирдлагын хороо

ТА
Й

Л
А

ГН
А

Х

Х
Я

Н
А

Х

ТУЗ-ийн дарга
 Должин ЭРДЭНЭБИЛЭГ

Төлөөлөн удирдах зөвлөл

Гишүүд
 Зуунай ШАГДАРСҮРЭН 
 Рандолф КОППА
 Тамир ЦОЛМОН 
 Чулуунбаатар ЭНХБОЛД

Банкны нарийн бичгийн дарга
 Дашзэвэг ДАВААЖАВ 
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Гүйцэтгэх удирдлагын баг 

3. Ноён О.ОРХОН
Гүйцэтгэх захирлын тэргүүн орлогч

2. Ноён Б.МЭДРЭЭ
Гүйцэтгэх захирал

1. Ноён Р.КОППА
Ерөнхийлөгч

7. Ноён С.ОРГОДОЛ
Гүйцэтгэх захирлын орлогч

5. Ноён Д.ХҮРЭЛБААТАР
Гүйцэтгэх захирлын орлогч

8. Ноён Л.СОРОНЗОНБОЛД
Гүйцэтгэх захирлын орлогч

6.Хатагтай Д.ОТГОНБИЛЭГ
Гүйцэтгэх захирлын орлогч

4. Хатагтай П.ГАНТУУЛ
Ерөнхий аудитор

123 46 7 85
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БАЙГУУЛЛАГЫН БИЗНЕСИЙН 
ҮЙЛ АЖИЛЛАГАА

Монгол улсын байгууллагын хамгийн том банк болох ХХБ нь байгууллагын бизнест тэргүүлсээр ирсэн 
бөгөөд уул уурхай, барилга, шатахууны импорт, үйлдвэрлэл, харилцаа холбоо, худалдаа төдийгүй аж 
үйлдвэр, эмнэлэг, боловсрол, эрчим хүч, аялал жуулчлал, хөдөө аж ахуй гэх мэт үндэсний хөгжлийг 

тодорхойлох салбаруудад банкны үйлчилгээг хүргэн, бизнес эрхлэгчдийн үйл ажиллагааг дэмжсэнээр улс 
орныхоо хөгжилд өндөр хувь нэмрээ оруулсаар ирсэн.
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Зээлийн багцын чанарт анхаарч 
ажиллалаа

2014 онд Монгол улсын хувьд гадаадын 
шууд хөрөнгө оруулалт буурч, уул 
уурхайн экспортын гол бүтээгдэхүүний 
үнэ буурсан нь эдийн засагт нөлөөлөн, 
дотоодын үйлдвэрлэл, худалдааны 
эргэлт аажмаар саарч, хямралын жил 
тохиосон хэдий ч ХХБ нь зээлийн багцын 
чанараа бууруулалгүйгээр тэргүүлэх 
байр сууриа хадгалах үндсэн зорилт 
тавьж ажиллан, амжилттай биелүүллээ. 
Аж ахуйн нэгжүүдэд олгосон нийт 
зээлийн хэмжээ өмнөх оны эцэст 1,946.4 
тэрбум төгрөг байсан бол тайлант 
оны эцсээр 2,127.1 тэрбум болж, хүүний 
орлогын хэмжээ 244.28 тэрбум төгрөгт 
хүрсэн нь  өмнөх оныхоос 53 % - иар 
өссөн үзүүлэлт байлаа. 

Тоног төхөөрөмжийн зээлийг шинээр 
нэвтрүүллээ

2014 оныг “Зах зээлээ тэлэх” жил 
болгон зарласантай холбогдуулан 
байгууллагын зээлдэгч нартаа тоног 
төхөөрөмжийн зээлийн үйлчилгээг 
шинээр нэвтрүүлж, эхлэлийг нь  
амжилттай тавилаа. Мөн зээлдэгч 
байгууллагуудын санхүүгийн хэрэгцээг 
хангаад зогсохгүй цалингийн карт, 
интернэт банкны үйлчилгээ, иргэдийн 
жижиг зээл зэрэг банкны бүх төрлийн 
бүтээгдэхүүн, үйлчилгээг цогц 
хэлбэрээр хүргэх тал дээр анхаарч 
ажилласны үр дүнд зээлдэгч нарын 
харилцах дансны цэвэр орлогын гүйлгээ 
2013 онтой харьцуулахад 1,443.7 тэрбум 
төгрөгөөр өссөн байна.

Хамтын санхүүжилтийн зээлийг 
амжилттай олголоо

Эдийн засгийн нөхцөл байдал, эх 
үүсвэрийн өртөг зэргээс хамаарч, 
банкны зүгээс хамтын санхүүжилтийн 
арга хэрэгслүүдийг ашиглан, 

бизнес эрхлэгч харилцагчдынхаа 
үйл ажиллагааг дэмжих бодлого 
баримталсны үр дүнд Монголбанк 
болон Хөгжлийн банкнаас 291,1 тэрбум 
төгрөг, хамтын санхүүжилтээр 28,6 сая 
ам.доллар, гадаадын банкнуудаас 60,0 
орчим сая ам.долларын санхүүжилт 
олгож, 373,1 сая ам.долларын 
аккредитив, баталгааг 2014 онд нээсэн 
байна.

Мөн банкны харилцагчийн сегментийг 
ангилах аргачлалыг банк, санхүүгийн 
салбарын олон улсын жишигт нийцүүлэн 
шинэчилж, зээлийн салбарын ангиллыг 
олон улсын стандартын дагуу болгон, 
Тогтвортой санхүүжилтийн санаачлагад 
нэгдэн орж, банкны үндсэн бизнесийн 
нэг болох зээлийн бодлогодоо 
байгаль орчинд ээлтэй, хөдөлмөрийн 
аюулгүй байдлыг хангасан, нийгмийн 
хариуцлагыг дээдэлсэн зарчим 
баримтлан ажиллаж байгаа нь 
улс орныхоо хөгжлийн хандлагыг 
тодорхойлсон томоохон алхам боллоо.
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ИРГЭДИЙН БИЗНЕСИЙН 
ҮЙЛ АЖИЛЛАГАА

ХХБ нь иргэдэд зориулсан санхүүгийн бүтээгдэхүүн, үйлчилгээний чанар, өгөөжийг сайжруулах, тэдний 
эрэлт хэрэгцээнд нийцсэн зах зээлд тэргүүлэгч байр суурьтай, өрсөлдөх чадвар бүхий банкны бүтээгдэхүүн, 

үйлчилгээг боловсруулж, харилцагчдад хүргэхийг зорин ажилладаг билээ.
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Орон сууцны 8 % - ийн хүүтэй зээлийг 
тасралтгүй олголоо

 Монгол улсын Засгийн газар, 
Монголбанкнаас хамтран хэрэгжүүлж 
буй “Орон сууцны ипотекийн санхүүгийн 
тогтвортой тогтолцоог бүрдүүлэх 
жилийн 8 % +/- 1 хүүтэй ипотекийн 
зээлийн хөтөлбөр” - ийн хүрээнд 2014 
онд 2 удаагийн хэлцлээр нийт 175.3 
тэрбум төгрөгийн зээлийн багцыг 
амжилттай худалдаж, үнэт цаасжуулсан 
болно. 

“Junior customer” үйл ажиллагаа 2 дахь 
жилдээ үргэлжиллээ

Монгол улсын ирээдүй болсон хүүхэд 
багачуудыг санхүүгийн боловсролтой 
болгох, хуримтлалын ач тусыг багаасаа 
ойлгох мэдлэг мэдээлэлтэй болгох 
зорилгыг бид тээн ажилладаг. Энэ 
хүрээнд тогтмол ажлуудыг зохион 
байгуулдгийн нэгэн үйл ажиллагаа нь 
“Junior customer” буюу 18 нас хүрсэн 
хүүхдийн хадгаламж эзэмшигчдийгээ 
хүндэтгэн хүлээн авдаг болоод 2 жил 
болжээ. ХХБ - ны “Junior customer” - 
ууд банкны Дурсгалын сертификат, 
төлбөрийн карт, гарын бэлгийг гардан 
авдаг юм.

Шинэ бүтээгдэхүүн Мобайл Пос 
харилцагчдад хүрлээ

Жижиг, дунд бизнес эрхлэгчдэд 
зориулан Мобайл Пос төхөөрөмжийг зах 
зээлд нэвтрүүллээ. Энэхүү төхөөрөмж нь 
картыг төлбөрт хүлээн авах зориулалт 
бүхий тусгай карт уншигч төхөөрөмж 
бөгөөд гар утасны чихэвч, цэнэглэгчийн 
оролтонд залгаж ашигладаг. Өөрөөр 
хэлбэл, уламжлалт ПОС терминал 
машиныг орлуулах боломжтой 
авсаархан төхөөрөмж юм.

Иргэдийн хэрэгцээнд илүү тохируулан, 
бүтээгдэхүүний хөгжүүлэлтийг хийлээ

• ХХБ - ны эх үүсвэрээр олгодог “Орон 
сууцны зээл” - ийн хугацааг 20 
жил болгон уртасгаж, урьдчилгаа 
төлбөрөө бэлэн мөнгөөр төлөх 
боломжгүй харилцагчдаа орон сууц 
давхар барьцаалсанаар урьдчилгаа 
төлбөргүйгээр 100% орон сууцны 
зээлд хамрагдах бололцоог 
бүрдүүллээ.

• “Хялбар зээл” - ийн илүү таатай 
нөхцлийг боловсруулан гаргаж, уг 
зээлийг хүссэн иргэд харилцагчиддаа 
шуурхай олгож эхэллээ.

• Богино хугацаатай буюу “1 сар”, 
“2 сар” - ын хугацаатай төгрөгийн 
хадгаламжийг зах зээлд нэвтрүүллээ.

• Харилцагч TDB Online үйлчилгээг 
ашиглан Зээлийн эрхийн хүсэлт 
илгээж, салбар, тооцооны төвүүд 
харилцагчийн хүсэлтийг хүлээн авч, 
шийдвэрлэх боломжтой боллоо.

• Олон улсын Виза картыг Еврогийн 
данстайгаар зах зээлд нэвтрүүллээ.

Салбарын үйл ажиллагаа

ХХБ - ны Төв байр болон салбаруудын 
гадаад, дотоод өнгө төрх, тохижилтыг 
олон улсын стандартад хүргэх 
зорилгоор олон улсад энэ чиглэлээр 
мэргэшсэн байгууллага болох 
Их Британийн “Allen international 
consulting group” компанитай хамтран 
ажилласнаар эхний ээлжинд 6 – н 
салбарыг шинэчлэн өргөтгөх ажлыг 
эхлүүлэн, амжилттай үргэлжилж байна. 

Түүнчлэн, харилцагчдынхаа санал 
хүсэлтийг тогтмол хүлээн авч, 
тэдний хүсэлтийн дагуу нийслэлийн 
шаардлагатай дүүргүүдэд нь уртасгасан 
цагаар ажилладаг салбаруудын тоог нь 
нэмэгдүүлэн ажиллалаа.
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Үндэсний хөрөнгө оруулалтын банк 
MoneyGram - ын гишүүн банкаар элслээ

MoneyGram шуурхай мөнгөн гуйвуулгын 
үйлчилгээг Монгол улсад анх удаа 
ХХБ амжилттай нэвтрүүлж, өнөөдрийн 
байдлаар ХХБ - аар дамжуулан 
Улаанбаатар хотын банк, Капитрон 
банк, Ариг банк, Капитал банкууд 
MoneyGram үйлчилгээг харилцагчиддаа 
хүргэж байгаа ба  2014 онд Үндэсний 
хөрөнгө оруулалтын банк энэхүү гишүүн 
банкуудын эгнээнд нэгдлээ. 

“PayEasy” үйлчилгээгээр шилжүүлгээ 
хийхээс гадна хадгаламж нээж, орон 
сууцны зээл авч байна

Солонгос улсад сурч, ажиллаж, 
амьдарч буй Монгол иргэд болон 
тэдний ар гэрийнхэнд банкны 
үйлчилгээг ойртуулж, санхүүгийн 
хэрэгцээг нь хангахад зориулан 
ХХБ, БНСУ - ын HANA банк, PayOne 
компаниуд хамтран “PayEasy”мөнгөн  
шилжүүлгийн үйлчилгээг 2009 
оноос амжилттай нэвтрүүлэн 
ажиллаж байна. Шилжүүлгийг хямд 
шимтгэлээр шуурхай гүйцэтгэхээс 
гадна Солонгос улсад ажиллаж 
амьдарч байх хугацаандаа орон сууцны 
зээлд хамрагдаж, мөн хуримтлалаа 
нэмэгдүүлэх иргэд харилцагчдын тоо 
өссөөр байгаа юм. 

Даатгалын зуучлалын үйл ажиллагаа 
эрхлэх зөвшөөрлөө авлаа

Санхүүгийн зохицуулах хорооны 2014 
оны 6 - р сарын 11 - ний өдрийн 197 тоот 
шийдвэрээр Даатгалын зуучлалын 
үйл ажиллагаа эрхлэх албан ёсны 
зөвшөөрлөө авч, Даатгалын хэлтсийг 
байгуулан харилцагчдаа хамгаалах, 
тэдэнд тохирсон, хэрэгцээнд нь нийцсэн 
даатгалын бүтээгдэхүүн үйлчилгээг 
даатгалын компаниудаас зуучлан 
борлуулахад бэлэн болж, бэлтгэл 
ажлуудаа хангаад байна.56+44ХХБ / 56%

Бусад / 44%

Монгол Улсын гадаад худалдааны 
төлбөр тооцоо
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ГАДААД ХАРИЛЦАА, ОЛОН УЛСЫН БАНКНЫ 
ҮЙЛ АЖИЛЛАГАА

Худалдаа, хөгжлийн банк олон улсад үйл ажиллагааны цар хүрээгээ тэлэх, гадаад дотоодын  нэр хүнд бүхий 
томоохон банк санхүү, бизнесийн  байгууллагуудтай хийж буй хамтын ажиллагаагаа нэмэгдүүлэх, олон 

улсад Монгол улсаа төлөөлөх санхүүгийн гүүр болон ажилладаг юм. 
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Токио дахь Төлөөлөгчийн газар үүд 
хаалгаа нээлээ

ХХБ - ны хувьд Японы Bank of Tokyo 
Mitsubishi UFJ (BTMU) болон бусад 
томоохон нэр хүнд бүхий банкуудтай 
1990 оноос эхлэн найрсаг хамтын 
ажиллагааг хөгжүүлэн ирсэн бөгөөд 
Японы санхүүгийн болон бизнесийн 
зах зээлийн талаарх өөрсдийн мэдлэг 
болоод Японы бизнес эрхлэгчдийн 
хамтын ажиллагаанаас хуримтлуулсан 
туршлага дээрээ үндэслэн Азийн 
төдийгүй дэлхийн зах зээлийн 
зангилаа болсон Токио хотыг сонгон, 
төлөөлөгчийн газраа байгуулсан юм. 

Төлөөлөгчийн газрын хэтийн зорилго нь 
Япон орны хөрөнгө оруулагчид, бизнес 
эрхлэгчдийг Монголын эдийн засаг, зах 
зээлийн талаарх хэрэгтэй мэдээллээр 
хангаж, Монгол орны төрийн болоод 
хувийн хэвшлийн байгууллагуудтай 
холбох санхүүгийн гарц нь болохоос 
гадна, ХХБ - ны үйл ажиллагааг 
сурталчилах, харилцагч татах, сайн 
түншүүдийн тоогоо нэмэх, гадаад 
харилцаагаа тэлэхэд оршино. 

Бонд, татан төвлөрүүлсэн хөрөнгийн 
өсөлт нэмэгдсээр байна

ХХБ нь Монгол улсаас анх удаа олон 
улсын санхүүгийн зах зээлд бонд 
гаргаж, 2007, 2010, 2012 онуудад 
амжилттай арилжаалан, 2014 оны 1 
дүгээр сард Монгол улсаас анх удаа 
700 сая оффшор юань буюу 115 сая 
ам.долларын бондыг мөн арилжааллаа.

Бондын ажиллагааг зохион байгуулагч 
банкуудын зүгээс ХХБ - ны бондын 
зорилтот хэмжээг 500 сая юань хэмээн 
тооцоолж байсан боловч эрэлт өндөр 
байсны улмаас захиалгын нийт хэмжээ 
1.4 тэрбум гаруй юаньд хүрсэн юм. Энэ 
нь ХХБ - ны олон улсын зах зээлд эзлэх 
байр суурийг тодотгосон хэрэг болсон 
билээ.

Мөн дотоодын зах зээл дээр төдийгүй 
олон улсын зах зээл дээр бүтээгдэхүүн, 
үйлчилгээгээ сурталчлан ажиллаж 
байгаагийн үр дүн болж Солонгос 
улсын хөгжлийн банкны охин 
компани болох KDB Daewoo securities 
компаниар дамжуулан ам.долларын 
хадгаламжийн сертификат хэлбэрээр  
БНСУ - ын хөрөнгийн зах зээл дээрээс 
25 сая ам.долларын дүнтэй хөрөнгийг 
амжилттайгаар босголоо.

Төслийн зээлүүдийг амжилттай 
олголоо

Жижиг, дунд үйлдвэрлэгчид, бизнес 
эрхлэгчдийг дэмжих, үйл ажиллагааг 
нь өргөжүүлэх зорилготойгоор ХБНГУ 
- ын KfW банкны Хувийн хэвшлийн 
жижиг, дунд үйлдвэрлэлийг дэмжих 
хөрөнгө оруулалтын төслийн зээл, 
МУ - ын Сангийн яам, ЯОУХАБ - аас 
хэрэгжүүлж буй ЖДҮ - ийг хөгжүүлэх, 
байгаль орчныг хамгаалах зээлийн 
төслүүдтэй хамтран ажилласнаар нийт 
14 харилцагчдад 5.3 тэрбум төгрөгийн 
зээлийг батлан, харилцагчдын 
төслүүдийг санхүүжүүлээд байна. 
Түүнчлэн, 2014 онд Японы олон улсын 
хамтын ажиллагааны банк (JBIC) - ны 
Японы экспортыг дэмжих урт хугацааны 
хөрөнгө оруулалтын зориулалттай 
төслийн зээлийг дамжуулан зээлдүүлэх 
гэрээнд гарын үсэг зурж, нийт 8 тэрбум 
иений эх үүсвэртэй төслийн зээлийг 
харилцагчиддаа олгох боломжийг нээж 
өглөө. 
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Худалдааны санхүүжилтийн зээлийн 
шугамын ашиглалтын хэмжээ 102.1% - 
иар өслөө

ХХБ - ны үйл ажиллагааны тэргүүлэх 
чиглэлийн нэг бол Худалдааны 
санхүүжилтийн үйлчилгээ билээ. Бид 
Монгол улсын нийт гадаад худалдааны 
төлбөр тооцооны 56% - ийг дангаар 
гүйцэтгэж байгаа буюу өнгөрсөн оны 
үзүүлэлтээс 7% - иар өссөн амжилттай 
үзүүлэлт юм. 

Мөн худалдааны санхүүжилтийг үйл 
ажиллагаандаа бодитоор ашиглах 
боломжийг олгох зорилгоор салбар, 
тооцооны төвүүдийн данс хариуцсан 
ажилтнуудад удаа дараагийн сургалтыг 
амжилттай зохион байгуулсны дүнд 
худалдааны санхүүжилтийн зээлийн 
шугамын ашиглалтын хэмжээ өмнөх оны 
мөн үетэй харьцуулахад 102.1% - иар 
өссөн байна.

Нийт олон улсын санхүүгийн 
байгууллагаас татан төвлөрүүлсэн 
эх үүсвэрийн хэмжээ өмнөх жилийн 
үзүүлэлтүүдтэй  харьцуулахад 49.1 % - 
иар өссөн нь гадаад зах зээлд ХХБ - нд 
итгэх итгэл өндөр байгааг илтгэж байна. 
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ТИ ДИ БИ КАПИТАЛ ХХК

Ти Ди Би Капитал ХХК нь үйлчлүүлэгчдийнхээ бизнесийн өсөлт болон санхүүгийн зах зээлд оролцох 
идэвхийг нэмэгдүүлэх зорилгоор корпорацийн санхүүжилт, үнэт цаасны зуучлал, мэргэжлийн мэдээлэл 

судалгаа, хөрөнгийн удирдлага зэрэг олон улсын жишигт нийцсэн хөрөнгө оруулалтын банкны цогц 
үйлчилгээг харилцагчиддаа хүргэдэг. 
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700 сая юанийн оффшор бондын 
арилжаанд Хамтарсан тэргүүлэх 
удирдагчаар ажиллалаа

Монгол улсын анхны 700 сая юанийн 
оффшор бондыг олон улсын зах 
зээл дээр гарган арилжаалах үйл 
ажиллагаанд Joint Lead Manager буюу 
Хамтарсан тэргүүлэх удирдагчаар 
амжилттай оролцон ажиллалаа. 
Түүнчлэн, Монгол улсын эдийн засгийн 
онцлогтой уялдуулан харилцагчдынхаа 
эрэлт хэрэгцээнд тулгуурлан хөрөнгийн 
эх үүсвэрийг татах зорилгоор Монгол 
улсын томоохон стратегийн төслүүд 
дээр судалгаа, шинжилгээг гүйцэтгэж 
ажиллалаа. 

Үнэт цаасны зуучлалын үйлчилгээг 
олон улсын жишигт нийцүүлэхийг 
зорьсоор байна

Тайлант онд Монгол Улсын эдийн 
засгийн төлөв байдлаас шалтгаалж олон 
улсын томоохон хөрөнгө оруулагчдын 
хөрөнгийн зах зээлд оролцох сонирхлыг 
нэмэгдүүлэх, санхүүгийн зах зээл дээрх 
найдвартай холбогч гүүр нь болохоор 
түлхүү ажилласнаас гадна Монголын 
хөрөнгийн биржийн арилжаанд 
дотоодын хөрөнгө оруулагчид болон 
иргэдийн оролцоог нэмэгдүүлэх, 
эдийн засгийн мэдлэгийг сайжруулах 
зорилгоор үнэт цаасны зуучлалын 
үйлчилгээг олон улсын жишигт 
нийцүүлэн хүргэх чиглэлд ажиллаж 
байна.

Хувьцааны интернэт захиалгын 
үйлчилгээг хүргэж эхэллээ

Өнгөрсөн хугацаанд дотоодын болон 
гадаадын харилцагчдынхаа шаардлага, 
эрэлт, хэрэгцээнд үндэслэн алсын 
зайнаас буюу дэлхийн аль ч өнцгөөс 
хувьцааны болон Засгийн газрын 
үнэт цаасны арилжаанд оролцох 
боломжийг олгох зорилгоор хувьцааны 
интернэт захиалгын үйлчилгээг үнэ 
төлбөргүй хүргэж эхэллээ. Ингэснээр 
Монголын хөрөнгийн зах зээлд 
интернет үйлчилгээгээр анхдагч болж, 
дотоодын харилцагчдыг хөрөнгийн 
биржийн арилжаанд оролцох сонирхлыг 
нэмэгдүүлэхэд бодитой хувь нэмэр 
орууллаа.

“Шилдэг үнэт цаасны компани” - иар 
шалгарав.

Монголын хөрөнгийн биржээр 
арилжаалагдсан Засгийн газрын 
үнэт цаасны анхдагч зах зээлийн 
нийт арилжааны 45 % - ийг дангаар 
гүйцэтгэж, 2014 оны “Шилдэг үнэт 
цаасны компани” - иар шалгарлаа.

45+55ХХБ / 45%
Бусад / 55%

Засгийн газрын үнэт цаасны 
арилжаа
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ХӨРӨНГӨ ЗОХИЦУУЛАЛТЫН 
УДИРДЛАГА
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Өөрийн хөрөнгийн хэмжээ 53.6 % - иар 
өслөө

Банкны салбарт эзлэх байр сууриа 
нэмэгдүүлж, тэргүүлэгч байр сууриа 
илүү бататгах зорилго тавин ажилласны 
хүрээнд Монголын анхны 5 их наяд 
төгрөгийн босгыг давсан активтай, 
хамгийн том арилжааны банк болсноос 
гадна Засгийн газрын үнэт цаасны 
арилжаанд идэвхтэй оролцон нийт үнэт 
цаасны 37.5% - ийг дангаараа худалдан 
авлаа. Банкны эрсдэл даах чадвар, үр 
өгөөжтэй ажиллагааг илэрхийлсэн гол 
үзүүлэлт болох нийт өөрийн хөрөнгийн 
хэмжээ 2013 оны эцсээс 53.6 % - иар 
өссөнөөр нийт банкны салбарын өөрийн 
хөрөнгийн 30.3 % - ийг дангаараа 
бүрдүүлж байна.

Мөнгөний зах зээлд байр сууриа 
бататгалаа

Мөнгөний зах зээл дээрх үйл 
ажиллагаагаа тэлэх болон гадаад 
зах зээлд олсон нэр хүндээ бататгах, 
өргөжүүлэх зорилгоор олон улсын нэр 
хүнд бүхий Зүүн Өмнөд Ази, Европын  
банк, санхүүгийн байгууллагуудтай 
холбоо тогтоох ажиллагаагаа 
эрчимжүүлж, уламжлалт санхүүгийн 
хэрэгслүүдээс гадна үүсмэл санхүүгийн 
хэрэгслийг ашиглан хоёрдогч зах 
зээлээс нэмэлт хямд эх үүсвэр татах 
арга замаар ашигт ажиллагааг 
нэмэгдүүлэх боломжийг бүрдүүлж, 
төлбөрийн чадварыг бүрэн хангаж 
ажиллалаа. 

Бичил уурхай эрхлэгчид буюу 
алт олборлогч иргэдийг дэмжин 
ажиллалаа

2014 онд алтны нөөц ашигласны төлбөр 
2.5 % болж буурснаар алт олборлогчид 
тэр дундаа бичил уурхай эрхлэгчдийн 
алтны тушаалт нэмэгдэх нөхцөл бүрдсэн 
юм. Үүнтэй холбоотойгоор банк бичил 
уурхай эрхлэгчид буюу алт олборлогч 
иргэдээс алт худалдан авах болон 
тэдний бусад санхүүгийн хэрэгцээг 
хангахад илүү анхаарал хандуулан 
ажилласан бөгөөд алт худалдан 
авалтын 15 % - ийг энэ зах зээлээс 
бүрдүүлсэн нь чамлахааргүй үзүүлэлт 
байлаа. Мөн алт худалдан авалтын нийт 
хэмжээ өмнөх оноос 39.3 % - иар өссөн 
байна. 

Нийт валют арилжааны 41% - ийг 
дангаараа гүйцэтгэлээ

Төлбөрийн тэнцлийн алдагдлаас 
шалтгаалсан гадаад валютын 
хомсдолоос үүдэлтэй ханшийн 
өндөр хэлбэлзэл валютын зах зээлд 
ихээхэн эрсдэлтэй байдал үүсгэж, 
арилжааны нийт эргэлт буурсан боловч 
бид дотоодын зах зээл дээрх нийт 
валют арилжааны 41 % - ийг дангаар 
гүйцэтгэлээ. Мөн 700 сая юанийн 
бондын эх үүсвэрийг ам.долларт 
амжилттай хөрвүүлж, зарим олон улсын 
банкуудтай шууд электрон арилжааны 
системээр холбогдон, “TDB Online” 
үйлчилгээг арилжааны ханш тохиролцох 
шинэ суваг болгож, олон дэвшилттэй 
алхмуудыг хийсэн билээ. 

30+70ХХБ / 30%
Бусад / 70%

Өөрийн хөрөнгийн зах зээлд 
эзлэх хувь 
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ЭРСДЭЛИЙН УДИРДЛАГА

Өнгөрөгч онд Монгол улсын гадаадын шууд хөрөнгө оруулалт үргэлжлэн буурч, төгрөгийн ханш суларч, 
эдийн засгийн тэнцвэртэй байдал алдагдан, эдийн засаг, улс төр болон бусад урьдчилан таамаглах боломжгүй 

гадаад орчны нөлөөгөөр эрсдэл үүсэх нөхцөл бүрдсэн ч ХХБ - ны эрсдэлийн удирдлагын хүрээнд эрсдэлийн 
түвшинг оновчтой тооцоолж, зөв удирдлага хэрэгжүүлэн амжилттай ажиллалаа.
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Байгаль орчин, нийгмийн хариуцлагад онцгой анхаарсаар 
байна 

Монгол улсын нийт хөрөнгө оруулалтын 90 гаруй хувь нь 
банкны салбараар дамждаг тул манай банк байгаль орчин, 
нийгмийн асуудлуудыг зээлийн шийдвэр гаргалтандаа 
харгалзан үзэж, эдийн засгийн тогтвортой хөгжилд хувь 
нэмрээ оруулах зорилгоор “Байгаль орчин, нийгмийн 
хариуцлагын бодлого” - ыг санаачлан хэрэгжүүлж эхэлсэн юм. 

Энэхүү бодлогын хүрээнд ХХБ нь байгаль орчин, нийгэмд 
хор хөнөөлтэй согтууруулах ундаа, тамхины үйлдвэрлэл, 
худалдаа, мөрийтэй тоглоом, казино болон түүнтэй адилтгах 
байгууллагууд, цацраг идэвхит бодисын үйлдвэрлэл, худалдаа 
гэх мэт 20 гаруй бизнесийн үйл ажиллагааг санхүүжүүлэхээс 
татгалзаж, энэ чиглэлээр банкны ажилтнуудаа сургаж, 
чадавхижуулах, байгаль орчны чиглэлээр ажилладаг олон 
улсын болон дотоодын мэргэжлийн зөвлөх байгууллагуудтай 
хамтран ажиллалаа.

Байгаль орчин, нийгмийн хариуцлагын бодлогыг амжилттай 
нэвтрүүлсэн туршлагаа нийт банкны системд нэвтрүүлэхийг 
уриалж, “Тогтвортой санхүүжилтийн олон улсын форум” - ыг 
анхлан зохион байгуулсан нь өдгөө бодит ажил хэрэг болж, 
Монгол улсын Тогтвортой санхүүжилтийн хөтөлбөр болтлоо 
өргөжөөд байна. Энэ нь манай банкны хувьд байгаль орчин, 
нийгэмдээ оруулж буй томоохон хувь нэмэр, ололт амжилт юм. 

Мөнгө угаах болон терроризмыг санхүүжүүлэхтэй тэмцэх 
үйл ажиллагааг хэрэгжүүлж байна   

Арилжааны банкуудаас анх удаа үйл ажиллагаандаа 
“Харилцагчаа таньж үйлчлэх” гэсэн олон улсын чухал 
зарчмыг нэвтрүүлж, үүндээ тулгуурласан мөнгө угаах болон 
терроризмыг санхүүжүүлэхтэй тэмцэх хөтөлбөрийг олон 
улсын стандартад нийцүүлэн нэвтрүүлсэн банк бол Худалдаа, 
хөгжлийн банк билээ.

Өнгөрсөн онд манай улсын мөнгө угаах болон терроризмыг 
санхүүжүүлэхтэй тэмцэх үйл ажиллагаанд гарсан томоохон 
үйл явц нь 6 - р сард Парис хотноо болсон Олон улсын 
санхүүгийн гэмт хэрэгтэй тэмцэх байгууллага (FATF) - ын 
ээлжит хурлаас Монгол улсыг мөнгө угаах болон терроризмыг 
санхүүжүүлэхтэй тэмцэх тогтолцооны стратегийн 
дутагдлуудаа зассаныг тэмдэглэж, хяналтын “Саарал 
жагсаалт” - аас гаргах тухай шийдвэрийг албан ёсоор гаргасан 
явдал билээ. Энэхүү шийдвэрийг гаргахтай холбогдуулан FATF 
- ын үнэлгээний баг манай улсад ирж арилжааны банкуудын 
хяналтын үнэлгээг гаргахад ХХБ бусад банкуудаа манлайлан 
оролцож, голлох үүргийг гүйцэтгэсэн юм.

Дээрх хоёр төрлийн үйл ажиллагаа нь ХХБ - ны эрсдэлийн 
удирдлагын үйл ажиллагааны зөвхөн нэг хэсэг нь бөгөөд 
дээрхээс гадна зээлийн эрсдэл, хөрвөх чадварын эрсдэл, 
хүүгийн эрсдэл, зах зээлийн эрсдэл, үйл ажиллагааны эрсдэл 
зэрэг өргөн цар хүрээг хамран эрсдэлийн удирдлагын үйл 
ажиллагааг зохион байгуулдаг юм.
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МЭДЭЭЛЛИЙН ТЕХНОЛОГИЙН 
ҮЙЛ АЖИЛЛАГАА

ХХБ нь тайлант онд харилцагчдад чанартай үйлчилгээг түргэн шуурхай үзүүлэхэд онцгойлон анхаарч, 
мэдээллийн технологийн хэд хэдэн ажил, төслүүдийг хийж гүйцэтгэлээ.
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“Свифт модул” цогц системийг 
нэвтрүүллээ

Гадаад шилжүүлгийн “Свифт 
модул” цогц программ хангамжийг 
нэвтрүүлснээр ХХБ - ны гадаад төлбөр 
тооцоо гүйцэтгэх үйл ажиллагаа 
бүхэлдээ шинэчлэгдсэний зэрэгцээ 
төлбөр тооцоо гүйцэтгэх үйл 
ажиллагааны 80 %  нь автомат болж, 
хүний гараар хийгдэх үйл ажиллагааг 
хөнгөвчлөх, гараар хийгдэж байснаас 
үүдэн гарах эрсдэл, алдааг бууруулах, 
шуурхай гүйцэтгэх боломжийг 
бүрдүүлсэн нь гадаад шилжүүлгийн 
үйлчилгээнд бий болж буй гол давуу 
тал юм.

Монгол улсын иргэний үнэмлэхийг 
цахимаар уншуулж, харилцагчиддаа 
үйлчилж эхэллээ 

Арилжааны банкуудаас анх удаа Монгол 
улсын иргэний үнэмлэхний мэдээллийг 
тусгай зориулалтын төхөөрөмж ашиглан 
чипээс нь шууд цахимаар уншуулж, 
банкны системд бүртгэх болсноор 
харилцагчийн мэдээллийн бүртгэлийн 
үнэн зөв, бүрэн байдлыг хангаж, 
харилцагч нэмэлт үйлчилгээ авах 
бүрд иргэний үнэмлэхийг хуулбарлах 
шаардлагагүй болж, гүйлгээтэй 
холбоотой аливаа тодруулгыг шуурхай 
шийдвэрлэх болсон.

Мөн зарлагын гүйлгээ хийх үед иргэний 
үнэмлэхийг уншуулснаар гүйлгээ хийж 
буй харилцагч нь тухайн данс эзэмшигч 
мөн эсэхийг программын түвшинд 
шалгаж, хянах боломжтой болж, 
харилцагчийн дансны аюулгүй байдал 
сайжирсан.

Банкны үйлчилгээ харилцагчдад улам 
ойртлоо

Үндэсний цахим гүйлгээний төвтэй 
хамтран картын гүйлгээ дамжуулах 
программын хурдыг 3 дахин нэмсэн 
төдийгүй ХХБ  нь картын гүйлгээний 
нууцлалын хамгийн сүүлийн үеийн 
төхөөрөмжийг үйл ажиллагаандаа 
нэвтрүүлснээр харилцагчийн картын 
гүйлгээ илүү найдвартай, түргэн 
шуурхай боллоо.
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ХҮНИЙ НӨӨЦИЙН УДИРДЛАГА
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Бид ажилтнуудаа үнэт зүйлээ 
хэмээн үздэг бөгөөд хамгийн сайн 
ажил олгогчийн нэг байж, ажилтныг 
найдвартай ажлын байраар хангагч 
гэсэн байр сууриа бэхжүүлэн, багийн  
ажиллагааг хамгийн чухалд авч үзэн, 
үүндээ тулгуурласан өндөр бүтээмжийг 
тогтвортой хадгалсан байгууллагын  
соёлыг хэвшүүлэхийг зорьдог. 

Энэ зорилгоо хэрэгжүүлэхийн тулд 
хүний нөөцийн удирдлагын гол зарчмыг 
“Ажилтнуудаа хувь хүний хандлага, 
манлайлал, ур чадвар, мэргэжил, 
туршлагын хувьд хөгжүүлэх” тал дээр 
илүү төвлөрүүлж байна.

Тайлант онд нийт ажилтны тоо өнгөрсөн 
онтой харьцуулахад 11 % - иар өссөн 
байна.

20142013

40%

1359 ажилтан 1532 ажилтан

60%

Тогтвортой хөгжлийг хангахын тулд 
ХХБ - ны хүний нөөцийн үйл ажиллагаа 
дараах үндсэн чиглэлүүдэд төвлөрч, 
амжилттайгаар хэрэгжүүллээ. Үүнд:

•	 Бидний бахархал болсон TDB 
соёлоо хэвшүүлэх үйл ажиллагаа 

•	 Ажилтан бүрийг хөгжүүлэх зорилт, 
сургалтын орчин үеийн арга 
хэрэгслүүдийг ашиглах

Ажилтнуудын хүйсийн харьцаа
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ХХБ - ны сургалтад хамрагдсан 
ажилтнуудын тоон өсөлт 

•	 Банкны үйл ажиллагаанд бүх 
талын дэмжлэг үзүүлэх чадварлаг 
хүний нөөц бүрдүүлэх

•	 Ажилтнуудыг идэвхжүүлэх, 
тогтворжуулах
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НОСТРО ДАНСТАЙ БАНКУУД

NO BANK NAME LOCATION SWIFT CURRENCY ACCOUNT NO

1
AGRICULTURAL BANK OF CHINA, 
NEIMENGGU BRANCH

HUHHOT, CHINA ABOCCNBJ050

USD

05999914040000031

2 STANDARD CHARTERED BANK NEW YORK, USA SCBLUS33 3582023404001

3 ZAO UNICREDIT BANK MOSCOW, RUSSIA IMBKRUMM 001201442 USD 400202

4 KOREA EXCHANGE BANK SEOUL, KOREA KOEXKRSE 963-THR-287-01-1

5
CHINA CONSTRUCTION BANK, NEI-
MENGGU BRANCH

Huhhot, CHINA PCBCCNBJNME 15014150509220100065

6
INDUSTRIAL AND COMMERCIAL BANK 
OF CHINA

ERLIANHAOTE, CHINA ICBKCNBJNMA 0610040629200091076

7 OJSC SBERBANK, BAIKALSKY OFFICE IRKUTSK, RUSSIA SABRRU66 30111840718000000007

8 BAO SHANG BANK BAO TOU, CHINA BTCBCNBJ 001638896800060

9 OCBC BANK SINGAPORE OCBCSGSG 503-071441-301

10 JSC RUSSIAN AGRICULTURAL BANK MOSCOW, RUSSIA RUAGRUMM 30111840900000000008

11 JSC VTB Bank MOSCOW, RUSSIA VTBRRUMM 30111840855550000000

12 HANA Bank SEOUL, KOREA HNBNKRSE 06091000114631

13 COMMERZBANK AG FRANKFURT AM MAIN, GERMANY COBADEFF 400878500800 USD

14
DEUTSCHE BANK TRUST COMPANY 
AMERICAS

NEW YORK BKTRUS33 04463088

15 COMMERZBANK AG FRANKFURT AM MAIN, GERMANY COBADEFF
EUR

400878500801 EUR

16 ING BELGIUM NV/SA BRUSSELS, BELGIUM BBRUBEBB010 301-0104154-57-EUR

17 COMMERZBANK AG FRANKFURT AM MAIN, GERMANY COBADEFF CHF 400878500800 CHF

18
BANK OF TOKYO - MITSUBISHI UFJ 
LTD

TOKYO, JAPAN BOTKJPJT

JPY

653-0439924

19
SUMITOMO MITSUI BANKING 
CORPORATION

TOKYO, JAPAN SMBCJPJT 5070

20 MIZUHO CORPORATE BANK LTD TOKYO, JAPAN MHCBJPJT 5793010

21 STANDARD CHARTERED BANK PLC LONDON, UNITED KINGDOM SCBLGB2L GBP 00 01268654601 IBAN: 
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22 KOREA EXCHANGE BANK SEOUL, KOREA KOEXKRSE KRW GB29SCBL60910412686546

23
AGRICULTURAL BANK OF CHINA, 
NEIMENGGU BRANCH

HUHHOT, CHINA ABOCCNBJ050

CNY

0963 FRW 001000043

24
CHINA CONSTRUCTION BANK, 
ERLIANHAOTE SUB BRANCH

Huhhot, CHINA PCBCCNBJNME 05999901040000046

25 BAO SHANG BANK BAOTOU, CHINA BTCBCNBJ 15001658408052501192

26 Pudong Development Bank of Shanghai SHANGHAI, CHINA SPDBCNSH 001638896800010

27
BANK OF CHINA (HONG KONG) 
LIMTED

HONG KONG, CHINA BKCHHKHH 99010154100000100

28 BANK OF CHINA, ERLIAN BRANCH ERLIANHAOTE, CHINA BKCHCNBJ89N 012-875-60117544

29
INDUSTRIAL AND COMMERCIAL BANK 
OF CHINA

ERLIANHAOTE, CHINA ICBKCNBJNMA 152418818188

30
AUSTRALIA AND NEW ZEALAND 
BANKING GROUP LIMITED

Melbourne, Australia ANZBAU3M AUD 921064AUD00001

31 COMMERZBANK AG FRANKFURT AM MAIN, GERMANY  COBADEFF CAD 400878500800

32 ZAO UNICREDIT BANK MOSCOW, RUSSIA IMBKRUMM

RUB

001201442 RUR 400202

33 OJSC SBERBANK, BAIKALSKY OFFICE IRKUTSK, RUSSIA SABRRU66 30111810918000000002

34 JSC VTB Bank MOSCOW, RUSSIA VTBRRUMM 30111810455550000203

35 JSC RUSSIAN AGRICULTURAL BANK MOSCOW, RUSSIA RUAGRUMM 30111810800000000015

36 ANZ Bank New Zealand Limited Wellington, New Zealand ANZBNZ22 NZD 921064NZD00001

37
THE BANK OF TOKYO - MITSUBISHI 
UFJ

HONG KONG BOTKHKHH HKD 8050196489

38 OCBC BANK SINGAPORE OCBCSGSG SGD 517-123360-001

39 NORDEA BANK AB STOCKHOLM, SWEDEN NDEASESS SEK 39527705290 080502

40 BANK OF CHINA HONG KONG BKCHHKHH USD 01287560121699

41
THE BANK OF TOKYO - MITSUBISHI 
UFJ

LONDON, ENGLAND BOTKGB2L GBP 4008261130000002
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TRADE AND DEVELOPMENT BANK OF 
MONGOLIA LLC AND ITS SUBSIDIARIES

Consolidated Financial Statements
31 December 2014 and 2013

(With Independent Auditors’ Report Thereon)

Ulaanbaatar, 2014
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Trade and Development Bank of 
Mongolia LLC
Corporate Information

Registered office and principal place of 
business

Board of Directors

Secretary of Bank

Independent auditors

Trade & Development Bank, 14210 Peace 
avenue 19, Sukhbaatar district 1st khoroo, 
Ulaanbaatar, Mongolia

D.Erdenebileg (Chairman)
R.Koppa
Z.Shagdarsuren
T.Tsolmon
Ch.Enkhbold

D. Davaajav

KPMG Samjong Accounting Corp.
Seoul, Korea
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Statement by Directors and Executives

We, D. Erdenebileg, R. Koppa and B. 
Medree, being the directors and executives 
of Trade and
Development Bank of Mongolia LLC (the 
“Bank”), and D. Yanjmaa, being the officer 
primarily
responsible for the consolidated financial 

Ulaanbaatar, Mongolia
Date : 27 March 2015

__________________

B. Medree

Chief Executive Officer

__________________

D. Yanjmaa

Director of Financial Management 
and Control Department

__________________

D. Erdenebileg

Director

__________________

Randolph Koppa

President

statements of the Bank and its subsidiaries 
(together the
“Group”), do hereby state that, in our 
opinion, the accompanying consolidated 
financial statements give
a true and fair view of the consolidated 
financial position of the Group as at 31 

December 2014 and 2013
and of its consolidated financial 
performance and its cash flows for the 
years then ended in accordance
with International Financial Reporting 
Standards as modified by Bank of 
Mongolia guidelines.
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Independent Auditors’ Report

The Board of Directors and Shareholders 
Trade and Development Bank of Mongolia 
LLC:

We have audited the accompanying 
consolidated financial statements of Trade 
and Development Bank of Mongolia (the 
“Bank”) and its subsidiaries (together the 
“Group”), which comprise the consolidated 
statements of financial position as at 31 
December 2014 and 2013, the consolidated 
statements of comprehensive income, 
changes in equity and cash flows for the 
years then ended, and notes, comprising a 
summary of significant accounting policies 
and other explanatory information.

Management’s Responsibility for the 
Consolidated Financial Statements

Management is responsible for the 
preparation of financial statements that 

KPMG Samjong Accounting Corp.
Gangnam Finance Center, 10th Floor,
152 Teheran-ro
Gangnam-gu, Seoul 135-984
Republic of Korea

Tel. 82-2-2112-0100
Fax. 82-2-2112-0101
www.kr.kpmg.com

give a true and fair view in accordance 
with International Financial Reporting 
Standards as modified by Bank of 
Mongolia guidelines and for such internal 
control as management determines is 
necessary to enable the preparation of 
consolidated financial statements that are 
free from material misstatement, whether 
due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an 
opinion on these consolidated financial 
statements based on our audit. We 
conducted our audit in accordance with 
International Standards on Auditing. 
Those standards require that we comply 
with ethical requirements and plan and 
perform the audit to obtain reasonable 
assurance about whether the consolidated 
financial statements are free from material 
misstatement.

An audit involves performing procedures 
to obtain audit evidence about the amounts 
and disclosures in the consolidated 
financial statements. The procedures 
selected depend on our judgment, 
including the assessment of the risks of 
material misstatement of the consolidated 
financial statements, whether due to fraud 
or error. In making those risk assessments, 
we consider internal control relevant 
to the entity’s preparation of financial 
statements that give a true and fair view in 
order to design audit procedures that are 
appropriate in the circumstances, but not 
for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal 
control. An audit also includes evaluating 
the appropriateness of accounting policies 
used and the reasonableness of accounting 
estimates made by management, as well 
as evaluating the overall presentation of 
the consolidated financial statements.
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We believe that the audit evidence we have 
obtained is sufficient and appropriate to 
provide a basis for our opinion.

Opinion

In our opinion, the consolidated financial 
statements give a true and fair view of the 
consolidated financial position of the Group 

This report is effective as at 27 March 2015, the audit report date. Certain subsequent events or circumstances, which may occur 
between the audit report date and the time of reading this report, could have a material impact on the accompanying consolidated 
financial statements and notes thereto. Accordingly, the readers of the audit report should understand that the above audit report 
has not been updated to reflect the impact of such subsequent events or circumstances, if any.

as at 31 December 2014 and 2013, and of its 
consolidated financial performance and its 
consolidated cash flows for the years then 
ended in accordance with International 
Financial Reporting Standards as modified 
by Bank of Mongolia guidelines.

KPMG Samjong Accounting Corp.
27 March 2015
Seoul, Korea

Other Matter

This report is made solely to the members 
of the Bank, as a body, those in connection 
with the potential offering of US$ notes 
by the Bank, and for no other purpose. We 
do not assume responsibility to any other 
person for the content of this report.
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TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES
Consolidated Statements of Financial Position
31 December 2014 and 2013

5 

TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES 
Consolidated Statements of Financial Position 
31 December 2014 and 2013 

 

  Note  
2014 

MNT’000  
2013 

MNT’000 
       

Assets       
       

Cash and due from banks  5  1,054,739,557      1,090,245,012  
Investment securities  6  908,732,944        885,112,661  
Investment in associates and joint ventures  7  14,530,077         10,416,001  
Loans and advances, net  8  2,777,188,433      2,530,557,178  
Subordinated loans  9  4,000,000  7,000,000 
Property and equipment, net  10  298,042,268        153,297,326  
Intangible assets, net  11  4,542,466          4,270,615  
Investment property  12  33,689,000  33,388,245 
Foreclosed real properties, net  13  1,020,454          6,057,155  
Current tax assets    5,676,348  - 
Other assets  14  311,018,769        403,730,785  
       

Total assets    5,413,180,316  5,124,074,978 
  

 
 

   

Liabilities and shareholders’ equity       
       
Liabilities       
       

Deposits from customers  15  2,533,607,001      2,139,692,149  
Deposits and placements by banks  

and other financial institutions 
 

16 
 

120,007,336        172,109,699  
Bills sold under repurchase agreements  17  -        372,650,503  
Borrowings  18  1,107,328,964      1,157,090,928  
Current tax liabilities    361,331          7,646,234  
Debt securities issued  19  741,354,845        460,563,148  
Subordinated debt securities issued  20  75,351,569         66,036,156  
Other liabilities  21  279,151,158        379,224,697  
       

Total liabilities    4,857,162,204  4,755,013,514 
  

 
 

   

Equity       
Share capital  22  16,525,280         16,525,280  
Share premium    19,272,456         19,272,456  
Treasury shares  23  (2,620,626)  (2,620,626) 
Revaluation reserves  24  153,645,983         18,555,196  
Accumulated unrealised gain (loss) on  

available-for-sale financial assets 
 

24 
 

(27,487,697)         14,153,606  
Retained earnings    395,019,832        301,599,783  
       

Total equity attributable to equity holders of the Group    554,355,228  367,485,695  
       

Non-controlling interests    1,662,884  1,575,769  
       

Total equity    556,018,112  369,061,464  
       

Total liabilities and equity    5,413,180,316  5,124,074,978  
See accompanying notes to the consolidated financial statements.
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TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES 
Consolidated Statements of Comprehensive Income 
For the years ended 31 December 2014 and 2013 
 

  Note  
2014 

MNT’000  
2013 

MNT’000 
       

Interest income  25  444,673,852  321,438,593 
Interest expense  26  (296,489,329)  (200,692,181) 
       

Net interest income    148,184,523  120,746,412 
       
Net fee and commission income  27  27,364,138  21,525,806 
Other operating income, net  28  30,882,990  68,684,766 
       

Net non-interest income    58,247,128  90,210,572 
  

 
 

   

Operating income    206,431,651  210,956,984 
  

 
 

   

Operating expense  29  (68,785,944)  (44,477,351) 
Share of profit of an associate  7  1,085,417  204,056 
Provision for impairment losses  30  (44,749,513)  (8,255,683) 
       

Profit before tax    93,981,611  158,428,006 
       
Income tax expense  32  (474,447)  (19,164,321) 
       

Net profit for the year    93,507,164  139,263,685 
       
Other comprehensive income for the year:       
       
Items that will never be reclassified to profit or loss       
       

Net change in revaluation reserves of  
property and equipment  10, 24  135,090,787  - 

       

Items that are or may be reclassified to profit or loss       
       

Net unrealised change in fair value of  
available-for-sale financial assets  24  (41,641,303)  (11,654,040) 

       

Other comprehensive income (loss)    93,449,484  (11,654,040) 
       

Total comprehensive income for the year    186,956,648  127,609,645 
       
Profit attributable to:       
       

Equity holders of the Bank    93,420,049  139,263,685 
Non-controlling interests    87,115  - 
       

Net profit for the year    93,507,164  139,263,685 
       

Total comprehensive income attributable to:  
 

 
   

       

Equity holders of the Bank    186,869,533  127,609,645 
Non-controlling interests    87,115  - 
       

Total comprehensive income for the year    186,956,648  127,609,645 
See accompanying notes to the consolidated financial statements.
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TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES 
Consolidated Statements of Cash Flows 
For the years ended 31 December 2014 and 2013 
 

  Note  
2014 

MNT’000  
2013 

MNT’000 
       

Cash flows from operating activities:       
Net profit    93,507,164  139,263,685 
Adjustments for:       
Depreciation and amortisation  10, 11, 29  5,910,296  4,168,064 
Share of profit of an associate  7  (1,085,417)  (204,056) 
Gain on disposition of securities  28  (8,051,659)  (27,696,971) 
Net interest income  25, 26  (148,184,523)  (120,746,412) 
Income tax expense  32  474,447  19,164,321 
Gain (Loss) on disposition of property and equipment  28  (7,840,637)  720 
Property and equipment written off  29  6,313  18,772 
Provision for impairment losses   30  44,749,513  8,255,683 
Valuation gain on investment property  12, 28  (300,755)  (7,171,395) 
       

Operating profit before changes in operating  
assets and liabilities:    (20,815,258)  15,052,411 

       

Increase in loans and advances  8  (287,331,592)  (1,011,604,706) 
Decrease in subordinated loan  9  3,000,000  - 
Decrease (Increase) in other assets(*)  14  109,630,300  (255,666,692) 
Increase in deposits from customers  15  393,914,852  737,365,386 
Increase (Decrease) in deposits and placements by banks and 
  other financial institutions  16  (52,102,363)  135,591,216 
Increase (Decrease) in other liabilities(*)  21  (131,195,158)  240,554,846 
Increase in balances with BOM  5, 34  (1,963,111)  (438,486,750) 
Interest received    423,706,197  298,189,264 
Interest paid    (260,922,498)  (187,720,638) 
Income taxes paid    (13,435,698)  (14,001,498) 
       

Net cash flows provided by (used in) operating activities    162,485,671  (480,727,161) 
       

Cash flows from investing activities:       
Purchase of investment securities  6  (1,477,483,667)  (709,471,336) 
Disposal of investment securities  6  1,422,593,196  297,198,079 
Purchase of property and equipment  10  (20,574,551)  (49,148,114) 
Purchase of intangible assets  11  (993,393)  (964,803) 
Proceeds from disposal of foreclosed real properties  13  1,004,784  157,148 
Proceeds from disposal of property and equipment  10  13,565,966  33,709 
Purchase of investment in associates and joint ventures  7  (1,316,003)  (7,784,766) 
Acquisition of subsidiary  4  -  (4,791,214) 
       

Net cash flows used in investing activities    (63,203,668)  (474,771,297) 
 
(*) Represents fluctuation of other assets and other liabilities other than changes in accrued interest receivables 

and accrued interest payables, respectively. 
 
 
See accompanying notes to the consolidated financial statements.
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TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES 
Consolidated Statements of Cash Flows, Continued 
For the years ended 31 December 2014 and 2013 
 

  Note  
2014 

MNT’000  2013 
MNT’000 

       

Cash flows from financing activities:       
Proceeds from borrowings  18  730,295,187  969,513,213 
Repayments of borrowings  18  (780,057,151)  (45,386,369) 
Net proceeds from (Repayment of) bills sold under  

repurchase agreements 
 

17 
 

(372,650,503)  371,154,865 
Proceeds from (Repayments of) debt securities issued  19  276,419,790  (143,293,377) 
Proceeds from subordinated debt securities issued  20  9,242,108  10,455,134 
       

Net cash flows provided by (used in) financing activities    (136,750,569)  1,162,443,466 
       

Net increase (decrease) in cash and cash equivalents    (37,468,566)  206,945,008 
       

Cash and cash equivalents at beginning of year    401,222,441  194,277,433 
       

Cash and cash equivalents at end of year  34  363,753,875  401,222,441 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to the consolidated financial statements.
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TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES 
Consolidated Statements of Cash Flows, Continued 
For the years ended 31 December 2014 and 2013 
 

  Note  
2014 

MNT’000  2013 
MNT’000 

       

Cash flows from financing activities:       
Proceeds from borrowings  18  730,295,187  969,513,213 
Repayments of borrowings  18  (780,057,151)  (45,386,369) 
Net proceeds from (Repayment of) bills sold under  

repurchase agreements 
 

17 
 

(372,650,503)  371,154,865 
Proceeds from (Repayments of) debt securities issued  19  276,419,790  (143,293,377) 
Proceeds from subordinated debt securities issued  20  9,242,108  10,455,134 
       

Net cash flows provided by (used in) financing activities    (136,750,569)  1,162,443,466 
       

Net increase (decrease) in cash and cash equivalents    (37,468,566)  206,945,008 
       

Cash and cash equivalents at beginning of year    401,222,441  194,277,433 
       

Cash and cash equivalents at end of year  34  363,753,875  401,222,441 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to the consolidated financial statements.
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1  Organisation and business   
  

Trade and Development Bank of Mongolia LLC (the “Bank”), the controlling company, and its subsidiaries 
included in consolidation (together the “Group”) are summarised as follows: 
 
Controlling company 
 
The Bank is a Mongolian domiciled limited liability company, incorporated in accordance with the Company 
Law of Mongolia. The Bank was given special permission to conduct banking activities by Decree No.3/149 
issued by the President of the Bank of Mongolia (“BOM”) on 29 May 1993 in accordance with the Banking 
Law of Mongolia, and License No.8 was renewed by BOM on 27 February 2002.  
 
Pursuant to the aforementioned resolutions, license and charter, the Bank conducts banking activities such 
as cash savings, lending, handling and settlements of cash transfers, foreign currency transactions and other 
banking activities through its 22 branches and 25 settlement centers.  
 
Subsidiaries included in consolidation 
 

(i)     TDB Capital LLC 
 

The Bank established TDB Capital LLC (“TDBC”), a wholly owned subsidiary, on 14 August 2008.  
TDBC is a Mongolian domiciled limited liability company incorporated in accordance with the Company 
Law of Mongolia and may be engaged in financial services activities within the parameters set forth in 
the Company Law, Civil Law and Law of Security Market of Mongolia and other relevant laws and 
regulations and those activities include, but are not limited to, brokerage and underwriting services to 
various customers. 

 

(ii)     TDB Media LLC and its subsidiaries 
 

TDB Media LLC (“TDBM”) was established in 2011. The Bank has been cooperating with Bloomberg 
L.P. to broadcast international financial news through TDBM, which is a media company licensed by 
the Mongolia Telecommunication Regulatory Commission to operate Bloomberg TV Mongolia in 
Ulaanbaatar since 2011.  The Group additionally invested in TDBM on 19 November 2013 and the Group 
hold approximately 84.4% of TDBM as at 31 December 2014. TDBM owns 100% of the Bloomberg 
TV Mongolia LLC and 70% of Grand Step LLC which carries out publication of magazines as at 31 
December 2014. 

 
 
The direct parent company of the Group is Globull Investment and Development SCA (“Globull”), which 
owns a 65.83% interest in the Group and is incorporated in Luxembourg. Globull is wholly owned by US 
Global Investment LLC (“US Global”), which is incorporated in the United States of America.  US Global is a 
consortium owned by Central Asia Mining LLC and Mr. Erdenebileg Doljin (the current Chairman of the Group), 
and it had directly owned approximately 7.32% of the Group. Consequently, US Global’s ownership in the 
Group directly and indirectly through Globull amounted to approximately 73.14% as at 31 December 2014. 
Goldman Sachs owns 157,862 shares (or 4.78% interest) and approximately 18.27% of the Group’s total 
outstanding ordinary shares are owned by various individuals as at 31 December 2014.  
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1  Organisation and business (continued) 
 
Condensed financial statements of subsidiaries as at 31 December 2014 and 2013, and for the years ended 
31 December 2014 and 2013 were as follows: 
 

  
2014 

MNT’000  
2013 

MNT’000 

Subsidiaries  Asset  Liability  Asset  Liability 

TDB Capital  23,484,757  265,464  22,356,806  327,670 
TDB Media  12,127,687  1,788,581  10,393,632  321,068 
 

 

 
 2014 

MNT’000  
2013 

MNT’000 

Subsidiaries  
Operating 
revenue 

 
Net 

income 
 

Operating 
revenue 

 
Net 

Income (loss) 
TDB Capital  913,714  1,190,197  365,501  846,816 
TDB Media  140,275  212,703  35,405  (1,529,480) 
 
 
 

2  Basis of preparation 
 

Statement of compliance 
 

The accompanying financial statements are consolidated financial statements that have been prepared in 
accordance with International Financial Reporting Standards (“IFRS”) as modified by the BOM guidelines. 
 
The major items modified by the BOM guidelines that are not in compliance with IFRS include the following, 
and the details are included in the corresponding notes: 
 

 Allowance for loan loss reserves, receivables, letters of credit, unused credit  
commitments and foreclosed properties 

 Accounting for deferred tax 
 
The consolidated financial statements were authorised for issue by the Board of Directors on 27 March, 2015. 
 
Basis of measurement 

 
The consolidated financial statements are prepared on the historical cost basis except for the following: 
 

 Derivative financial instruments that are measured at fair value 
 Available-for-sale financial assets that are measured at fair value 
 Certain property and equipment that are measured at fair value subsequent to acquisition 
 Investment property that is measured at fair value 
 Precious metal that is measured at fair value 

 
Functional and presentation currency 

 
These consolidated financial statements are presented in Mongolian Togrog (“MNT”), rounded to the nearest 
thousand. MNT is the Bank’s functional currency.  
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2  Basis of preparation (continued) 
 
Use of estimates and judgments 

 
The preparation of the consolidated financial statements requires management to make judgments, 
estimates and assumptions that affect the application of accounting policies and the reported amounts of 
assets, liabilities, income and expenses.  Actual results may differ from these estimates.  

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 
are recognised in the period in which the estimate is revised and in any future periods affected. 
 
Significant areas of estimation uncertainty and critical judgments of the Group in applying accounting policies 
that have the most significant effect on the amounts recognised in the consolidated financial statements are 
allowance for loan losses, valuation of financial instruments, and valuation of property and equipment and 
investment property.  
 
Changes in accounting policies 
 
Except for the following new standards and amendments to existing standards, the Group applies its 
accounting policies consistently which were used for preparing its annual consolidated financial statements 
as of and for the year ended 31 December 2013.  The following changes in accounting policies are reflected 
in the Group’s consolidated financial statements as at and for the year ending 31 December 2014. 

 
(i) Amendments to IAS 32 Financial Instruments: Presentation 

 
The Group applied the amendments to IAS 32 Financial Instruments: Presentation from January 1, 2014.  
This standard states that a financial asset and a financial liability is offset and the net amount presented 
in the statement of financial position when, and only when, the Group currently has a legally enforceable 
right to set off the recognized amounts and intends either to settle on a net basis, or to realize the asset 
and settle the liability simultaneously. 
 
A legally enforceable right of set-off means that the right of set-off must not be contingent on a future 
event and must be legally enforceable in the normal course of business, the event of default and the 
event of insolvency or bankruptcy of the entity and all of the counterparties. 
 
To meet the net settlement criterion, the gross settlement mechanism has features that eliminate or 
result in insignificant credit and liquidity risk, and that will process receivables and payables in a single 
settlement process or cycle.  
 
The Group applied the amendments retrospectively and the impact of the amendments on the 
consolidated financial statements is not significant. 
 

(ii) Amendments to IAS 39 Financial Instruments: Recognition and Measurement 
 
IAS 39 Financial Instruments: Recognition and Measurement clarifies the effect of hedging 
relationships in which a derivative has been designated as a hedging instrument when that derivative 
is novated to a central counterparty (CCP).  The Group applied the standard from January 1, 2014.  There 
is no significant impact of the amendments on the consolidated financial statements. 
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2  Basis of preparation (continued) 
 
Changes in accounting policies (continued) 
 
(iii) IFRIC 21 Levies 

 
The Group applied the IFRIC 21 Levies from January 1, 2014.  This standard defines the obligating 
event that gives rise to a liability to pay a levy as the activity that triggers the payment of the levy, as 
identified by the legislation.  The liability to pay a levy is recognized progressively if the obligating event 
occurs over a period of time.  If an obligation to pay a levy is triggered when a minimum activity 
threshold is reached, the liability that arises from that obligation is recognized when that minimum 
activity threshold is reached.  An entity recognizes an asset if it has prepaid a levy but does not yet 
have a present obligation to pay that levy.  The Group applied the interpretation retrospectively and the 
impact of the amendments on the consolidated financial statements is not significant. 
 

(iv) Amendments to IAS 36 Impairment of Assets 
 
The Group applied the amendments to IAS 36 Impairment of Assets from January 1, 2014.  The 
standard is amended to disclose recoverable amount of an individual asset or a cash-generating unit, 
when an impairment loss has been recognized or reversed for that individual assets or a cash-
generating unit.  The Group applied the amendments retrospectively and the impact of the 
amendments on the consolidated financial statements is not significant. 

  
 
 3 Significant accounting policies 
 

The accounting policies set out below have been consistently applied by the Group and are consistent with 
those used in previous years other than new accounting policies adopted by the Group in the current 
year.(see note 2) 

 
Basis of consolidation 
 
(i)     Subsidiaries 
 

Subsidiaries are investees controlled by the Group.  The Group controls an investee when it is exposed 
to, or has rights to, variable returns from its involvement with the investee and has the ability to affect 
those returns through its power over the investee.  The financial statements of subsidiaries are included 
in the consolidated financial statements from the date that control commences until the date that 
control ceases. 

 
(ii) Loss of control 
 

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the 
subsidiary, and any related NCI and other components of equity. Any resulting gain or loss is recognised 
in profit or loss. Any interest retained in the former subsidiary is measured at fair value when control is 
lost. 

 
(iii) Intra-group transactions eliminated on consolidation 
 

Intra-group balances, transactions, and any unrealised income and expenses arising from intra-group 
transactions, are eliminated in preparing the consolidated financial statements.  Intra-group losses are 
recognised as expense if intra-group losses indicate an impairment that requires recognition in the 
consolidated financial statements. 
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3 Significant accounting policies (continued) 
 
Basis of consolidation (continued) 
 
(iv) Non-controlling interests 
 

Non-controlling interests in a subsidiary are accounted for separately from the parent’s ownership 
interests in a subsidiary. Each component of net profit or loss and other comprehensive income is 
attributed to the owners of the parent and non-controlling interests holders, even when the allocation 
reduces the non-controlling interests balance below zero. 
 

Business combination 
 
(i) Business combination 
 

A business combination is accounted for by applying the acquisition method, unless it is a combination 
involving entities or businesses under common control. 
 
Each identifiable asset and liability is measured at its acquisition-date fair value. 
 
As at the acquisition date, non-controlling interests in the acquiree are measured as the non-controlling 
interests' proportionate share of the acquiree's identifiable net assets. 
 

The consideration transferred in a business combination is measured at fair value, which is calculated as the 
sum of the acquisition-date fair values of the assets transferred by the acquirer, the liabilities incurred by the 
acquirer to former owners of the acquiree and the equity interests issued by the acquirer. 
 
Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to pay 
contingent consideration that meets the definition of a financial instrument is classified as equity, then it is 
not remeasured and settlement is accounted for within equity. Otherwise, subsequent changes in the fair 
value of the contingent consideration are recognised in profit or loss. 

 
(ii) Goodwill 
 
The Group measures goodwill at the acquisition date as: 

- the fair value of the consideration transferred; plus  
- the recognised amount of any non-controlling interests in the acquiree; plus 
- if the business combination is achieved in stages, the fair value of the pre-existing equity interest in the 
acquiree; less 

- the net recognised amount (generally fair value) of the identifiable assets acquired and liabilities assumed. 
 
When the excess is negative, bargain purchase gain is recognised immediately in profit or loss. 
 
When the Group additionally acquires non-controlling interest, the Group does not recognise goodwill since 
the transaction is regarded as equity transaction. 
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3 Significant accounting policies (continued) 
 
Investment in associates and joint ventures 
 
Associates are entities in which the Group has significant influence, but not control, over the financial and 
operating policies. Significant influence is presumed to exist when the Group holds between 20% and 50% 
of the voting power of another entity. 
 
A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have 
rights to the net assets of the arrangement. Joint control is the contractually agreed sharing of control of an 
arrangement, which exists only when decisions about the relevant activities require the unanimous consent 
of the parties sharing control. 
 
The investment in an associate and a joint venture is initially recognised at cost, and the carrying amount is 
increased or decreased to recognise the Group’s share of the profit or loss and changes in equity of the 
associate and the joint venture after the date of acquisition.  Intra-group balances and transactions, and any 
unrealised income and expenses arising from intra-group transactions, are eliminated in preparing the 
consolidated financial statements.  Intra-group losses are recognised as expense if intra-group losses indicate 
an impairment that requires recognition in the consolidated financial statements. 
 
If an associate or a joint venture uses accounting policies different from those of the Group for like 
transactions and events in similar circumstances, appropriate adjustments are made to its financial 
statements in applying the equity method. 
 
When the Group’s share of losses exceeds its interest in an equity accounted investee, the carrying amount 
of that interest, including any long-term investments, is reduced to nil and the recognition of further losses 
is discontinued except to the extent that the Group has an obligation or has to make payments on behalf of 
the investee for further losses.  
 
Foreign currency transactions 

 
Transactions in foreign currencies are translated to the respective functional currencies of Group entities at 
exchange rates at the dates of the transactions. 
 
Monetary assets and liabilities denominated in foreign currencies are translated to the functional currency at 
the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value 
in a foreign currency are translated to the functional currency at the exchange rate when the fair value was 
determined. Foreign currency differences are generally recognised in profit or loss. Non-monetary items that 
are measured based on historical cost in a foreign currency are not translated. 
 
However, foreign currency differences arising from the translation of available-for-sale equity investment 
(except on impairment, in which case foreign currency differences that have been recognised in OCI are 
reclassified to profit or loss), are recognised in OCI.  
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3 Significant accounting policies (continued) 
 
Financial instruments  

 
(i) Classification 
 

Financial assets and financial liabilities held for trading include debt securities, equity securities and 
securities acquired and held by the Group for short-term trading purposes. Changes in fair value are 
recognised in profit or loss.  
 
Derivatives recorded at fair value through profit or loss include certain derivative contracts that are not 
designated as effective hedging instruments. All trading derivatives in a net receivable position (positive 
fair value), as well as options purchased, are reported as trading assets. All trading derivatives in a net 
payable position (negative fair value), as well as options written, are reported as trading liabilities. 
 
Financial assets or financial liabilities at fair value through profit or loss include those financial assets and 
financial liabilities designated at initial recognition because 1) such designation eliminates or significantly 
reduces an accounting mismatch; 2) respective financial assets and financial liabilities are part of a group 
of financial assets, liabilities or both and their performance is evaluated on a fair value basis in accordance 
with a documented risk management or investment strategy; or 3) the  embedded derivative does not 
meet the separation criteria.  Financial assets and financial liabilities at fair value through profit or loss are 
recorded at fair value and changes in fair value are recorded in the current operations.  
 
Originated loans and receivables are loans and receivables created by the Group providing money to a 
debtor other than those created with the intention of short-term trading. Originated loans and receivables 
comprise loans and advances to customers and are reported net of an allowances to reflect the estimated 
recoverable amounts. The allowance is estimated in accordance with the Regulations on Asset 
Classification and Provisioning, jointly approved by the President of BOM and the Ministry of 
Finance.(BOM Provisioning Guidelines) 
 
Held-to-maturity assets are non-derivative assets with fixed or determinable payments and fixed maturity 
that the Group has the intent and ability to hold to maturity, and are not designated at fair value through 
profit or loss or as available-for-sale. This includes certain investment securities held by the Group. 
 
Available-for-sale assets are non-derivative assets that are designated as available-for-sale or are not 
classified as another category of financial assets. 
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3 Significant accounting policies (continued) 
 

Financial instruments (continued)  
 

(ii) Initial recognition 
 

A financial asset or financial liability is measured initially at fair value plus transaction costs that are 
directly attributable to its acquisition or issue if the financial assets are not subsequently accounted for 
at fair value through profit or loss. For financial assets at FVTPL, directly attributable transaction costs 
are recognised in profit or loss as incurred. 
 

(iii) Subsequent measurement 
 

Subsequent to initial recognition, all financial assets and liabilities held for trading, derivatives recorded 
at fair value through profit or loss, financial assets and liabilities at fair value through profit or loss and 
available-for-sale assets are measured at fair value, except that any instrument that does not have a 
quoted market price in an active market and whose fair value cannot be reliably measured is carried at 
cost, including transaction costs, less impairment losses.  Gains and losses arising from changes in the 
fair value of trading instruments and available-for-sale assets are recognised in profit or loss and directly 
in equity, respectively. 
 
All non-trading financial liabilities, originated loans and receivables, and held-to-maturity assets are 
measured at amortised cost less impairment losses where applicable. Amortised cost is calculated on 
the effective interest rate method.  Premiums and discounts, including initial transaction costs, are 
included in the carrying amount of the related instrument and amortised based on the effective interest 
rate of the instrument. 
 

Derecognition of financial assets and liabilities 
 

(i) Financial assets 
 

The Group derecognises a financial assets when the contractual rights to the cash flows from the 
financial asset expire, or the Group has either transferred the contractual right to receive the cash flows 
from that asset, or has assumed an obligation to pay those cash flows to one or more recipients, subject 
to certain criteria, or if it transfers substantially all the risks and rewards of ownership. 

 
The Group enters into transactions in which it transfers previously recognised financial assets but 
retains substantially all the associated risks and rewards of those assets.  In transactions in which 
substantially all the risks and rewards of ownership of a financial asset are neither retained nor 
transferred, the Group derecognises the transferred asset if control over that asset (i.e. the practical 
ability to sell the transferred asset) is relinquished. The rights and obligations retained in the transfer 
are recognised separately as assets and liabilities, as appropriate. If control over the asset is retained, 
the Group continues to recognise the asset to the extent of its continuing involvement, which is 
determined by the extent to which it remains exposed to changes in the value of the financial asset 
transferred. 
 
The derecognition criteria are also applied to the transfer of part of an asset, rather than the asset as a 
whole, or to a group of similar financial assets in their entirety, when applicable. If transferring a part of 
an asset, such part must be a specifically identified cash flow, a fully proportionate share of the asset, 
or a fully proportionate share of a specifically-identified cash flow. 
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3 Significant accounting policies (continued) 
 

Derecognition of financial assets and liabilities (continued) 
 
(ii) Financial liabilities 
 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or 
expires. If an existing financial liability is replaced by another from the same lender on substantially 
different terms, or the terms of the existing liability are substantially modified, such an exchange or 
modification is treated as a derecognition of the original liability and the recognition of a new liability, 
and the difference in the respective carrying amounts is recognised in the consolidated statements of 
comprehensive income.  
 

Cash and cash equivalents 
 

Cash and cash equivalents comprise cash on hand and unrestricted due from banks and other financial 
institutions with original maturities of less than three months, which are subject to insignificant risk of 
changes in fair value, and are used by the Group in the management of short-term commitments.  

 
Property and equipment 
 
(i) Recognition and subsequent measurement 

 
The initial cost of an item of property and equipment comprises its purchase price, including import 
duties, non-refundable purchase taxes and any directly attributable costs of bringing the asset to its 
working condition and location for its intended use. After recognition as an asset, property and 
equipment whose fair value can be measured reliably are carried at a revalued amount, being its fair 
value at the date of revaluation less any subsequent accumulated depreciation and subsequent 
accumulated impairment losses. Expenditure incurred after property and equipment has been put into 
operation, such as repairs and maintenance and overhaul costs, are normally charged to income in the 
year in which the costs are incurred. In situations where it can be clearly demonstrated that the 
expenditure has resulted in an increase in the future economic benefits expected to be obtained from 
the use of an item of property and equipment beyond its originally assessed standard of performance, 
the expenditure is capitalised as an additional cost of property and equipment. 
 
The Group revalues its property and equipment to ensure that the fair value of revalued assets does 
not differ materially from its carrying amount.  Surpluses arising from revaluation are dealt with in the 
revaluation reserve in equity. Any deficit arising is offset against the revaluation reserve to the extent 
of a previous increase for the same asset. In all other cases, a decrease in carrying amount is charged 
to profit or loss as impairment. 

 
(ii) Depreciation 

 
Depreciation is charged to profit or loss on a straight-line basis over the estimated useful life of each 
item of property and equipment. The estimated useful lives of property and equipment are as follows: 

 
 Buildings    40 years 
 Office equipment and motor vehicles  10 years 
 Computers   3-5 years 

 
Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted, 
if appropriate. The change is accounted for as changes in accounting estimates.  
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3 Significant accounting policies (continued) 
 
Construction-in-progress 
 
Construction-in-progress represents the cost of construction of new buildings and premises, which have not 
been fully completed or installed. No depreciation is provided for construction-in-progress during the period 
of construction. 
 
Intangible assets 
 
(i) Acquired intangible assets 

 
Intangible assets that are acquired by the Group are stated at cost less accumulated amortisation and 
any impairment losses. 
 

(ii) Amortisation 
 

Amortisation is charged to the consolidated statements of comprehensive income on a straight-line 
basis over the estimated useful lives of intangible assets unless such lives are indefinite. The estimated 
useful life of intangible assets is as follows: 
 

 Software    3 years 
 

Amortisation methods and amortisation periods are reviewed at each reporting date and adjusted, if 
appropriate. The change is accounted for as changes in accounting estimates. 

 
Investment property 
 
Property held for the purpose of earning rentals or benefiting from capital appreciation is classified as 
investment property. Investment property is measured initially at its cost. Transaction costs are included in 
the initial measurement. Subsequently, investment property is measured at fair value and changes in fair 
value are recognised in profit or loss. 
 
Due to the commencement of owner-occupation or of development with a view to sell, the deemed cost of 
investment property carried at fair value transferred to owner-occupied property or inventories is the 
investment property’s fair value at the date of change in use. 
 
If an owner-occupied property becomes an investment property that will be carried at fair value due to the 
cease of owner-occupation, the Group shall revaluate it at the fair value at the date of change in use, and 
reclassify it to investment property. 
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3 Significant accounting policies (continued) 
 
Impairment 
 
The carrying amounts of the Group's assets are reviewed at each reporting date to determine whether there 
is any indication of impairment. If such an indication exists, the asset's recoverable amount is estimated. 
 
(i) Loans and receivables 

 
Loans and receivables are presented net of allowances for uncollectability.  Allowances are made 
against the carrying amount of loans and receivables that are identified as being potentially impaired, 
based on regular reviews of outstanding balances, to reduce these loans and receivables to their 
recoverable amount in accordance with BOM Provisioning Guidelines. Increases in the allowance 
account are recognised in profit or loss. When a loan is known to be uncollectible, all the necessary 
legal procedures have been completed and the final loss has been determined, the loan is written off 
directly. 
 
In accordance with the BOM Provisioning Guidelines, the Group is required to determine the quality of 
loans and receivables based on their qualitative factor and time characteristics in classifying them and 
determining provisions.  Such a model classifies the Group’s loans and establishes allowances for loan 
losses at the rates of 1%, 5%, 25%, 50% and 100%, based on credit classification categories of 
performing, in arrears, substandard, doubtful and loss, respectively. On 26 August 2014, BOM 
Provisioning Guidelines were revised and require the Group to recognize 1% (previously 0% was 
applied) allowance for loan loss for performing loan originated on or after 27 August 2014. 
 
Qualitative characteristics taken into consideration for determining credit classification include 
completeness of loan file, financial indicators of the borrower, value of the collateral and previous 
rescheduling of the loan, etc.   
 
When a subsequent event causes the amount of impairment loss to decrease, the decrease in 
impairment loss is reversed through profit or loss. 
 

(ii) Available-for-sale financial assets  
 
When a decline in the fair value of an available-for-sale financial asset has been recognised in other 
comprehensive income and there is objective evidence that the asset is impaired, the cumulative loss 
that had been recognised in other comprehensive income is reclassified from equity to profit or loss as 
a reclassification adjustment even though the financial asset has not been derecognised.  Impairment 
losses recognised in profit or loss for an investment in an equity instrument classified as available-for-
sale are not reversed through profit or loss.  If, in a subsequent period, the fair value of a debt instrument 
classified as available-for-sale increases and the increase can be objectively related to an event occurring 
after the impairment loss is recognised in profit or loss, the impairment loss is reversed, with the 
amount of the reversal recognised in profit or loss. When a decline in the fair value of an available-for-
sale financial asset has been recognised in other comprehensive income and there is objective evidence 
that the asset is impaired, the cumulative loss that had been recognised in other comprehensive income 
is reclassified from equity to profit or loss as a reclassification adjustment even though the financial 
asset has not been derecognised.  Impairment losses recognised in profit or loss for an investment in 
an equity instrument classified as available-for-sale are not reversed through profit or loss.  If, in a 
subsequent period, the fair value of a debt instrument classified as available-for-sale increases and the 
increase can be objectively related to an event occurring after the impairment loss is recognised in profit 
or loss, the impairment loss is reversed, with the amount of the reversal recognised in profit or loss. In 
addition, for an investment in an equity security, a significant or prolonged decline in its fair value below 
its cost is objective evidence of impairment. 
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3 Significant accounting policies (continued) 
 

Impairment (continued) 
 

(iii) Held-to-maturity financial assets  
 

An impairment loss in respect of held-to-maturity financial assets measured at amortised cost is 
calculated as the difference between its carrying amount and the present value of the estimated future 
cash flows discounted at the asset’s original effective interest rate and is recognised in profit or loss.  
Interest on the impaired asset continues to be recognised through the unwinding of the discount.  
When a subsequent event causes the amount of impairment loss to decrease, the decrease in 
impairment loss is reversed through profit or loss. 

 
 

(iv) Assets other than financial instruments 
 

The Group assesses at each reporting date whether there is an indication that an asset may be impaired.  
If any such indication exists, or when annual impairment testing for an asset is required, the Group 
estimates the recoverable amount of the respective asset.  The recoverable amount is the higher of the 
asset's or cash generating unit’s fair value less costs to sell and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset.  For 
an asset that does not generate cash inflows largely independent of those from other assets, the 
recoverable amount is determined for the cash-generating unit to which the asset belongs. An 
impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit 
exceeds its recoverable amount. Impairment is recognised as loss of current operation in the 
consolidated statements of comprehensive income. 

 
An impairment loss is reversed if there has been a change in the estimates used to determine the 
recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying amount 
does not exceed the carrying amount that would have been determined, net of depreciation or 
amortisation, if no impairment loss had been recognised.  All reversals of impairment are recognised as 
profit in the consolidated statements of comprehensive income. 

 
Repurchase agreements 
 

The Group enters into purchase (sale) of investments under agreements to resell (repurchase) 
substantially identical investments at a certain date in the future at a fixed price. Investments purchased 
subject to commitments to resell them at future dates are not recognised on the consolidated 
statements of financial position. The amounts paid are recognised in loans to either banks or customers.  
The receivables are shown as collateralised by the underlying security.  Investments sold under 
repurchase agreements continue to be recognised in the consolidated statement of financial position 
and are measured in accordance with the accounting policy for either assets held for trading or available-
for-sale as appropriate.  The proceeds from the sale of the investments are reported as liabilities to 
either banks or customers. The difference between the sale and repurchase considerations is treated 
as interest income or expense and is accrued over the period of the agreement using the effective 
interest method. 
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3 Significant accounting policies (continued) 
 
Share capital 
 
(i) Ordinary shares 
 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of 
ordinary shares and share options are recognised as a deduction from equity, net of taxes.  

 
(ii) Treasury shares 
 

When share capital recognised as equity is repurchased, the amount of the consideration paid, which 
includes directly attributable costs, is net of any tax effects, and is recognised as a deduction from 
equity. Repurchased shares are classified as treasury shares and are presented as a deduction from 
total equity. When treasury shares are sold or reissued subsequently, the amount received is 
recognised as an increase in equity, and the resulting surplus or deficit on the transaction is transferred 
to / from retained earnings.  

 
 (iii) Non-controlling interests 
 

Non-controlling interests, which represent the equity in a subsidiary not attributable, directly or indirectly, 
to a parent’s ownership interests, consist of the amount of those non-controlling interests at the date 
of the original combination calculated in accordance with IFRS 3, ‘Business Combinations’ and the non-
controlling interests share of changes in equity since the date of the combination. 

 
Provisions 
 
A provision is recognised in the consolidated statements of financial position when the Group has a legal or 
constructive obligation as a result of a past event, and it is probable that an outflow of economic benefits will 
be required to settle the obligation. If the effect is material, provisions are determined by discounting the 
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of 
money and, where appropriate, the risks specific to the liability. 
 
Segment reporting  
 
An operating segment is a component of the Group that engages in business activities from which it may 
earn revenues and incur expenses, including revenues and expenses that relate to transactions with any of 
the Group’s other components. All operating segments’ operating results are regularly reviewed by the 
Company’s chief operating decision maker (“CODM”) to make decisions about resources to be allocated to 
the segment and assess its performance and for which discrete financial information is available. 
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3 Significant accounting policies (continued) 
 
Revenue  
 
(i) Interest income 
 

Interest income and expense is recognised in the consolidated statements of comprehensive income 
as it accrues, taking into account the effective yield of the asset or liability. Interest income and expense 
include the amortisation of any discount or premium or other differences between the carrying amount 
of an interest bearing instrument and its amount at maturity calculated on an effective interest rate 
basis except that the Group does not amortise loan originating costs and fees on an effective interest 
rate basis but rather recognises them in profit or loss as incurred. 

 
(ii) Fee and commission income 
 

Fee and commission income is charged to customers for the financial services provided. Fee and 
commission income is recognised when the corresponding service is provided. 

 
(iii) Rental income 
 

Rental income from leased property is recognised in the consolidated statements of comprehensive 
income on a straight-line basis over the term of the lease.  Lease incentives granted are recognised as 
an integral part of the total rental income. 
 

(iv) Dividends 
 
Dividend income is recognised when the right to receive dividends is established 
 

Operating lease payments  
 
Payments made under operating leases are recognised in the consolidated statements of comprehensive 
income on a straight-line basis over the term of the lease. Lease incentives received are recognised in the 
consolidated statements of comprehensive income as a deduction to the total rental expenses over the term 
of the lease. 
  
Income tax  
 
Income tax expense is comprised of current tax only. 
 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using the tax 
rates enacted or substantially enacted at the reporting date and any adjustment to tax payable in respect of 
previous years.  
 
The Ministry of Finance issued a regulation on deferred tax differences in May 2010.  However, the Taxation 
Office of Mongolia has not implemented the regulation yet and deferred tax issues have not been 
incorporated in the Tax Methodology yet due to unfamiliarity of the deferred tax accounting among 
companies, including commercial banks, as well as the tax authorities. Substantial implementation efforts 
such as issuance of calculation methodologies, training and discussions with practitioners are required for 
smooth adoption. BOM is planning to issue guidelines for commercial banks on the accounting for deferred 
tax assets and liabilities and recognises that current accounting practices for deferred taxes by commercial 
banks do not comply with IFRS. 
 

  



67

TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES
Notes to the Consolidated Financial Statements

31 December 2014 and 2013

Auditor’s report 2014

TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES 
Notes to the Consolidated Financial Statements 
31 December 2014 and 2013 

24 

3 Significant accounting policies (continued) 
 
Employee benefits  
 
The Group does not provide severance benefits to its employees except for providing the employer’s portion 
in accordance with statutory social insurance payments to the State Social Insurance Scheme. Contributions 
made by the Group are recognised as an expense in the consolidated statements of comprehensive income 
as incurred. 
 
New standards and interpretations not yet adopted  
 
The following new standards, interpretations and amendments to existing standards have been published 
and are effective for annual periods beginning after January 1, 2014, and the Group has not early adopted 
them. 
 
(i) Amendments to IAS 19 Employee Benefits 
 

The amendments clarify that if employees or third parties make contributions meeting certain criteria, 
an entity is permitted to recognize such contributions as a reduction in the service cost in the period in 
which the service is rendered.  The amendments require an entity to consider contributions linked to 
service when accounting for service cost and defined benefit plans.  Where the contributions are linked 
to service, they should be attributed to periods of service on the calculation method of its plans or 
straight-line basis.  These amendments are effective for annual periods beginning on or after July 1, 
2014.  These amendments are not expected to have significant impact on the consolidated financial 
statements. 
 

(ii) Amendments to IFRS 8 Operating Segments 
 

The amendments clarify that an entity must disclose the judgements made by management in applying 
the aggregation criteria.  The reconciliation of segment assets to total assets is only required to be 
disclosed if the assets are reported to the chief operating decision maker.  These amendments are 
effective for annual periods beginning on or after July 1, 2014.  These amendments are not expected 
to have significant impact on the consolidated financial statements. 
 

(iii) Amendments to IFRS 13 Fair Value Measurements 
 
The amendments clarify that short-term receivable and payable which do not have specified interest 
rate can be measured at original price of the invoice if the discount effect is not material.  In addition, 
the portfolio exception can be applied not only to financial assets and financial liabilities, but also to 
other contracts within the scope of IAS 39.  These amendments are effective for annual periods 
beginning on or after July 1, 2014.  The Group is in the process of evaluating the impact of these 
amendments as of 31 December 2014. 
 

(iv) Amendments to IAS 16 Property, Plant and Equipment, and IAS 38 Intangible Assets 
 

The amendments clarify that the accumulated depreciation or amortization on revaluation date is the 
difference between the gross and net carrying amounts of the asset.  These amendments are effective 
for annual periods beginning on or after July 1, 2014.  These amendments are not expected to have 
significant impact on the consolidated financial statements. 
 
The amendments clarify that a revenue-based method cannot be used to depreciate property, plant and 
equipment and may only be used in very limited circumstances to amortize intangible assets.  These 
amendments are effective for annual periods beginning on or after January, 2016.  These amendments 
are not expected to have significant impact on the consolidated financial statements. 
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3 Significant accounting policies (continued) 
 
New standards and interpretations not yet adopted (continued) 

 
(v) Amendments to IAS 24 Related Party Disclosures 
 

The amendments clarify that an entity or members of an entity which provide key management 
personnel services to the reporting entity or the parent of the reporting entity are related parties subject 
to the related party disclosures.  These amendments are effective for annual periods beginning on or 
after July 1, 2014. The Group is in the process of evaluating the impact of these amendments as of 31 
December 2014. 
 

(vi) Amendments to IFRS 3 Business Combinations 
 

The amendments clarify that joint arrangements, not joint ventures, are outside the scope of IFRS 3.  In 
addition, contingent consideration arrangements which are financial instruments should be classified as 
liabilities (or equities).  All contingent consideration arrangements classified as assets (or liabilities) 
arising from a business combination should be subsequently measured at fair value through profit or 
loss.  These amendments are effective for annual periods beginning on or after July 1, 2014.  These 
amendments are not expected to have significant impact on the consolidated financial statements. 
 

(vii) Amendments to IAS 40 Investment Property 
 

The amendments clarify that if an entity acquires the property with ancillary services, it should treat that 
transaction as business combination.  In addition, IFRS 3 is used to determine if the transaction is the 
purchase of an asset or business combination.  These amendments are effective for annual periods 
beginning on or after July 1, 2014.  These amendments are not expected to have significant impact on 
the consolidated financial statements. 
 

(viii) Amendments to IFRS 11 Joint Arrangements 
 

The amendments require that a joint operator accounting for the acquisition of an interest in a joint 
operation, in which the activity of the joint operation constitutes a business must apply the relevant 
IFRS 3 principles for business combinations accounting.  The amendments also clarify that a previously 
held interest in a joint operation is not remeasured on the acquisition of an additional interest in the 
same joint operation while joint control is retained.  These amendments are effective for annual periods 
beginning on or after January 1, 2016.  The Group is in the process of evaluating the impact of these 
amendments as of 31 December 2014. 

 
(ix) Amendments to IFRS 15 Revenue from Contracts with Customers 
 

IFRS 15 establishes a comprehensive framework for determining whether, how much and when 
revenue is recognised. It replaces existing revenue recognition guidance, including IAS 18 Revenue, 
IAS 11 Construction Contracts and IFRIC 13 Customer Loyalty Programmes. IFRS 15 is effective for 
annual reporting periods beginning on or after 1 January 2017, with early adoption permitted. The Group 
is assessing the potential impact on its consolidated financial statements resulting from the application 
of IFRS 15. 
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4      Acquisition of Subsidiary 
 

Business combination 
 
On 19 November 2013 the Group obtained control of TDB Media LLC (“TDBM”), a media company licensed 
by the Mongolia Telecommunication Regulatory Commission to operate Bloomberg TV Mongolia in 
Ulaanbaatar since 2011 by acquiring additional shares and voting interests in TDBM. As a result, the Group’s 
equity interest in TDBM increased from 49% to approximately 84.4%. 
 
Even though the Group took control of TDBM on 19 November 2013, the Group deemed the acquisition date 
as 31 December 2013 since there were no significant transactions between the acquisition date and the end 
of the reporting period. As a result, the Group did not include total comprehensive income of TDBM in the 
consolidated financial statements as at and for the year ended 31 December 2013. 
 
The following summarises the major classes of consideration transferred, and the recognised amounts of 
assets acquired and liabilities assumed at the acquisition date. 
 

  2013 
  MNT’000 
Cash  5,240,000 
Buildings  6,060,000 
Total consideration transferred  11,300,000 

 
The fair value of buildings was based on the market approach. 
 
Identifiable assets acquired and liabilities assumed 
 
The following table summarises the recognised assets acquired and liabilities assumed at the acquisition 
date. 
 

  2013 
  MNT’000 
Cash and cash equivalents  448,786 
Property and equipment  8,567,435 
Intangible assets  389,670 
Other assets  987,741 
Other liabilities  (321,068) 
Total identifiable net assets acquired  10,072,564 

 
Goodwill 
 
Goodwill arising from the acquisition has been recognised as follows: 
 

  2013 
  MNT’000 
Consideration transferred  11,300,000 
NCI, based on their proportionate interest in the recognised amounts of  

the assets and liabilities of TDBM 
 

1,575,769 
Fair value of pre-existing interest in TDBM  - 
Fair value of identifiable net assets  10,072,564 
Goodwill  2,803,205 
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4      Acquisition of Subsidiary (continued) 
 

Goodwill (continued) 
 
The goodwill is attributable mainly to broadcast rights and license by the Mongolia Telecommunication 
Regulatory Commission. None of the goodwill recognised is expected to be deductible for tax purposes. 

 
Non-controlling interest 
 
The following table summarises the information relating to non-controlling interest (“NCI”) in TDBM. 
 

31 December 2013   
(In MNT’000)   
  TDB Media LLC 
NCI percentage  15.64417% 
Cash and cash equivalents  448,786 
Property and equipment  8,567,435 
Other assets  1,377,411 
Liabilities  (321,068) 
   

Net assets  10,072,564 
Carrying amount of NCI  1,575,769 
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5      Cash and due from banks  
  2014 

MNT’000  
2013 

MNT’000 
     

Cash on hand  70,182,271  64,232,328 
Deposits and placements with banks and  

other financial institutions 
 

293,571,604  336,990,113 
Balances with BOM(*)  690,985,682  689,022,571 
     

  1,054,739,557  1,090,245,012 
 
(*)  At 31 December 2014, BOM requires that a minimum 12% of average customer deposits for two weeks 

(12% at 31 December 2013) must be maintained with BOM. In relation to the daily requirement, the 
Group also should maintain no less than 50% of the required reserve amount at the end of each day. At 
31 December 2014 and 2013, the required reserve amount was MNT 321,032,758 thousand and MNT 
355,888,347 thousand, respectively.   

 
 

6       Investment securities  
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Available-for-sale investment securities     
Unquoted equity securities, at cost(*1)  443,430  443,430 
Equity securities, at fair value(*2)  78,448,110  3,980,015 
Government bond  445,234,481  611,714,016 
Residential mortgage-backed securities(*3)  28,375,000  108,475,200 
     

  552,501,021  724,612,661 
     
Held-to-maturity investment securities     
Government bonds  356,231,923  160,500,000 
      

  908,732,944  885,112,661 
 

(*1)   Unquoted equity securities represent investments made in unlisted private companies and are recorded 
at cost as there is no quoted market price in active markets and their fair value cannot be reliably 
measured. 

 
(*2)  For the year ended 31 December 2014, unrealised loss of MNT 11,471,974 thousand arising from 

changes in the fair value of such investment was recognised directly in equity as other comprehensive 
income. Also, the Group acquired equity securities, Turquoise Hill Resources Ltd ("TRQ") shares. The 
carrying amount of TRQ shares was MNT 73,014,794 thousand. 

 
(*3)   Residential mortgage-backed securities represent junior notes issued by MIK active one, two and three 

SPC (“MIK SPCs”). 
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7 Investment in associates and joint ventures 
 

  2014 
MNT’000  

2013 
MNT’000 

     

Investment in MIK(*1)  11,476,733  8,679,033 
Investment in MG Leasing LLC(*2)  1,695,567  1,736,968 
Investment in JC Decaux Mongolia LLC(*3)  1,357,777  - 
     

  14,530,077  10,416,001 
 

(*1) MIK increased paid in capital in March 2014, the Group's ownership interest in MIK decreased to 
approximately 30.17% due to non-proportionate capital contribution. As a result, the Group 
recognised gain on disposal of MIK of MNT 1,712,656 thousand. In applying the equity method, 
the Group used the financial information of MIK as at 31 December 2014. The Group recognised 
its share of gain of MIK of MNT 1,085,044 thousand and MNT 240,698 thousand in 2014 and 
2013, respectively. 

(*2) MGLL, the Group owns 55% of the equity interests. However, as decision about relevant 
activities requires the unanimous consent of the parties sharing control, the Group does not deem 
MGLL as a subsidiary but as a joint venture. In applying the equity method, the Group used the 
financial information of MGLL as at 31 December 2014. The Group recognised its share of loss of 
MGLL of MNT 41,401 thousand and MNT 36,642 thousand in 2014 and 2013, respectively. 

(*3) In 2014, the Group entered into a MNT 1,316,003 thousand investmenet acquiring 49% equity 
interest in JC Decoux Mongolia LLC ("JCD"). As decision about relevant activities requires the 
unanimous consent of the parties sharing control, the Group deems JCD as a joint venture. In 
applying the equity method, the Group used the financial information of JDC as at 31 December 
2014, and recognised its share of gain of JCD of MNT 41,774 thousand in 2014. 

 
 

Condensed financial statements of associates as at 31 December 2014 and 2013, and for the years ended 
31 December 2014 and 2013 were as follows: 
 

  
2014 

MNT’000  
2013 

MNT’000 

Investees  Asset  Liability  Asset  Liability 

MIK  48,743,927  11,023,058  33,579,334  9,482,964 
MG Leasing LLC  38,667,409 35,584,559 3,427,503  269,379 
JC Decaux Mongolia LLC  2,950,717  179,698  -  - 
 

 
 2014 

MNT’000  
2013 

MNT’000 

Investees  
Operating 
revenue 

 
Net 

income 
 

Operating 
revenue 

 
Net 

income 
MIK  6,707,336  3,596,342  2,594,106  738,552 
MG Leasing LLC  1,423,650 (75,274)  288,903  (66,621) 
JC Decaux Mongolia LLC  371,448  85,254  -  - 
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8 Loans and advances 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Loans and advances to customers  2,804,731,400  2,525,080,548 
Loans to executives, directors and staff  31,199,375  23,518,635 
     

  2,835,930,775  2,548,599,183 
     

Allowance for loan losses  (58,742,342)  (18,042,005) 
     

  2,777,188,433  2,530,557,178 

Movements in the allowance for loan losses for the years ended 31 December 2014 and 2013 were as follows: 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

At 1 January  18,042,005  13,491,840 
Provision for the year, net  40,700,337  4,640,541 
Written off  -  (90,376) 
     

At 31 December  58,742,342  18,042,005 
 
 
In addition, the Group transferred its mortgage loans with carrying amounts of MNT 175,275,267 and MNT 
107,993,483 thousand during 2014 and 2013 to MIK SPCs. This transaction qualified for derecognition. 
 
 
 

9 Subordinated loans 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

UB City Bank  4,000,000  4,000,000 
Capitron Bank  -  3,000,000 
     

  4,000,000  7,000,000 
 
The loan to UB City Bank bears a fixed interest of 8% per annum and is to be repaid in full on 25 September 
2017.  

 
 
  



74

TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES
Notes to the Consolidated Financial Statements
31 December 2014 and 2013

Auditor’s report 2014

TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES 
Notes to the Consolidated Financial Statements 
31 December 2014 and 2013 
 
 

31 

10     Property and equipment  
 

Property and equipment as at 31 December 2014 and 2013 were as follows: 
 
31 December 2014 
(In MNT’000) 

   Buildings  

Office 
equipment and 
motor vehicles  

Computers 
and others  

Construction- 
in-progress  Total 

At cost/revaluation           
At cost  11,765,120  8,919,007  11,516,392  112,274,587  144,475,106 
At revaluation  18,555,196  -  -  -  18,555,196 

           

At 1 January 2014  30,320,316  8,919,007  11,516,392  112,274,587  163,030,302 
           

Additions  17,143  2,218,719  8,161,836  10,176,853  20,574,551 
Disposals  (5,896,963)  (166,941)  (525)  -  (6,064,429) 
Write-offs  -  (153,899)  (509,598)  -  (663,497) 
Transfers  117,840,869  -  38,417  (117,879,286)  - 
Acquisition of subsidiary  -  305,300  -  -  305,300 
Revaluation surplus  133,005,806  -  -  -  133,005,806 

         

At 31 December 2014  275,287,171  11,122,186  19,206,522  4,572,154  310,188,033 
           

Measured at:           
Cost  123,726,169  11,122,186  19,206,522  4,572,154  158,627,031 
Revaluation  151,561,002  -  -  -  151,561,002 

           

  275,287,171  11,122,186  19,206,522  4,572,154  310,188,033 
Accumulated depreciation           

At 1 January 2014  1,644,423  2,558,588  5,529,965  -  9,732,976 
Charge for the year  1,050,843  882,413  3,255,498  -  5,188,754 
Disposals  -  (125,263)  (291)  -  (40,738) 
Write-offs  -  (57,190)  (508,240)  -  (650,246) 
Transfers  -  -  -  -  - 
Revaluation surplus  (2,084,981)  -  -  -  (2,084,981) 

         

At 31 December 2014  610,285  3,258,548  8,276,932  -  12,145,765 
           

Carrying amounts           

At 31 December 2014  274,676,886  7,863,638  10,929,590  4,572,154  298,042,268 
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10      Property and equipment (continued) 
 

31 December 2013 
(In MNT’000) 

   Buildings  

Office 
equipment and 
motor vehicles  

Computers 
and others  

Construction- 
in-progress  Total 

At cost/revaluation           
At cost  31,801,511  5,378,533  8,692,670  74,660,287  120,533,001 
At revaluation  18,555,196  -  -  -  18,555,196 

           

At 1 January 2013  50,356,707  5,378,533  8,692,670  74,660,287  139,088,197 
           

Additions  6,060,000  1,285,939  3,221,711  38,580,464  49,148,114 
Disposals  -  (145,661)  -  -  (145,661) 
Write-offs  -  (91,934)  (413,294)  -  (505,228) 
Transfers  (26,096,391)  -  -  (966,164)  (27,062,555) 
Acquisition of subsidiary  -  2,492,130  15,305  -  2,507,435 

           

At 31 December 2013  30,320,316  8,919,007  11,516,392  112,274,587  163,030,302 
           

Measured at:           
Cost  11,765,120  8,919,007  11,516,392  112,274,587  144,475,106 
Revaluation  18,555,196  -  -  -  18,555,196 

           

  30,320,316  8,919,007  11,516,392  112,274,587  163,030,302 
Accumulated depreciation           

At 1 January 2013  974,265  2,195,995  4,326,938  -  7,497,198 
Charge for the year  1,515,863  552,102  1,611,205  -  3,679,170 
Disposals  -  (111,232)  -  -  (111,232) 
Write-offs  -  (78,277)  (408,178)  -  (486,455) 
Transfers  (845,705)  -  -  -  (845,705) 

           

At 31 December 2013  1,644,423  2,558,588  5,529,965  -  9,732,976 
           

Carrying amounts           
At 31 December 2013  28,675,893  6,360,419  5,986,427  112,274,587  153,297,326 

 
 

Construction‑in‑progress was transferred to buildings as the construction of the Group’s office building was 
completed during the fourth quarter of 2014. There were no capitalised borrowing costs related to the 
acquisition of property and equipment during 2014 and 2013. 
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10     Property and equipment (continued) 
 

Details of the latest valuation of buildings appraised by an independent professional valuation company are 
as follows: 
 
Date of valuation  Description of property  Valuation amount  Basis of valuation 

       

31 October 2008  Buildings  17,076,514  Market value 
31 December 2011  Buildings  21,961,090  Market value 
30 June 2014  Buildings  29,084,085  Market value 
31 December 2014  Buildings  237,888,000  Market value 

 
 
The following table shows the valuation technique used in measuring the fair value of buildings,  
as well as the significant unobservable inputs used. 
 

Valuation 

technique  

Significant 

unobservable inputs 
 

Inter-relationship between key unobservable 

 inputs and fair value measurement 

Market price 

approach 

 Average selling price for proxy 

(unit: MNT’000 per ㎡): 

land ownership: 46 ~ 1,100 

buildings: 1,158 ~ 18,000 

apartments: 1,573 ~ 2,648 

 The estimated fair value would increase

(decrease) if: 

Expected market price for proxy land

ownership, buildings, apartments were

higher(lower); 
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11 Intangible assets and goodwill 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Cost     
At 1 January  7,276,387  3,271,779 
Additions     

Software  993,393  964,803 
Goodwill  -  2,803,205 

Write-off  -  (153,069) 
Acquisition of subsidiary  -  389,669 

     

At 31 December  8,269,780  7,276,387 
     

Amortisation     
At 1 January  3,005,772  2,669,948 
Amortisation charge for the year(*)  721,542  488,894 
Write-off  -  (153,070) 

      

At 31 December  3,727,314  3,005,772 
     

Carrying amounts     
At 31 December  4,542,466  4,270,615 

 
(*) Amortisation is charged for software only. 
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12 Investment property 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

At 1 January  33,388,245  - 
Reclassification from property and equipment  -  26,216,850 
Change in fair value  300,755  7,171,395 
     

At 31 December  33,689,000  33,388,245 
 
The Group reclassified NCP Tower to investment property from property and equipment due to a change in 
the Group’s plan for the future use during the year ended 31 December 2013. 
 
The fair value of investment property was appraised by an independent professional valuation company. 
The independent appraiser provides the fair value of the Group’s investment property portfolio every year. 
 
The fair value hierarchy for investment property has been categorized as level 3 based on the inputs used in  
the valuation techniques. 
 
The following table shows a reconciliation from the opening balances to the closing balances for Level 3  
fair values. 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Beginning balance  33,388,245  - 
Reclassification from property and equipment  -  26,216,850 
Changes in fair value (unrealised)  300,755  7,171,395 
     

Ending balance  33,689,000  33,388,245 
 
The following table shows the valuation technique used in measuring the fair value of investment property,  
as well as the significant unobservable inputs used. 
 

Valuation 
technique  

Significant 
unobservable inputs  

Inter-relationship between key unobservable  
inputs and fair value measurement 

Market price 
approach 

 Average selling price for proxy buildings 

MNT 6,210 thousands per ㎡ 

 The estimated fair value would increase 
(decrease) if: 

Expected market price for proxy buildings were 
higher(lower) 
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13 Foreclosed real properties  
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Industrial buildings  8,674,026  9,678,810 
Less: Allowances  (7,653,572)  (3,621,655) 
     

  1,020,454  6,057,155 
 
 Properties acquired through foreclosure are initially recognised at fair value, recorded as foreclosed properties 
and are held for sale. The allowance is subsequently estimated in accordance with the Regulations on Asset 
Classification and Provisioning, jointly approved by the President of BOM and Ministry of Finance.  Such a 
model classifies the Group’s foreclosed properties based on time characteristics and makes allowances at 
the rates of 1%, 5%, 25%, 50% and 100% for credit classification categories of performing, in arrears, 
substandard, doubtful and loss, respectively. On 26 August 2014, BOM Provisioning Guidelines revised and 
requires the Group to recognize 1% (previously 0% was applied) allowance for performing assets created on 
or after 27 August 2014. During 2014 and 2013, an allowance of MNT 544,869 thousand and MNT 473,649 
thousand were written back upon disposition of foreclosed real properties, respectively, and foreclosed real 
properties were not written off against impairment losses.  
 
 

14    Other assets 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Precious metals  23,396  3,601,016 
Accrued interest receivables  64,312,329  47,376,786 
Prepayment  28,990,939  7,425,555 
Inventory supplies  1,144,697  1,030,271 
Spot trading receivables  151,552,920  276,359,629 
Derivative assets  59,225,754  64,719,231 
Domestic exchange settlement receivables  3,314,679  1,810,216 
Other receivables, net  2,454,055  1,408,081 
     

  311,018,769  403,730,785 
 
Other receivables are presented net of impairment losses amounting to MNT 20,089 thousand and MNT 
2,830 thousand as at 31 December 2014 and 2013, respectively. 
 
Prepayment as at 31 December 2014 includes the prepaid amount of MNT 23,295,829 to purchase the shares 
of Mongolian Mining Corporation. 
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15 Deposits from customers 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Current accounts  1,004,054,802  824,435,400 
Savings deposits  248,055,468  260,411,572 
Time deposits  1,256,713,708  1,024,854,327 
Other deposits  24,783,023  29,990,850 
     

  2,533,607,001  2,139,692,149 
 

Current accounts and other deposits generally bear no interest. However, for depositors maintaining current 
account balances above the prescribed limit, interest is provided at rates of approximately 1.43% and 3.21% 
(2013: 1.35% and 3.84%) per annum for foreign and local currency accounts, respectively. 

Foreign and local currency savings deposits bear interest at a rate of approximately 1.95% and 6.07% (2013: 
1.91% and 6.65%), respectively. 

Foreign and local currency time deposits bear interest at a rate of approximately 6.53% and 12.33% (2013: 
5.95% and 11.88%), respectively. 
 
 

16 Deposits and placements by banks and other financial institutions 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Current accounts deposits:     
Foreign currency deposits  10,530,372  8,099,760 
Local currency deposits  288,230  6,252,719 

Foreign currency cheques for selling  730,962  316,883 
Deposits from banks  108,457,772  157,440,337 
     

  120,007,336  172,109,699 
 
 
17 Bills sold under repurchase agreements 

 

Contract party  Sold date  Maturity  Interest rate  
2014 

MNT’000  
2013 

MNT’000 
           

Bank of Mongolia  31-Dec-13  02-Jan-14  12.50%                        -  372,650,503 
           

                              -  372,650,503 
 

In 2013, the Group entered into repurchase agreement with BOM, the agreement where the Group sold 
BOM treasury bills and government bonds under repurchase agreement at an aggregate amount of MNT 
560,145,000 thousand, at various maturities. The securities sold are collateralised for the payables pertaining 
to the agreement. 
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18    Borrowings 
 

 2014 
MNT’000  

2013 
MNT’000 

Kreditanstalt fuer Wiederaufbau  7,376,738  8,903,933 
World Bank  2,190,033  3,153,755 
Asian Development Bank  1,398,355  1,533,152 
International Development Association  946,075  849,772 
Export-Import Bank of Korea  19,010,350  17,911,647 
Export-Import Bank of Republic of China  4,915,210  15,242 
Japan International Cooperation Agency  20,145,126  17,719,975 
Atlantic Forfaitierungs AG  1,508,480  500,353 
SME Fund, Ministry of Labour  56,889,870  63,813,541 
Commerzbank AG  32,665,739  27,142,828 
ING Bank  1,550,718  8,767,578 
Baoshang Bank  1,491,389  1,939,686 
Sumitomo Mitsui Banking Corporation  50,901,247  41,342,373 
Netherlands Development Finance Company  18,856,000  16,541,000 
Mongolian Stock Exchange  1,168,921  1,953,002 
China Trade Solutions  -  188,783 
Bank of Mongolia, Sub program  253,139,645  381,870,711 
Development bank of Mongolia  38,916,400   
Mortgage Financing Programme by BOM  182,426,909  362,000,000 
MG Leasing Corporation  23,494  46,906 
Russian Agricultural Bank  16,970,400  14,886,900 
Unicredit S.p.A.  -  75,407 
TDB Syndicated Facility  151,687,229  131,349,084 
Cargill TSF Asia Pte.Ltd  41,045,184  54,585,300 
Cargill financial services international, INC  131,992,000  - 
Tokyo-Mitsubishi UFJ bank  24,217,372  - 
Khan bank (syndicated loan source)   45,109,209  - 
Other 786,871  -

1,107,328,964  1,157,090,928 
 
 

 
Kreditanstalt fuer Wiederaufbau (“KfW”) 
 
In 2002, the Bank entered into a Loan and Financing Agreement with KfW, under which the Group can borrow 
up to EUR 4,345,981 from KfW via BOM as a Programme-Executing Agency for mainly providing financing 
to various small and medium customers at preferential interest rates. The outstanding KfW loan amounted 
to EUR 3,216,563 (MNT 7,376,738 thousand) and EUR 3,912,733 (MNT 8,903,933 thousand) at 31 December 
2014 and 2013, respectively. The loan matures in June 2042 and bears interest at a fixed rate of 1.25% per 
annum, of which 0.75% is payable to KfW and 0.50% to BOM. Principal repayment is on a semi-annual basis, 
and the repayment dates for this loan vary in accordance with the tenor of loans granted to the various 
borrowers. 
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18 Borrowings (continued) 
 
World Bank  

 
 (a) In 2006, the Group entered into the TDB Subsidiary Loan Agreement with World Bank, under which the 

Group can borrow up to USD 4,000,000 from the World Bank via the Ministry of Finance to finance the 
Second Private Sector Development Project through the provision of sub-loans. The outstanding World 
Bank USD loan amounted to USD 512,000 (MNT 965,427 thousand) and USD 804,800 (MNT 1,331,220 
thousand) at 31 December 2014 and 2013, respectively. The loan bears interest at six-month London 
Inter-Bank Offering Rate (“LIBOR”) USD rate plus a margin of 1% per annum. The repayment dates for 
this loan vary in accordance to the tenor of loans granted to the various borrowers.  

 
 (b) Under the TDB Subsidiary Loan Agreement as described in (a) above, the Group can also borrow 

amounts in various currencies including in MNT up to Special Drawing Rights (SDR) 6,250,000 from the 
World Bank via the Ministry of Finance to finance specific investment projects through the provision of 
sub-loans. The outstanding World Bank MNT loan amounted to approximately MNT 838 million and 
MNT 1,450 million at 31 December 2014 and 2013, respectively. The loan bears interest at a rate equal 
to the average rate for MNT demand deposits published by BOM for the preceding twelve months. The 
repayment dates for this loan vary in accordance with the tenor of loans granted to the various 
borrowers. 

 
(c)   In 2006, the Group obtained a USD loan in the amount of USD 300,000 from the World Bank under the 

World Bank Training Programme loan via the Ministry of Finance for the purpose of financing the 
Group's implementation of institutional development programme, including staff training in the areas 
of credit analysis and risk assessment and risk-based internal auditing. The outstanding World Bank 
loan under this programme amounted to USD 205,031 (MNT 386,606 thousand) and USD 225,091 
(MNT 372,323 thousand) at 31 December 2014 and 2013, respectively. The loan bears interest at a 
fixed rate of 2% per annum. The loan is repayable semi-annually until final repayment due in May 2025. 
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18    Borrowings (continued)  
 
Asian Development Bank ("ADB") 

 
ADB Loan is comprised of the following loans: 
 

 (a) In 1999, the Group obtained a USD loan in the amount of USD 134,164 from ADB via BOM to upgrade 
the Group’s accounting information system. The outstanding loan amounted to USD 76,026 (MNT 
143,355 thousand) and USD 80,498 (MNT 133,152 thousand) at 31 December 2014 and 2013, 
respectively. The loan matures in 2031 and bears interest at a fixed rate of 1% per annum and is 
repayable in 30 annual installments which commenced in 2002. 

 
 (b) In 2011, the Group entered into a Finance Agreement with ADB, under which the Group can borrow up 

to USD 11,000,000 from ADB via the Ministry of Finance to provide loans exclusively to customers who 
need to finance the cost of goods, works, and consulting services required to carry out Value Chain 
Development (“VCD”) subprojects related to the development of agriculture and rural areas. The sub-
loan matures in June 2018 and bears interest at a fixed rate of up to 12% per annum. The repayment 
dates for this loan vary in accordance to the tenor of loans granted to the various borrowers. 

 
 (c) Under the Finance Agreement as described in (b) above, the Group can also borrow in MNT. The 

outstanding MNT loan amounted to approximately MNT 1,255 million and MNT 1,400 million as at 31 
December 2014 and 2013, respectively. The repayment dates for this loan vary in accordance to the 
tenor of loans granted to the various borrowers. 

 
International Development Association ("IDA") 

 
In 1998, the Group obtained a USD loan in the amount of USD 600,000 from IDA to finance the Twinning 
Agreement with Norwegian Banking Resources Ltd. ("NBR"), under which NBR had transferred operational 
knowhow and technical skills to the Group. The outstanding IDA loan amounted to USD 501,737 (MNT 
946,075 thousand) and USD 513,737 (MNT 849,772 thousand) at 31 December 2014 and 2013, respectively. 
The loan bears interest at a fixed rate of 1% per annum. Principal repayments commenced in August 2007 
with the final repayment due in February 2037. 

 
Export-Import Bank of Korea ("KEXIM") 
 
In 2004, the Group entered into the Comprehensive Interbank Export Credit Agreement with KEXIM under 
which the Group can borrow up to USD 2,000,000 for relending purposes to finance customers who purchase 
goods from Korean exporters. Effective July 2012, the maximum amount of facility increased to USD 
30,000,000. The outstanding borrowings under this line of credit agreement amounted to USD 10,081,857 
(MNT 19,010,350 thousand) and USD 10,828,636 (MNT 17,911,647 thousand) at 31 December 2014 and 
2013, respectively. This line of credit expires in December 2015, and the interest of this particular loan varies 
with each drawdown, which is determined by KEXIM. The Group shall repay KEXIM the principal amount of 
each disbursement on the last day of each financing period.   
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18    Borrowings (continued)  
 

 
The Export-Import Bank of Republic of China ("TEXIM") 

 
In 2004, the Group entered into a Relending facility with TEXIM under which the Group could borrow up to 
USD 6,000,000 for relending purposes to finance customers who purchase machinery and other 
manufactured goods produced in Taiwan. The outstanding borrowings under agreement amounted to USD 
2,606,709 (MNT 4,915,210 thousand) and USD 9,215 (MNT 15,242 thousand) at 31 December 2014 and 
2013, respectively. The loan bears interest at six-month London Inter-Bank Offering Rate (“LIBOR”) USD 
rate plus a margin of 1.25% per year. The repayment dates for this loan vary in accordance to the tenor of 
loans granted to the various borrowers. 

 
Japan International Cooperation Agency (“JICA”) 
 
JICA (formerly “Japan Bank for International Cooperation”) Loan comprises the following loans: 
 
(a) In 2006, the Group entered into a Loan Financing Agreement with JICA, under which the Group can 

borrow USD or MNT up to the amount equivalent to JPY 2,981,000,000 from JICA via the Ministry of 
Finance which was channeled to various borrowers for the purpose of Small and Medium-Scaled 
Enterprises ("SME") Development and Environmental Protection. The outstanding USD loan amounted to 
USD 224,500 (MNT 423,317 thousand) and USD 290,500 (MNT 480,516 thousand) at 31 December 2014 
and 2013, respectively. The loan bears interest at six-month LIBOR USD rate plus a margin of 1%per 
annum. The maturity dates for this loan vary in accordance with the tenor of loans granted to the various 
borrowers. 

 
(b) Under the Loan Financing Agreement as described in (a) above, the outstanding MNT loan amounted to 

approximately MNT 2,668 million and MNT 1,930 million at 31 December 2014 and 2013, respectively. 
The MNT loan bears interest at a rate equal to the average rate for MNT demand deposits published by 
BOM for the preceding twelve months. The repayment dates for this loan vary in accordance to the tenor 
of loans granted to the various borrowers. 

 
(c) In 2011, the Group entered into another Loan Financing Agreement with JICA, under which the Group 

can borrow USD or MNT up to the amount equivalent to JPY 5,000,000,000 from JICA via the Ministry 
of Finance which was channeled to various borrowers for the second phase of developing SME 
Development and Environmental Protection purposes. The outstanding loans amounted to approximately 
USD 930,000 (MNT 1,753,608 thousand) and MNT 15,301 million at 31 December 2014, and USD 
930,000 (MNT 1,538,313 thousand) and MNT 13,772 million at 31 December 2013. The loan bears 
interest at a rate equal to the average rate for MNT demand deposits published by BOM for the preceding 
twelve months. The maturity dates for this loan vary in accordance with the tenor of loans granted to the 
various borrowers.  
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18    Borrowings (continued)  
 

Atlantic Forfaitierungs AG (“AF”) 
 
In 2009, the Group entered into a Facility Agreement with AF for the purpose of relending to customers 
participating in a plantation support fund. The outstanding USD loan amounted to USD 800,000 (MNT 
1,508,480 thousand) and USD 302,493 (MNT 500,353 thousand) at 31 December 2014 and 2013, 
respectively. The repayment dates for this loan vary in accordance to the tenor of loans granted to the various 
borrowers. Interest is payable on a semi-annual basis, and principle repayment is due at maturity. 

 
SME Fund, MoFALI and Ministry of Labour 
 
SME Fund comprises the following loans: 
 
(a) In 2009, the Group entered into a credit facility loan agreement with the Ministry of Food, Agriculture 

and Light Industry for the purpose of SME development. The Ministry of Food, Agriculture and Light 
Industry budgeted MNT 30 billion for this facility which is available to all Mongolian commercial banks 
with no specific set amount allocated to individual banks. In 2010 and 2011, the Group renewed this 
facility agreement, and the aggregate budget increased to MNT 60 billion and MNT 150 billion, 
respectively. This credit facility expires in Jun 2016 and bears interest at a fixed rate of 1.2% per annum 
with varying repayment dates depending on the draw date. The outstanding borrowings under this credit 
facility amounted to approximately MNT 12,043 million and MNT 15,697 million at 31 December 2014 
and 2013, respectively. In 2013, the Group signed a new facility agreement with the Ministry of Labor 
within the above mentioned credit program. In this facility agreement, Development Bank of Mongolia 
participated in the program and financed a MNT 1,676 million and MNT 3,173 million sub loan to the 
Group in 2014 and 2013, respectively. This credit facility expires in December 2017 and bears interest at 
a fixed rate of 1.8% per annum depending on the finances of Development Bank of Mongolia. The 
outstanding borrowings under this credit facility amounted to MNT 4,101 million and MNT 3,122 million 
at 31 December 2014 and 2013, respectively. 
 

(b) In October 2011, the Group signed a second credit facility agreement with the Ministry of Food, 
Agriculture and Light Industry for the purpose of Wool and Cashmere sector development. The Ministry 
of Food, Agriculture and Light Industry budgeted MNT 150 billion for this facility. This credit facility 
agreement expires in August 2017 and bears interest at a fixed rate of 0.6% per annum with varying 
repayment dates depending on the draw date. The outstanding borrowings under this credit facility 
amounted to approximately MNT 37,111 million and MNT 44,995 million at 31 December 2014 and 2013, 
respectively. 

 
(c) In August 2014, the Group entered into a loan agreement with the Ministry of Labour for the purpose of 

SME development within the encouraging export and substituting import program (888 Project). Projects 
with amount is less than MNT 2.0 billion were implemented by SME Fund, Ministry of Labour and 
financed by Development bank of Mongolia. The outstanding borrowings amounted to approximately 
MNT 3,634 million at 31 December 2014. 

 
Commerzbank AG 
 
In 2011, the Group entered into an Uncommitted Bilateral Trade Finance Facility Master Agreement with 
Commerzbank AG for the purpose of relending to customers to finance import and export transactions. The 
amount and currency of each drawdown, the applicable interest rate, disbursement date, repayment date 
and certain other terms and conditions of each drawdown shall be agreed upon by the Group and the 
customer on a case by case basis. Under this facility agreement, the Group has outstanding loans of USD 
14,859,416 (MNT 28,018,915 thousand) and EUR 2,026,208 (MNT 4,646,824 thousand) at 31 December 
2014, and USD 13,299,538 (MNT 21,998,766 thousand) and EUR 2,260,500 (MNT 5,144,062 thousand) at 
31 December 2013. The repayment dates for this loan vary in accordance to the tenor of loans granted to 
the various borrowers..  
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18    Borrowings (continued)  
 

ING Bank 
 
In 2011, the Group obtained a trade finance line with ING Bank under which the Group could borrow up to 
EUR 15,000,000 for relending purposes or confirmations of letter of credit(LC). The amount and currency of 
each drawdown, the applicable interest rate, disbursement date, repayment date and certain other terms and 
conditions of each drawdown shall be agreed upon by the Group and the customer on a case by case basis. 
Under this trade finance facility, the Group has outstanding loans of USD 822,400 (MNT 1,550,718 thousand) 
and USD 2,469,929 (MNT 4,085,510 thousand) at 31 December 2014 and 2013, respectively and EUR 
2,057,482 (MNT 4,682,068 thousand) at 31 December 2013. The repayment dates for this loan vary in 
accordance to the tenor of loans granted to the various borrowers. 
 
Baoshang Bank 
 
The Group entered into various facility agreements with Baoshang Bank, under which the Baoshang Bank 
loans were extended to other borrowers.  
 
The Group obtained a CNY loan in the amount of CNY 4,912,832 (MNT 1,491,389 thousand) and CNY 
7,108,203 (MNT 1,939,686 thousand) at 31 December 2014 and 2013. The repayment dates for this loan 
vary in accordance to the tenor of loans granted to the various borrowers. 
 
Sumitomo Mitsui Banking Corporation ("SMBC") 
 
In March 2012, the Group entered into a Refinancing Letter of Credit Facilities Agreement with SMBC under 
which the Group can borrow up to USD 45,000,000 for further relending to customers. The maturity dates 
and interest for the facilities vary in accordance with the tenor of each advance, up to 12 and 18 months. The 
outstanding SMBC loan amounted to USD 21,524,710 (MNT 40,586,993 thousand) and JPY 655 million (MNT 
10,314,254 thousand) at 31 December 2014 and USD 14,675,112 (MNT 24,274,104 thousand) and JPY 1,087 
million (MNT 17,068,269 thousand) at 31 December 2013. The repayment dates for this loan vary in 
accordance to the tenor of loans granted to the various borrowers. 
 
Netherlands Development Finance Company (“FMO”) 
 
In June 2012, the Group entered into a Senior Term Facility Agreement with FMO under which the Group 
can borrow up to USD 10,000,000 which shall be used for relending purposes for small and medium entities. 
The outstanding USD loan amounted to USD 10,000,000 (MNT 18,856,000 thousand) and USD 10,000,000 
(MNT 16,541,000 thousand) at 31 December 2014 and 2013. The Group has an option to pay interest at a 
fixed or floating interest rate. The facility is repayable semi-annually until final repayment due in April 2018. 

 
Mongolian Stock Exchange syndicated facility 
 
The Group arranged a syndicated Loan to Mongolian Stock Exchange with participation of Mongolian 
commercial banks. At 31 December 2014 and 2013, the Group has arranged the following loans under this 
facility: 
 
(a)  Total participation of commercial banks loan amount is USD 619,920 (MNT 1,168,921 thousand) and 

USD 1,180,704 (MNT 1,953,002 thousand) at 31 December 2014 and 2013 respectively. The repayment 
dates for this loan vary in accordance to the tenor of loans granted to the various borrowers. 
 

(b)  This loan matures in May 2015 and bears interest at a fixed rate of 6.5% per annum. 
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18    Borrowings (continued)  
 

China Trade Solutions 
 
The Group entered into a Short-Term Trade Finance Facilities Agreement with China Trade Solutions. The 
amount and currency of each drawdown, the applicable interest rate, disbursement date, repayment date 
and certain other terms and conditions of each drawdown shall be agreed upon by the Group and the 
customer on a case by case basis. The outstanding China Trade Solutions loan amounted to USD 114,131 
(MNT 188,783 thousand) at 31 December 2013. This loan was repaid in full in April 2014. 

 
Bank of Mongolia, Sub program 
 
Since 2012, the Group has continued to act as a participant bank within the relending agreement with the 
Bank of Mongolia Midterm Sub-programme named “To stabilise price of basic commodities and products” 
consists of four sub programs: i) price stability of staple food; ii) fuel retail price stability; iii) reducing the cost 
of imported consumption goods; and iv) promoting the construction sector and achieving stability of housing 
prices. In 2014, the Group signed a new credit facility agreement with the Bank of Mongolia for the purpose 
of Cashmere Industry support. This credit facility agreement bears interest at a fixed rate of 6.0% to 9.5% 
per annum with varying repayment dates depending on the draw date. Within the above sub programs total 
of over 51 borrowers have successfully taken out loans at flexible conditions that were provided by the 
programme; the outstanding loan amounted to MNT 253 billion and 382 billion at 31 December 2014 and 31 
December 2013, respectively. 
 
Development bank of Mongolia 
 
(a) In July 2014, the Group entered into a credit facility loan agreement with the Development bank of 

Mongolia for the purpose of supporting raw leather purchase and commodity manufacturing. This credit 
facility bears interest at a fixed rate of 5.0% per annum with varying repayment dates depending on the 
draw date. Within this program, 6 sub borrowers were financed successfully in 2014. The outstanding 
borrowings under this credit facility amounted to MNT 2,830 million at 31 December 2014.  
 

(b) In July 2014, the Group entered into a loan agreement with the Development bank of Mongolia for the 
purpose of larger project support within the encouraging export and substituting import program (888 
Project). Projects with amount is more than MNT 2.0 billion were implemented and financed by 
Development bank of Mongolia. The outstanding borrowings amounted to MNT 36,086 million at 31 
December 2014. 

 
Mortgage Financing Programme by BOM 
 
In 2013, the Group entered into credit facility loan agreement titled “Mortgage financing from Bank of 
Mongolia provided to banks” with Bank of Mongolia. The intended purpose is to support the middle class 
and support the long-term sustainable economic growth by increasing the savings of the middle class. The 
outstanding Bank of Mongolia loan amounted to MNT 182 billion and MNT 362 billion at 31 December 2014 
and 2013 respectively. The loan bears interest at a fixed rate of 4.00% per annum. 
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18    Borrowings (continued)  
 
MG Leasing Corporation 
 
In September 2013, the Group entered into a USD 1,000,000 Facility Agreement with MG Leasing 
Corporation under which the Group utilises the facility to on-lend the proceeds to Mongolian knitting 
companies which are purchasing machines from Shima Seiki MFG Ltd. with the final maturity of existing loan 
in September 2015. The outstanding loan amounted to USD 12,460 (MNT 23,494 thousand) and USD 28,357 
(MNT 46,906 thousand) at 31 December 2014 and 2013, respectively. 

 
Russian Agricultural Bank (RHB) 
 
RHB approved a trade finance limit in 2009, for the purpose of relending to the customer. In August 2013 
and January 2014, the Group entered into Loan Agreement of USD 9 million and USD 9 million which matures 
in August 2014 and January 2015, respectively. The outstanding loan amounted to USD 9,000,000 (MNT 
16,970,400 thousand) and USD 9,000,000 (MNT 14,886,900 thousand) at 31 December 2014 and 2013, 
respectively. 
 
UniCredit S.p.A. 
 
In 2012, the Group obtained a trade finance facility line available by confirmation of letters of credit(LC) from 
UniCredit S.p.A. in Italy. In addition to this line, UniCredit S.p.A. provided the Group an LC post-shipment 
financing, which was granted to a confirmed letter of credit available for sight payment in favor of the Italian 
beneficiary. This post-shipment financing is for financing up to 100% of the supply of goods. The loan of EUR 
33,136 (MNT 75,405 thousand) was fully repaid in July 2014. 
 
TDB Syndicated Facility 
   
In September 2013, the Group entered into A/B Syndicated Term Facility Agreement with Netherlands 
Development Finance Company (FMO). The syndicated term facility of USD 82,000,000 comprised of 
development tranche (‘A’ loan) of USD 35,000,000 arranged by FMO and joined by International Investment 
Bank and of commercial tranche (‘B’ loan) of USD 47,000,000 arranged by ING Bank N.V. and TDB Capital 
LLC. The ‘B’ loan participations were received from AKA Ausfuhrkredit, Bank of Tokyo-Mitsubishi UFJ, Ltd., 
VTB Moscow, Commerzbank, Atlantic Forfaitierungs, MG Leasing Corporation and Chailease Group. The 
proceeds of the Facility will be used to finance general funding requirements of TDB including on-lending to 
its customers. The principal is payable in accordance with the facility agreement and the interest is repayable 
semi-annually until final repayment due in September 2018. The rate of interests on each loan is the 
percentage rate per annum, which is the aggregate of the applicable margin and LIBOR. The outstanding loan 
amounted to USD 80,445,073 (MNT 151,687,229 thousand) and USD 79,408,188 (MNT 131,349,084 
thousand) at 31 December 2014 and 2013 respectively. 
 
Cargill TSF Asia Pte. Ltd 
 
In October 2013, the Group entered into a trade related loan agreement under which the Group financed 
import of goods amounted to USD 21,767,705 (MNT 41,045,184 thousand) and USD 33,000,000 (MNT 
54,585,300 thousand) at 31 December 2014 and 2013, respectively. 
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18    Borrowings (continued)  
 
Cargill financial services international, INC  
 
In September 2014, the Group entered into a Trade related Loan Agreement under which the Group for 
financing of import of goods for the total amount of USD 70,000,000 with maturity of December 2016. 
The outstanding loan amounted to USD 70, 000,000 (MNT 131,992,000 thousand) at 31 December 2014. 
 
Tokyo-Mitsubishi UFJ bank  
 
In April 2014, the Group obtained USD 25,000,000 trade finance facility for LC confirmation and LC 
refinance .The outstanding loan amounted to USD 9,185,106 (MNT 17,319,437 thousand) and JPY 438 million 
(MNT 6,897,935 thousand) as at 31 December 2014. The repayment dates for this loan vary in accordance 
to the tenor of loans granted to the various borrowers. The loan bears interest rate at a fixed rate of 2.81% 
per annum. 

 
Khan bank (syndicated loan source) 
 
In September 2014, The Group entered into a USD 25,000,000 loan Agreement with Khan bank. The 
outstanding loan amounted to USD 23,923,000 (MNT 45,109,209 thousand) at 31 December 2014. In 2014, 
the Group lent a loan to our customer and Khan bank joined with us on this loan. This borrowing is a 
syndicated loan source co-lent with Khan bank to our customer. 
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19 Debt securities issued 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Debt securities issued, at amortised cost  741,354,845  460,563,148 
 
On 20 September 2012, the Group issued USD 300,000,000 senior notes due on 20 September 2015 at a 
price of 99.676% under its USD 700,000,000 Euro Medium Term Note ("EMTN") Programme which was 
launched on 13 October 2012. These bonds bear interest at 8.5% per annum payable semi-annually. 
 
On 21 January 2014, the Group issued CNY 700,000,000 senior notes due on 21 January 2017 at a price of 
99.367% under its USD 700,000,000 Euro Medium Term Note ("EMTN") Programme which was launched on 
13 October 2012. These bonds bear interest at 10.0% per annum payable semi-annually. 
 
During 2014 and 2013, the respective debt securities accreted by MNT 4,371,907 thousand and MNT 
3,330,660 thousand, respectively, using the effective interest method. 
 
 

20     Subordinated debt securities issued 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Subordinated debt, at amortised cost  75,351,569  66,036,156 
 
On 16 November 2010, the Group issued USD 25,000,000 subordinated notes due on 17 November 2015 at 
a price of 99.999% under its USD 300,000,000 EMTN Programme which was launched on 9 October 2010. 
These bonds bear interest at 12.5% per annum payable semi-annually. On 24 May 2011 and 27 June  2012, 
the Group additionally issued USD 5,000,000 and USD 10,000,000 subordinated notes due on 25 May 2016 
and 6 June 2017 at face value, both of which are payable semi-annually, respectively. The Group is also 
obligated to bear withholding tax of 5% of the amount of interest expenses paid to certain investors on its 
subordinated notes in accordance with the double tax treaty between Mongolia and Singapore, and these 
additional cash outflows effectively increase actual interest rates for the notes. The above liabilities will, in 
the event of the winding-up of the Group, be subordinated to the claims of depositors and all other creditors 
of the issuer.  
 
During 2014 and 2013, the respective debt securities accreted by MNT 73,305 thousand and MNT 52,176 
thousand, respectively, using the effective interest method. 

 
 
21 Other liabilities 

  
2014 

MNT’000  
2013 

MNT’000 
     

Accrued interest payables  77,929,712  46,808,093 
Delay on clearing settlement  5,240,100  7,111,587 
Spot trading payables  151,588,485  276,314,010 
Derivative liabilities  27,643,093  39,744,994 
Finance lease payable  2,547,397  494,941 
Domestic exchange obligation payables  4,017,091  2,821,205 
Others  10,185,280  5,929,867 
      

  279,151,158  379,224,697 
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22 Share capital 
  Number of ordinary shares  2014 

MNT’000 
 2013 

MNT’000   2014  2013   
         

At 1 January  3,305,056  3,305,056  16,525,280  16,525,280 
Issued during the year  -  -  -  - 

         

At 31 December  3,305,056  3,305,056  16,525,280  16,525,280 
 
At 31 December 2014 and 2013, 3,305,056 shares were issued and outstanding out of a total 4,000,000 
authorised shares. All issued shares were fully paid and have a par value of MNT 5,000 as at 31 December 
2014 and 2013. 

 
 
23 Treasury shares 

  
2014 

MNT’000  
2013 

MNT’000 
     

At 1 January  2,620,626  2,620,626 
Sale of treasury shares  -  - 
     

At 31 December  2,620,626  2,620,626 
 
The outstanding treasury shares were 126,015 shares, representing approximately 3.81% of the total issued 
and outstanding ordinary shares as at 31 December 2014 and 2013. 
 
 

24 Accumulated other comprehensive income 
 

 
 2014 

MNT’000 

 

 Net change  
in fair value of 

available-for-sale 
financial assets  

Revaluation 
reserves  Total 

       

Beginning balance  14,153,606   18,555,196   32,708,802  

Changes in fair value  (30,923,422)  135,090,787   104,167,365  

Changes due to disposal  (10,717,881)  -   (10,717,881) 
       

Ending balance  (27,487,697)  153,645,983   126,158,286  
 

 
 2013 

MNT’000 

 

 Net change  
in fair value of 

available-for-sale 
financial assets  

Revaluation 
reserves  Total 

       

Beginning balance  25,807,646  18,555,196  44,362,842 
Changes in fair value  12,433,069  -  12,433,069 
Changes due to disposal  (24,087,109)  -  (24,087,109) 
       

Ending balance  14,153,606  18,555,196  32,708,802 
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25    Interest income 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Loans and advances  341,764,426  245,951,452 
Investment securities  92,676,705  67,687,193 
Deposits and placements with banks and other  

financial institutions   9,647,043  7,100,330 
Bills purchased under resale agreements  28,466  15,174 
Subordinated loans  557,212  684,444 
     

  444,673,852  321,438,593 
 
 
26 Interest expense 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Deposits  158,385,845  112,716,592 
Borrowings  57,008,785  23,632,501 
Bills sold under repurchase agreements   1,727,844  367,689 
Debt securities issued  70,632,094  56,922,469 
Subordinated debt securities issued  8,734,761  7,052,930 
     

  296,489,329  200,692,181 
 
 
27 Net fee and commission income 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Fee and commission income     
     

Wire transfer  5,925,994  5,186,029 
Card service  9,544,590  8,132,016 
Loan related service  12,897,421  8,582,285 
Others  2,340,987  2,319,933 
     

Total fee and commission income  30,708,992  24,220,263 
     
Fee and commission expenses     
     

Card service expense  2,327,268  1,826,902 
Others  1,017,586  867,555 
     

Total fee and commission expenses  3,344,854  2,694,457 
     

Net fee and commission income  27,364,138  21,525,806 
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28 Other operating income, net 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Foreign exchange gain, net  11,644,029  32,411,745 
Precious metal trading gain, net  47,991  1,217,060 
Gain on disposition of securities  8,051,659  27,696,971 
Valuation gain on investment property  300,755  7,171,395 
Gain on disposition of property and equipment  7,840,637  720 
Others  2,997,919  186,875 
      

  30,882,990  68,684,766 
 
 
29 Operating expenses 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Personnel expense  27,060,835  18,558,043 
Depreciation on property and equipment (note 10)  5,188,754  3,679,170 
Amortisation of intangible assets (note 11)  721,542  488,894 
Advertising and public relations  6,244,215  3,639,704 
Rental expenses  3,785,370  2,790,943 
Professional fees  2,050,790  1,299,978 
Technical assistance and foreign bank remittance fees  2,859,663  870,112 
Write-off of property and equipment  6,313  18,772 
Insurance  9,168,938  4,075,927 
Business travel expenses  1,223,971  797,023 
Cash handling  832,087  949,888 
Stationary and supplies  701,350  611,870 
Communication  4,141,519  2,998,039 
Training expenses  334,789  296,530 
Utilities  531,416  429,921 
Repairs and maintenance  317,270  305,747 
Security  184,077  140,361 
Meals and entertainment  788,065  678,216 
Transportation  365,144  339,884 
IT maintenance  1,272,486  940,518 
Others(*)  1,007,350  567,811 
     

  68,785,944  44,477,351 
 

(*) Others includes costs incurred for loan collections, cleaning and other miscellaneous administrative 
expenses. 
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30 Provision for impairment losses 

  
2014 

MNT’000  
2013 

MNT’000 
     

Provision for impairment losses for loans  (40,700,337)  (4,640,541) 
Provision for impairment losses  

for other assets and foreclosed real properties  (4,049,176)  (3,615,142) 
     

  (44,749,513)  (8,255,683) 
 
31 Leases 

 
The Group leases some of its branch offices under various lease agreements. Minimum lease commitments 
that the Group will pay under the non-cancellable operating lease agreements with initial terms of one year 
or more at 31 December 2014 and 2013 were as follows:  
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Within a year  2,670,607  2,330,442 
1 – 5 years  2,559,754  2,558,621 
Thereafter  -  - 
     

  5,230,361  4,889,063 
 
32 Income tax expense  

 
Recognised in the consolidated statements of  
comprehensive income: 

  
2014 

MNT’000  
2013 

MNT’000 
     

Income tax expense – current year  474,447  19,164,321 
 
Reconciliation of effective tax expense: 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Profit before tax  93,981,611  158,428,006 
     

Tax at statutory income tax rate (*1)  23,045,403  39,157,002 
Tax effect of non-deductible expense  3,021,181  486,895 
Tax effect of non-taxable income  (25,714,938)  (20,304,258) 
Tax effect of income taxable on special tax rate (*2)  368,361  - 
Effect of tax rates in subsidiaries  (237,764)  (172,906) 
Other  (7,796)  (2,412) 
     

  474,447  19,164,321 
 
(*1) Pursuant to Mongolian Tax Laws, the Group is required to pay Government Income Tax at the rate of 

10% of the portion of taxable profit up to MNT 3 billion and 25% of the portion of taxable profits in 
excess of MNT 3 billion.  

(*2) According to Mongolian Tax Laws, the Company is required to pay the special tax for certain type of 
taxable income. 
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33 Dividends 
   

There were no dividends declared for the years ended 31 December 2014 and 2013. 
 
 

34     Cash and cash equivalents   
 

Cash and cash equivalents in the consolidated statements of cash flows include cash on hand and 
unrestricted due from banks and other financial institutions with original maturities of less than three months. 
Cash and cash equivalents reported in the consolidated statements of cash flows for the years ended 31 
December 2014 and 2013 were as follows: 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Cash and due from banks (note 5)  1,054,739,557  1,090,245,012 
Balances with BOM  (690,985,682)  (689,022,571) 
     

Cash and cash equivalents  363,753,875  401,222,441 
 
 
Details of significant non-cash activities for the years ended 31 December 2014 and 2013 were as follows: 
 
 

 2014 
MNT’000  

2013 
MNT’000 

     

Investment properties transferred  
from property and equipment  

-  26,216,850 
Valuation gain on  
available-for-sale financial assets  41,641,303  11,654,040 

Revaluation of property and equipment  135,090,787  - 
 
 
 
 
 
 
  



96

TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES
Notes to the Consolidated Financial Statements
31 December 2014 and 2013

Auditor’s report 2014

TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES 
Notes to the Consolidated Financial Statements 
31 December 2014 and 2013 
 
 

53 

35 Segment reporting 
 

Segment information is presented in respect of the Group's business segments. The primary format, 
operating segments, is based on the Group's management and internal reporting structure.  
 
Operating segments pay to and receive interest from the Treasury on an arm's length basis to reflect the 
allocation of capital and funding costs.  
 
Segment capital expenditure is the total cost incurred during the period to acquire property and equipment 
and intangible assets other than goodwill.  

 
Operating segments 
 
The Group comprises the following main operating segments: 
 

 • Corporate Banking Includes loans, deposits and other transactions and balances with 
corporate customers. The Group classifies its customer as Corporate 
Banking customer, where the loan amount is greater than MNT 3,000,000 
thousand, or the borrower’s sales amount is greater than MNT 6,000,000 
thousand. 

 
 • SME Banking  Includes loans, deposits and other transactions and balances with SME 

customers. The Group classifies its customer as SME Banking customer, 
where the loan amount is between MNT 350,000 thousand and MNT 
3,000,000 thousand, or the borrower’s sales amount is between MNT 
1,500,000 thousand to MNT 6,000,000 thousand. 

 
 • Retail Banking Includes loans, deposits and other transactions and balances with retail 

customers and card customers. The Group classifies its customer as Retail 
Banking customer, where the loan amount is less than MNT 350,000 
thousand, and the borrower’s sales amount is less than MNT 1,500,000 
thousand. 

 
 • Investment and Includes the Group's trading and corporate finance activities.  
  International Banking 
 
 • Treasury Undertakes the Group's funding and centralised risk management 

activities through borrowings, issues of debt securities, use of derivatives 
for risk management purposes and investing in assets such as short-term 
placements and corporate and government debt securities. Operation is   
the Group's funds management activities. 

 
 • Others  Includes Headquarter operations and central shared services operation 

 that manages the Group's premises and certain corporate costs. 
 
 
In 2014, The Group changed its criteria for determining operating segments. Both loan amount and 
borrower’s sales amount were considered in 2014 while only loan amount was considered in 2013. In 
addition, threshold for the loan amount criteria has changed from between MNT 350,000 thousand or 
USD 300,000, to MNT 1,000,000 thousand to between MNT 350,000 thousand to MNT 1,500,000 
thousand. The Group applied this change retrospectively, and accordingly restated the comparative 
segment reporting information as at and for the year ended 31 December 2013. 
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S
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E

xternal revenue 
 

 
 

N
et interest incom

e (expenses) 
 

239,486,919 
18,366,100

(11,469,820)
(93,603,420)

25,356,953
 

(29,952,209)
148,184,523

N
et fee and com

m
ission incom

e 
 

8,938,987 
245,049

17,105,709
73,655

239,649
 

761,089
27,364,138

O
ther operating incom

e (expenses)
 

- 
-

4,194,468
-

13,769,374
 

12,919,148
30,882,990

Intersegm
ent revenue (expenses) 

 
(135,551,603) 

(5,087,231)
55,680,164

83,875,072
(37,181,921)

 
38,265,519

-
 

 
 

 
 

  
  

 
 

 
 

  

Total segm
ent revenue (expenses) 

 
112,874,303 

13,523,918
65,510,521

(9,654,693)
2,184,055

 
21,993,547

206,431,651
 

 
 

 
 

  
  

 
 

 
 

  

O
perating expenses 

 
(682,433) 

(371,810)
(30,100,114)

(1,813,602)
(6,730,336)

 
(29,087,649)

(68,785,944)

S
hare of profit of an associate 

 
- 

-
-

-
-

 
1,085,417

1,085,417

P
rovision for im

pairm
ent losses 

 
(38,334,021) 

(2,981,907)
(3,419,844)

-
-

 
(13,741)

(44,749,513)
 

 
 

 
 

  
  

 
 

 
 

  

P
rofit (loss) before tax 

 
73,857,849 

10,170,201
31,990,563

(11,468,295)
(4,546,281)

 
(6,022,426)

93,981,611

Incom
e tax expense 

 
 

 
  

 
 

 
 

 
  

(447,447) 

N
on-controlling interests 

 
 

 
  

 
 

 
 

 
  

(87,115) 

N
et profit for the year 

 
 

 
93,420,049

S
egm

ent assets 
 2,101,893,175 

 
135,578,318  

623,012,877  
- 

 
1,464,659,846 

 
1,088,036,100  

5,413,180,316 
 

 
 

 
 

 
 

  
 

 
 

 
 

 
 

S
egm

ent liabilities 
 

1,421,745 
 

-  
1,986,792,822  

1,094,062,698 
 

1,085,244,630 
 

689,278,978  
4,856,800,873 

U
nallocated liabilities 

 
- 

 
-

- 
- 

 
- 

 
361,331  

361,331 

Total liabilities 
 

1,421,745 
 

-  
1,986,792,822 

1,094,062,698 
 

1,085,244,630 
 

689,640,309  
4,857,162,204 

 
 

 
 

 
 

 
  

 
 

 
 

 
 

 

D
epreciation and am

ortisation 
 

(14,800)  
-  

(2,266,340)  
(5,337) 

 
(11,180) 

 
(3,612,639)  

(5,910,296) 
C

apital expenditures 
 

9,653 
 

-  
6,347,083  

- 
 

21,424 
 

15,189,784  
21,567,944 
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S
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E

xternal revenue 
 

 
 

N
et interest incom

e (expenses) 
    152,319,237 

        16,789,969 
        (1,708,997)

          (60,291,014)
        32,502,253 

 
       (18,865,036)

        120,746,412

N
et fee and com

m
ission incom

e 
        5,809,919 

             126,820 
       14,262,019 

                11,803 
            138,082 

 
         1,177,163

         21,525,806

O
ther operating incom

e (expenses)
               1,075 

                    286 
         9,293,237 

                98,168 
        24,279,396 

 
       35,012,604

         68,684,766

Intersegm
ent revenue (expenses) 

    (81,709,447) 
        (4,556,591)

       39,484,792 
           57,080,726 

        (41,064,059)
 

       30,764,579
                   -

 
 

 
 

 
  

  
 

 
 

 
  

Total segm
ent revenue (expenses) 

      76,420,784 
        12,360,485 

       61,331,050 
            (3,100,317)

        15,855,671 
 

       48,089,311
        210,956,984

 
 

 
 

 
  

  
 

 
 

 
  

O
perating expenses 

 
(537,341) 

(292,759)
(17,188,443)

(1,102,219)
(2,959,797)

 
(22,396,792)

(44,477,351)

S
hare of profit of an associate 

 
- 

-
-

-
-

 
204,056

204,056

R
eversal of (provision for) im

pairm
ent losses  

 
(5,021,024) 

(521,969)
(3,468,590)

-
-

 
755,900

(8,255,683)
 

 
 

 
 

  
  

 
 

 
 

  

P
rofit (loss) before tax 

 
70,862,419 

11,545,756
40,674,017

(4,202,536)
12,895,874

 
26,652,476

158,428,006

Incom
e tax expense 

 
 

 
  

 
 

 
 

 
  

(19,164,321) 

N
et profit for the year 

 
 

 
139,263,685

 
 

 
 

 
  

  
 

 
 

 
  

S
egm

ent assets 
 1,903,006,763 

 
94,070,623  

599,082,113  
- 

 
1,455,038,895 

 
1,072,876,584  

5,124,074,978 
 

 
 

 
 

  
  

 
 

 
 

  
S

egm
ent liabilities 

 
4,602,069 

 
-  

1,657,426,742  
660,273,560 

 
1,738,707,746 

 
686,357,164  

4,747,367,281 

U
nallocated liabilities 

 
- 

 
-

- 
- 

 
- 

 
7,646,233  

7,646,233 

Total liabilities 
 

4,602,069  
 

-  
1,657,426,742 

660,273,560 
 

1,738,707,746 
 

694,003,397  
4,755,013,514 

 
 

 
 

 
  

  
 

 
 

 
  

D
epreciation and am

ortisation 
 

(16,500)  
-  

(1,914,829)  
(4,816) 

 
(9,216) 

 
(2,222,702)  

(4,168,063) 
C

apital expenditures 
 

26,241 
 

-  
3,430,697  

7,912 
 

18,162 
 

49,527,009  
53,010,021 
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36     Significant transactions and balances with related parties 
 

The following entities are considered as related parties of the Group: 
 
• UB City Bank and its subsidiary  The Group’s chairman is a member of the board of directors of 

UB City Bank. 
   

• TDB Securities  The Group’s chairman wholly owned the TDB Securities. 
   

• Capitron Bank  Certain key management of the Group is a shareholder of 
Capitron Bank. 

   

• Mongolia Mortgage Corporation 
 LLC (“MIK”) 

 The Group holds approximately 30.17% equity interest in MIK 
as at 31 December 2014. (note 7) 

   

• Mongolian General Leasing LLC 
and its subsidiary 

 The Group holds 55% equity interest in Mongolian General 
Leasing LLC as at 31 December 2014. 

   

• JCDecaux Mongolia LLC  The Group holds 49% equity interest in JCDecaux Mongolia 
LLC as at 31 December 2014. 

 
 
The Group’s executive officers and their immediate relatives are also considered as the Group’s related 
parties. 
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36     Significant transactions and balances with related parties (continued) 
 
Significant transactions and balances with related parties as at and for the years ended 31 December 2014 
and 2013 were as follows: 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

UB City Bank and its subsidiary:     
     

For the year ended 31 December     
Interest income  9,592,505  7,840,065 
Interest expense  (3,126,023)  (747,770) 
Net fee and commission income  (37)  (33) 
     

As at 31 December     
Deposits and placements with banks  

and other financial institutions  94,268,112             174,640,914  
Deposits and placements by banks 

and other financial institutions  9,145,160             108,270,500  
Loans and advances  11,030,760                9,924,600  
Subordinated loans (note 9)  4,000,000                4,000,000  
Accrued interest income  51,625  47,255 
Accrued interest expense  18,040  33,208 
Current account  12,363,860  - 
     
Capitron Bank:     
     

For the year ended 31 December     
Interest income  359,583                  383,960  
Interest expense  (116,467)                   (41,559) 
     

As at 31 December     
Deposits and placements with banks 

and other financial institutions  -                6,000,000  
Deposits and placements by banks 

and other financial institutions  2,394,712                2,100,707  
Subordinated loans (note 9)  -                3,000,000  
Accrued interest income  2,397  126,260 
Accrued interest expense  38,971  38,221 
Current account  470,123  - 
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36     Significant transactions and balances with related parties (continued) 

  
2014 

MNT’000  
2013 

MNT’000 
     

  
   

MIK:     
     

For the year ended 31 December     
Interest income  2,550,045                  136,411  
Interest expense  -                  (107,952)  
     

As at 31 December     
Investment securities (note 6)  28,375,000             108,475,200  
Accrued interest income  345,784  136,411 
     

TDB Securities:     
     

During the year ended 31 December     
Interest income  463,543  777,345 
     

As at 31 December     
Loans and advances  -                 8,270,500  
Accrued interest income  -  85,002 
     
TDB Leasing     
     

During the year ended 31 December     
Net fee and commission income  523,370  203,527 
Interest income  47,352  - 
Interest expense  (184,057)  (96,560)  
     

As at 31 December     
Other assets  127,500  153,445 
Deposit placements by banks and other financial 

institutions  2,376,734  3,256,655 
Loans and advances  549,344  - 
Accrued interest income  3,973  - 
Lease payables  2,462,840  - 
     
     
Executive officers:     
     

During the year ended 31 December     
Interest income  605,842  493,546 
     

As at 31 December     
Loans and advances  7,719,313  6,508,359 
Accrued interest income  26,771  24,647 
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36     Significant transactions and balances with related parties (continued)  
 
The loans to executive officers are included in loans and advances of the Group. Interest rates charged on 
mortgage loans and other loans extended to executive officers are less than would be charged in an arm’s 
length transaction. The mortgages granted are secured by the properties of the respective borrowers. 
 
Total remuneration and employees benefit paid to the executive officers and directors for the years ended 31 
December 2014 and 2013 amounted to MNT 5,315,930 thousand and MNT 3,735,260 thousand, respectively.  
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37   C
ateg

o
ries o

f fin
an

cial in
stru

m
en

ts 
 

The carrying am
ounts of the categories of financial assets and financial liabilities as at 31 D

ecem
ber 2014 and 2013 w

ere sum
m

arised as follow
s: 

 
(In

 M
N

T
’000) 

 
A

s at 31 D
ecem

b
er 2014 

 
 

T
rad

in
g

 
 H

eld
-to

-m
atu

rity 
in

vestm
en

ts  
 

Lo
an

s an
d

 
receivab

les 
 

A
vailab

le- 
fo

r-sale
fin

an
cial assets  

 Fin
an

cial liab
ilities 

m
easu

red
 

at am
o

rtised
 co

st   
T

o
tal 

Fin
an

cial assets 
  

  
 

  
 

C
ash and due from

 banks 
-

-  
1,054,739,557  

- 
-  

1,054,739,557 
Investm

ent securities 
-

356,231,923  
-  

552,501,021 
-  

908,732,944 
Loans and advances 

-
-  

2,777,188,433  
- 

-  
2,777,188,433 

S
ubordinated loans 

-
-  

4,000,000  
- 

-  
4,000,000 

D
erivative assets 

59,225,754
-  

-  
- 

-  
59,225,754 

S
pot trading receivables 

-
-  

151,552,920  
- 

-  
151,552,920 

O
ther assets(*) 

-
-  

70,081,063  
- 

-  
70,081,063 

 
59,225,754

356,231,923  
4,057,561,973  

552,501,021 
-  

5,025,520,671 
 

 
 

 
 

 
 

Fin
an

cial liab
ilities 

  
  

 
  

 
D

eposits from
 custom

ers 
-

-   
-  

- 
2,533,607,001  

2,533,607,001 
D

eposits and placem
ents by 

banks and other financial institutions 
-

-  
-  

- 
120,007,336  

120,007,336 
B

orrow
ings 

-
-  

-  
- 

1,107,328,964  
1,107,328,964 

D
ebt securities issued 

-
-  

-  
- 

741,354,845  
741,354,845 

S
ubordinated debt securities issued 

-
-  

-  
- 

75,351,569  
75,351,569 

D
erivative liabilities 

27,643,093
-  

-  
- 

-  
27,643,093 

S
pot trading payables 

-
-  

-  
- 

151,588,485  
151,588,485 

O
ther liabilities(**) 

-
-  

-  
- 

99,640,442  
99,640,442 

 
27,643,093

-  
-  

- 
4,828,878,642  

4,856,521,735 
 

(*)   P
repaym

ents, precious m
etal, inventory supplies, derivative assets and spot receivables w

ere excluded. 
(**) U

nearned incom
e, derivative liabilities and spot payables w

ere excluded.   
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37   C
ateg

o
ries o

f fin
an

cial in
stru

m
en

ts (co
n

tin
u

ed
) 

 
(In

 M
N

T
’000) 

 
A

s at 31 D
ecem

b
er 2013 

 
 

T
rad

in
g

 
 H

eld
-to

-m
atu

rity 
in

vestm
en

ts  
 

Lo
an

s an
d

 
receivab

les 
 

A
vailab

le- 
fo

r-sale
fin

an
cial assets  

 Fin
an

cial liab
ilities 

m
easu

red
 

at am
o

rtised
 co

st   
T

o
tal 

Fin
an

cial assets 
  

  
 

  
 

C
ash and due from

 banks 
-

-  
1,090,245,012  

- 
-  

1,090,245,012 
Investm

ent securities 
-

160,500,000  
-  

724,612,661 
-  

885,112,661 
Loans and advances 

-
-  

2,530,557,178  
- 

-  
2,530,557,178 

S
ubordinated loans 

-
-  

7,000,000  
- 

-  
7,000,000 

D
erivative assets 

64,719,231
-  

-  
- 

-  
64,719,231 

S
pot trading receivables 

-
-  

276,359,629  
- 

-  
276,359,629 

O
ther assets(*) 

-
-  

50,595,083  
- 

-  
50,595,083 

 
64,719,231

160,500,000  
3,954,756,902  

724,612,661 
-  

4,904,588,794 
 

 
 

 
 

 
 

Fin
an

cial liab
ilities 

  
  

 
  

 
D

eposits from
 custom

ers 
-

-   
-  

- 
2,139,692,149  

2,139,692,149 
D

eposits and placem
ents by 

banks and other financial institutions 
-

-  
-  

- 
172,109,699  

172,109,699 
B

ills sold under  repurchase agreem
ents 

-
-  

-  
- 

372,650,503  
372,650,503 

B
orrow

ings 
-

-  
-  

- 
1,157,090,928  

1,157,090,928 
D

ebt securities issued 
-

-  
-  

- 
460,563,148  

460,563,148 
S

ubordinated debt securities issued 
-

-  
-  

- 
66,036,156  

66,036,156 
D

erivative liabilities 
39,744,994

-  
-  

- 
-  

39,744,994 
S

pot trading payables 
-

-  
-  

- 
276,314,010  

276,314,010 
O

ther liabilities(**) 
-

-  
-  

- 
62,729,518  

62,729,518 
 

39,744,994
-  

-  
- 

4,707,186,111  
4,746,931,105 

  (*)   P
repaym

ents, precious m
etal, inventory supplies, derivative assets and spot receivables w

ere excluded. 
(**) U

nearned incom
e, derivative liabilities and spot payables w

ere excluded.   
 



105

TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES
Notes to the Consolidated Financial Statements

31 December 2014 and 2013

Auditor’s report 2014

TRADE AND DEVELOPMENT BANK OF MONGOLIA LLC AND ITS SUBSIDIARIES 
Notes to the Consolidated Financial Statements 
31 December 2014 and 2013 
 
 

62 

37   Categories of financial instruments (continued) 
 

Net gains (losses) by financial instruments categories for the years ended 31 December 2014 and 2013 were 
as follows: 

 
(In MNT’000) 

 
 

For the year ended 31 December 2014 

  
Interest 

income  

Interest 

expenses  

Fee and 

commission 

income  

Other 

operating 

income  

Provision for 

impairment 

loss  

Net 

 gains 

(losses)  

Other 

compre- 

hensive 

income 

Held-to-maturity 
investments 19,741,618  -  -  -  -  19,741,618  - 

Loans and receivables 351,997,147  -  12,897,421  -  (40,720,427)  324,174,141  - 
Available-for-sale       financial 

assets 72,935,087  -  -  6,339,003  -  79,274,090  (41,641,303) 
Derivatives and spot trading -  -  -  11,537,886  -  11,537,886  - 
Financial liabilities measured 

at amortised cost -  (296,489,329)  -  -  -  (296,489,329)  - 
 444,673,852  (296,489,329)  12,897,421  17,876,889  (40,720,427)  138,238,406  (41,641,303) 

 
 

For the year ended 31 December 2013 

  
Interest 

income  

Interest 

expenses  

Fee and 

commission 

income  

Other 

operating 

income  

Provision for 

impairment 

loss  

Net 

 gains 

(losses)  

Other 

compre- 

hensive 

income 

Held-to-maturity 
investments 34,142,479  -  -  -  -  34,142,479  - 

Loans and receivables 253,751,400  -  8,582,285  -  (4,639,927)  257,693,758  - 
Available-for-sale       financial 

assets 33,544,714  -  -  27,735,140  -  61,279,854  (11,654,040) 
Derivatives and spot trading -  -  -  32,274,066  -  32,274,066  - 
Financial liabilities measured 

at amortised cost -  (200,692,181)  -  98,168  -  (200,594,013)  - 
 321,438,593  (200,692,181)  8,582,285  60,107,374  (4,639,927)  184,796,144  (11,654,040) 
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38 Financial risk management 
 

(a) Introduction and overview 
 

The Group has exposure to the following risks arising from financial instruments: 
 

 Credit risks 
 Liquidity risks 
 Market risks 

 
This note provides information about the Group's exposure to each of the above risks, the Group's 
objectives, policies and processes for measuring and managing risk, and the Group's management of 
capital. 
 
Risk management framework 
 
The Board of Directors has overall responsibility for the establishment and oversight of the Group’s risk 
management framework. The Board has established the Asset and Liability Committee (“ALCO”) and 
Credit Committee, which are responsible for developing and monitoring the Group’s risk management 
policies in their specified areas.  
 
The Group’s risk management policies are established to identify and analyse the risks faced by the Group, 
to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management 
policies and systems are reviewed regularly to reflect changes in market conditions, products and 
services offered. The Group, through its training and management standards and procedures, aims to 
develop a disciplined and constructive control environment, in which all employees understand their roles 
and obligations.  
 
The Group’s Representative Governing Board (“RGB”) is responsible for monitoring compliance with the 
Group’s risk management policies and procedures, and for reviewing the adequacy of the risk 
management framework in relation to the risks faced by the Group. The RGB is assisted in these functions 
by Internal Audit. Internal Audit undertakes both regular and ad-hoc reviews of risk management controls 
and procedures, the results of which are reported to the RGB. 
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38 Financial risk management (continued) 
 

(b) Credit risk 
 

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument 
fails to meet its contractual obligations, and arises principally from the Group’s loans and advances and 
investment securities. 

 
Management of credit risk 
 
The Board of Directors has delegated responsibility for the management of credit risk to its Credit 
Committee. Each branch is required to implement the Group’s credit policies and procedures, with credit 
approval authorities delegated from the Group’s Credit Committee. Each branch is responsible for the 
quality and performance of its credit portfolio and for monitoring and controlling all credit risks in its 
portfolios, including those subject to central approval.  
 
Regular audits of branches and credit processes are undertaken by Internal Audit. 
 
An analysis of the net amounts of loans and investment securities with respective allowances at the 
reporting date was shown below. 
 
(In MNT’000) Loans and advances  Investment securities 

 2014  2013  2014  2013 
        

Carrying amount 2,777,188,433  2,530,557,178  908,732,944  880,689,216 
        

Performing 2,559,852,569  2,494,251,068  908,732,944  880,689,216 
In arrears(*) 162,499,799  27,017,021  -  - 
Non-performing loans:        

a) Substandard 78,522,293  11,290,442  -  - 
b) Doubtful 20,932,352  4,344,216  -  - 
c) Loss 14,123,762  11,696,436  -  - 

        

Gross amount 2,835,930,775  2,548,599,183  -  - 
Allowance (58,742,342)  (18,042,005)  -  - 

        

Net carrying amount 2,777,188,433  2,530,557,178  908,732,944  880,689,216 
        

Letters of credit and guarantees 332,538,877  169,140,235  -  - 
Loan and credit card  

commitments 182,317,263  120,997,443  -  - 
        

 514,856,140  290,137,678  -  - 
  
(*) Loans included in this classification are those for which contractual interest or principal 

payments are past due, but the Group believes that impairment is not appropriate based on the 
level of security/collateral available and/or the stage of collection of amounts owed to the Group. 
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38     Financial risk management (continued) 
 

(b) Credit risk (continued) 
 

Impaired loans and securities 
 
Impaired loans and securities are loans and securities for which objective evidence demonstrates that a 
loss event has occurred after the initial recognition of the assets and that the loss event has an impact 
on the future cash flows of the assets that can be estimated reliably.   

 
Set out below is an analysis of the gross and net (after allowances for loan losses) amounts of individually 
impaired assets by classifications. 
 

  
2014 

MNT’000  
2013 

MNT’000 

  Gross  Net  
Fair value of 
collateral(*)  Gross  Net 

 Fair value of 
collateral(*) 

           
In arrears 162,499,799  154,374,809   133,094,220 27,017,021  25,666,170  25,393,200 
Substandard 78,522,293   58,891,719   58,346,867 11,290,442  8,467,832  8,339,007 
Doubtful 20,932,352   10,466,176      10,289,851 4,344,216  2,172,108  1,926,762 
Loss 14,123,762   -                    - 11,696,436  -  - 

       

  
276,078,206   223,732,704   201,730,938 54,348,115  36,306,110  35,658,969 

 
(*) The fair value of collateral represents the mitigation of credit risk due to collateral by each item. The 

fair value of collateral does not include mitigation of credit risk by other types of credit enhancement 
such as floating charge, guarantee from the third party and other tangible assets. 

 
The Group holds collateral against loans and advances to customers in the form of mortgage interests 
over property, other registered securities over assets, and guarantees. Collateral generally is not held 
over loans and advances to banks except when securities are held as part of reverse repurchase and 
securities borrowing activities. Collateral usually is not held against investment securities, and no such 
collateral was held at 31 December 2014 or 2013.  
 
The ultimate collectability of the loans is subject to a number of factors, including the successful 
performance of the debtors under various restructuring plans in place or in process of negotiation and 
their ability to perform on loan and debt obligations given the status of the Mongolian economy and the 
potential continuation of adverse trends or other unfavorable developments. Consequently, it is 
reasonably possible that adjustments could be made to the reserves for impaired loans and to the carrying 
amount of investments in the near term in amounts that may be material to the Group’s consolidated 
financial statements. 
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38 Financial risk management (continued) 
 

(b) Credit risk (continued) 
 

The Group monitors concentration of credit risk by sector. An analysis of concentration of credit risk at 
the reporting date is shown below: 

 

  
2014 

MNT’000  
2013 

MNT’000 
     

Agriculture  17,436,243  19,464,926 

Mining and quarrying  341,202,328  553,494,328 

Manufacturing  276,424,120  235,469,970 

Petrol import and trade  198,256,662  230,190,649 

Trading  440,784,221  355,643,925 

Construction  504,175,139  421,413,789 

Electricity and thermal energy  15,527,025  32,822,484 

Hotel, restaurant and tourism  78,767,210  53,545,296 

Financial services  163,556,363  27,157,123 

Transportation  71,104,482  34,556,821 

Health  26,469,558  17,157,136 

Education  3,048,892  1,936,912 

Mortgage  316,764,600  293,338,638 

Payment card  119,146,430  115,182,434 

Saving collateralised  35,634,439  21,821,849 

Others  168,890,721  117,360,898 
     

Total  2,777,188,433  2,530,557,178 
 

In 2014, the Group has changed the economic sector codification to comply with ‘Amending sector 
classification of all economic operations’ of Ministry of Finance of Mongolia (“MoF official guideline”). 
The new codification based on the MoF official guideline has 323 subsectors while previous sector 
codification that the Group applied in 2013 had 131 subsectors. As the subsector codification is defined 
in more detailed manner, the Group has redistributed its loan portfolio into 323 subsectors. There have 
been significant changes in the sector codification of mining and quarrying, construction, financial services, 
and hotel, restaurant and tourism due to this redistribution. The Group does not restate the comparative 
information because of the lack of the necessary and required information for the restatement of previous 
sector codification in 2013. 
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38 Financial risk management (continued) 
 

(b) Credit risk (continued) 
 
As stipulated in the Banking Law of Mongolia, the total value of loans, loan equivalent assets and 
guarantees provided to one person or group of related persons shall not exceed 20% of the total equity 
of the Group. The maximum value of loans, loan equivalent assets and guarantees provided to a 
shareholder, the chairman, a member of the Representative Governing Board, an executive director or a 
bank officer or any related person thereof shall not exceed 5% of the capital of the Group, and the total 
amount shall not exceed 20% of the capital of the Group respectively. The criteria for concentration of 
loan as at 31 December 2014 are as follows: 
 

Description  Suitable ratios  
31 December 

2014  Violation 
       

The loan and guarantee given to one borrower  <Eq 20%  16.35%  None 
The loan and guarantee given to the single related party  <Eq  5%  1.76%  None 
Total loans and guarantees given to the related parties  <Eq 20%  3.18%  None 
   

 
(c) Liquidity risk 
 

Liquidity risk is the risk that the Group will encounter difficulty in meeting obligations from its financial 
liabilities. The Group’s approach for managing liquidity is to ensure, as far as possible, that it will always 
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, 
without incurring unacceptable losses or risking damage to the Group’s reputation. 

 
The Group is exposed to frequent calls on its available cash resources from current deposits, maturing 
deposits and loan drawdowns. The Group’s ALCO sets limits on the minimum proportion of maturing 
funds available to cover such cash outflows and on the minimum level of interbank and other borrowing 
facilities that should be in place to cover withdrawals at unexpected levels of demand. 
 
Exposure to liquidity risk 
 
The key measure used by the Group for managing liquidity risk is the ratio of liquid assets to total liabilities, 
which is in line with the liquidity ratio described in Banking Law of Mongolia.  
 
For this purpose the Group maintained a liquidity ratio; calculated as a ratio of a the Group’s liquid assets, 
including cash on hand, deposits and placements with banks and other financial institutions, balances 
with BOM and investment securities to the Group’s liquid liabilities; including deposit from customers, 
deposits and placements from the Groups and other financial institutions, loans from foreign financial 
institutions, taxation and debt securities issued. 
 
Details of the reported ratio at the reporting date were as follows: 
 

  2014  2013 
     

As at 31 December  41%  42% 
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38 Financial risk management (continued) 
 

(c) Liquidity risk (continued) 
 

The following table provides an analysis of the financial assets and liabilities of the Group into relevant 
maturity groupings based on the remaining periods to repayment: 
 

(In MNT’000) 

As at 31 December 2014  
Less than 

three months  
Three to six 

months  
Six months 
to one year  

One to five 
years  

Over five 
years  Total 

             

Financial assets  

Cash on hand  70,182,271  -  - -  -  70,182,271 
Deposits and placements with 

banks and other financial 
 institutions 

 

207,885,529  -  85,686,075 -  -  293,571,604 
Balances with BOM  690,985,682  -  - -  -  690,985,682 
Investment securities  -  64,714,445  117,882,967 618,868,992  107,266,540  908,732,944 

Loans and advances  388,091,652  365,848,034  699,887,188  1,074,384,923  248,976,636  2,777,188,433 

Subordinated loans  -  -  -  4,000,000  -  4,000,000 

Other assets(*)  218,478,256  1,521,512  5,069,063 55,445,122  345,784  280,859,737 

  1,575,623,390  432,083,991  908,525,293 1,752,699,037  356,588,960  5,025,520,671 
             

Financial liabilities  

Deposits from customers  1,854,986,568  383,676,878  217,666,857 77,276,698  -  2,533,607,001 
Deposits and placements by 

banks and other financial 
Institutions 

 

81,630,664 14,523,832  23,852,840  -  -  120,007,336 

Borrowings  119,963,454  319,640,890  311,655,725  354,819,933  1,248,962  1,107,328,964 

Debt securities issued  -  -  531,957,131  209,397,714  -  741,354,845 
Subordinated debt securities 

issued 

 

-  -  47,140,000  28,211,569  -  75,351,569 

Other liabilities(**)  207,580,437  14,215,485  26,349,653 30,722,386  4,059  278,872,020 
Issued financial guarantee 

contracts 

 

332,538,877  -  - -  -  332,538,877 
Unrecognised loan 

commitments 

 

182,317,263  -  - -  -  182,317,263 
  2,779,017,263  732,057,085  1,158,622,206  700,428,300  1,253,021  5,371,377,875 

             
Net financial assets/(liabilities)  (1,203,393,873)  (299,973,094)  (250,096,913)  1,052,270,737  355,335,939  (345,857,204) 

 
(*)   Prepayments, precious metal and inventory supplies were excluded. 
(**) Unearned income was excluded.
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38     Financial risk management (continued) 
 

(c) Liquidity risk (continued) 
 

(In MNT’000) 

As at 31 December 2013  
Less than 

three months  
Three to six 

months  
Six months 
to one year  

One to five 
years  

Over five 
years  Total 

             

Financial assets  

Cash on hand  64,232,328  -  - -  -  64,232,328 
Deposits and placements with 

banks and other financial 
 institutions 

 

336,990,113  -  - -  -  336,990,113 
Balances with BOM  689,022,571  -  - -  -  689,022,571 
Investment securities  5,062,686  -  92,501,535 642,410,428  145,138,012  885,112,661 

Loans and advances  488,342,728  293,154,436  625,030,900  903,318,624  220,710,490  2,530,557,178 

Subordinated loans  -  -  3,000,000  4,000,000  -  7,000,000 

Other assets(*)  354,474,197  11,380,391  3,119,998 21,371,785  1,327,572  391,673,943 

  1,938,124,623  304,534,827  723,652,433 1,571,100,837  367,176,074  4,904,588,794 
             

Financial liabilities  

Deposits from customers  1,610,220,905  283,642,380  192,918,245 52,910,619  -  2,139,692,149 
Deposits and placements by 

banks and other financial 
Institutions 

 

135,769,122 19,849,200  16,491,377  -  -  172,109,699 
Bills sold under repurchase 

agreements 

 

372,650,503 -  -  -  -  372,650,503 

Borrowings  183,754,594  329,991,463  276,869,563  357,164,525  9,310,783  1,157,090,928 

Debt securities issued  -  -  -  460,563,148  -  460,563,148 
Subordinated debt securities 

issued 

 

-  -  -  66,036,156  -  66,036,156 

Other liabilities(**)  335,113,893  18,912,479  7,773,202 16,908,200  80,748  378,788,522 
Issued financial guarantee 

contracts 

 

169,140,235  -  - -  -  169,140,235 
Unrecognised loan 

commitments 

 

120,997,443  -  - -  -  120,997,443 
  2,927,646,695  652,395,522  494,052,387  953,582,648  9,391,531  5,037,068,783 

             

Net financial assets/(liabilities)  (989,522,072)  (347,860,695)  229,600,046  617,518,189  357,784,543  (132,479,989) 

 
(*)   Prepayments, precious metal and inventory supplies were excluded. 
(**) Unearned income was excluded.
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38     Financial risk management (continued) 
 
(d) Market risks 
 

Market risk is the risk that changes in market prices, such as interest rate and foreign exchange rates will 
affect the Group’s income or the value of its holdings of financial instruments. The objective of market 
risk management is to manage and control market risk exposures within acceptable parameters, while 
optimising the return on risk. 

 
Management of market risks 

 
The Group is exposed to the effects of fluctuations in the prevailing levels of market interest rates on its 
financial position and cash flows. Interest rate risk is measured by the extent to which changes in market 
interest rates impact margins and net income. To the extent the term structure of interest bearing assets 
differs from that of liabilities, net of interest income will increase or decrease as a result of movements 
in interest rates. 

 
Interest rate risk is managed by increasing or decreasing positions within limits specified by the Group’s 
management. These limits restrict the potential effect of movements in interest rates on interest margin 
and on the value of interest sensitive assets and liabilities. 

 
Overall authority for market risk is vested with the ALCO. 
 
Exposure to interest rate risks 
 
The principal risk to which the Group’s financial assets and liabilities are exposed is the risk of loss from 
fluctuations in the future cash flows or fair values of financial instrument because of a change in market 
interest rates. Interest rate risk is managed principally through monitoring interest rate gaps and by having 
pre-approved limits for repricing bands. A summary of the Group’s interest rate gap position on its 
financial assets and liabilities are as follows: 
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 38 Financial risk management (continued) 

(d) Market risks (continued)  

The management of interest rate risk against interest rate gap limits is supplemented by monitoring the 
sensitivity of the Group’s financial assets and liabilities to various standard and non-standard interest rate 
scenarios.  An analysis of the Group’s sensitivity to a 100 basis point (bp) increase or decrease in interest 
rates (assuming no asymmetrical movement in yield curves and a constant statement of financial position) 
for net financial assets/(liabilities) less than one year is as follows: 
 

  

100 bp parallel 
increase 
MNT’000  

100 bp parallel 
decrease 
MNT’000 

     

Sensitivity of projected net interest income     
     

2014     
At 31 December  (15,391,373)  15,391,373 

     

2013     
At 31 December  (15,663,699)  15,663,699 
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38 Financial risk management (continued) 

(d) Market risks (continued) 

Exposure to foreign exchange rate risks 
 

The Group is exposed to effects of fluctuations in the prevailing foreign currency exchange rates on its 
financial position and cash flows. The Group’s management sets limits on the level of exposure by currencies 
(primarily USD) and in total.  These limits also comply with the minimum requirements set by BOM. 
 
 

(In MNT’000) 
 

 
MNT 

denominated  

2014 
Foreign 

currencies  Total 
MNT 

denominated  

2013 
Foreign 

currencies  Total 
           
Financial assets           
Cash on hand 35,592,587  34,589,684  70,182,271 34,340,930  29,891,398  64,232,328 
Deposits and placements 

with banks and other 
financial instruments 

107,479,786  186,091,818  293,571,604 
280,640,011  56,350,102  336,990,113 

Balances and deposits with 
the BOM 

157,440,593  533,545,089  690,985,682 
444,306,076  244,716,495  689,022,571 

Investment securities 835,718,151  73,014,793  908,732,944 848,377,307  36,735,354  885,112,661 
Loan and advances 1,245,199,343  1,531,989,090  2,777,188,433 1,254,306,839  1,276,250,339  2,530,557,178 
Subordinated loans 4,000,000  -  4,000,000 7,000,000  -  7,000,000 
Other assets (*) 102,974,132  177,885,605  280,859,737 100,196,917  291,477,026  391,673,943 
 2,508,886,026  2,516,634,645  5,025,520,671 2,969,168,080  1,935,420,714  4,904,588,794 
Financial liabilities           
Deposits from customers 1,193,983,731  1,339,623,270  2,533,607,001 1,080,994,172  1,058,697,977  2,139,692,149 
Deposits and placement by 

bank and other financial   
institutions 

477,418  119,529,918  120,007,336 
106,433,227  65,676,472  172,109,699 

Bills sold under repurchase 
agreements -  -  - 372,650,503  -  372,650,503 

Borrowings 552,220,719  555,108,245  1,107,328,964 826,235,611  330,855,317  1,157,090,928 
Debt securities issued -  741,354,845  741,354,845 -  460,563,148  460,563,148 
Subordinated debt -  75,351,569  75,351,569 -  66,036,156  66,036,156 
Other liabilities (**) 165,112,747  113,759,273  278,872,020 345,226,256  33,562,266  378,788,522 

1,911,794,615  2,944,727,120  4,856,521,735 2,731,539,769  2,015,391,336  4,746,931,105 
          

Off-balance foreign currency 
    exposure, net

 
334,548,707

   
(80,776,654)

  

 
Net foreign currency 

exposure   (93,543,768)     (160,747,276)   
 
(*)   Prepayments, precious metal and inventory supplies were excluded. 
(**) Unearned income was excluded. 
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38 Financial risk management (continued) 

(d) Market risks (continued) 

Exposure to foreign exchange rate risks (continued) 
 

A ten percent strengthening or weakening of the MNT against the USD at 31 December 2014 and 2013 
would have increased (decreased) comprehensive income by the amounts shown below.  This analysis 
assumes that all other variables, in particular interest rates, remain constant.  
 

  

Ten percent 
Strengthening 

MNT’000 

 Ten percent 
Weakening 
MNT’000 

     

2014     

At 31 December  (9,354,377)  9,354,377 
     

2013     
At 31 December  (16,074,728)  16,074,728 
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38    Financial risk management (continued) 
 
(e) Capital Management 
 
BOM sets and monitors capital requirements for the Group as a whole. 

 
The Bank of Mongolia requires the Group to maintain a minimum capital adequacy ratio of 14.0% at 31 
December 2014 and 2013, complied on the basis of total capital and total assets as adjusted for their risk 
(“CAR”), and a minimum of 9.0% at 31 December 2014 and 2013, complied on the basis of total tier 1 capital 
and total assets as adjusted for their risk (“TCAR”). 

 
Various limits are applied to elements of the capital base. The qualifying tier 2 capital cannot exceed tier 1 
capital; and qualifying term subordinated borrowings capital may not exceed 50 percent of tier 1 capital. 

 
Risk-weighted assets are determined according to specified requirements that seek to reflect the varying 
levels of risk attached to assets and off-balance sheet exposures. 

 
The Group’s policy is to maintain a strong capital base so as to maintain investors, creditors and market 
confidence and to sustain future development of the business. The impact of the level of capital on 
shareholders’ return is also recognised and the Group recognises the need to maintain a balance between 
the higher returns that might be possible with greater gearing and the advantages and security afforded by a 
sound capital position. 

 
The Group has complied with all externally imposed capital requirements throughout the period. There have 
been no material changes in the Group’s management of capital during the year. 
 
The suitable ratios of the Group’s capital adequacy as at 31 December 2014 and 2013, respectively, were as 
following: 
 

  
2014 

MNT’000  
2013 

MNT’000 
     

Tier 1 capital  422,393,739  326,723,688 
Tier 2 capital  200,509,855  96,994,958 
     

Total Tier 1 and Tier 2 capital  622,903,594  423,718,646 
     

Risk weighted assets  3,250,150,263  2,810,912,604 
     
Capital ratios     
Total regulatory capital expressed as a percentage of 

total risk-weighted assets (“CAR”)  19.17%  15.07% 
     
Total tier 1 capital expressed as a percentage of  

risk-weighted assets (“TCAR”)  13.00%  11.62% 
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39 Fair values of financial assets and liabilities 
 
Determination of fair value and fair value hierarchy 
 
The Group follows the following hierarchy for determining and disclosing the fair value of financial instruments 
based on the level of significant inputs used in measurement. 

 
Level 1: Fair value is based on quoted prices in active markets for identical assets or liabilities 
 
Level 2: The inputs used for fair value measurement are market observable inputs, either directly or indirectly.  
 
Level 3: Valuation techniques are used to estimate fair value of which significant inputs are not based on 

observable market data. 
 
Fair value of financial assets and liabilities not carried at fair value 
 
The Group determines fair values for those financial instruments which are not carried at fair value in the 
consolidated financial statements as follows: 
 
(i) Financial assets and liabilities for which fair value approximates carrying amount 
 

For financial assets and financial liabilities that are liquid or having short term maturity of less than one 
year, it is assumed that the carrying amounts approximate to their respective fair value.  This 
assumption is also applicable to demand deposits, time deposits and variable rate financial instruments, 
which is principally due to the fact that the current market rates offered for similar deposit products do 
not differ significantly from market rates at inception. 

 
(ii) Fixed rate financial instruments 
 

The fair value of fixed rate financial assets and liabilities carried at amortised cost basis are estimated 
by comparing market interest rates when they were first recognised with the current market rates 
offered for the similar financial instruments available in Mongolia.  For quoted debt issued, the fair 
values are measured based on quoted market prices and in case where observable market inputs are 
not available, a discounted cash flow model is employed. 
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39 Fair values of financial assets and liabilities (continued) 
 

(In MNT‘000)    2014  2013 

 
 

Note 
 Carrying 

amount  Fair value  
Carrying 
amount  Fair value 

           

Financial assets           
Cash on hand  5  70,182,271  70,182,271  64,232,328  64,232,328 
Deposits and placements with banks 

and other financial institutions 
 

5 
 

984,557,286  984,557,286  1,026,012,684  1,026,012,684 
Investment securities  6  908,732,944  891,441,305  885,112,661  885,781,828 
Loans and advances to customers  8  2,777,188,433  2,862,321,184  2,530,557,178  2,572,323,866 
Subordinated loans  9  4,000,000  4,000,000  7,000,000  7,000,000 
Other assets(*)  14  280,859,737  280,859,737  391,673,943  391,673,943 
           

    5,025,520,671  5,093,361,783  4,904,588,794  4,947,024,649 
           

Financial liabilities           
Deposits from customers  15  2,533,607,001  2,531,874,208  2,139,692,149  2,138,322,635 
Deposits and placements by banks  

and other financial institutions 
 

16 
 

120,007,336  120,007,336  172,109,699  172,109,699 
Bills sold under repurchase   

agreements 
 

17 
 

-  -  372,650,503  372,650,503 
Borrowings  18  1,107,328,964  1,107,328,964  1,157,090,928  1,157,090,928 
Debt securities issued  19  741,354,845  711,503,745  460,563,148  442,744,436 
Subordinated debt securities issued  20  75,351,569  73,378,939  66,036,156  63,779,330 
Other liabilities(**)  21  278,872,020  278,872,020  378,788,522  378,788,522 

           

    4,856,521,735  4,822,965,212  4,746,931,105  4,725,486,053 
 

(*)   Prepayments, precious metal and inventory supplies were excluded. 
(**) Unearned income was excluded. 
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39     Fair values of financial assets and liabilities (continued) 
 

The fair value hierarchy of financial instruments which are measured at fair value in the consolidated 
statement of financial position as at 31 December 2014 and 2013 were as follows: 
 
(In MNT’000) 

 2014(**) 

 Level 1  Level 2  Level 3  Total 

         

Investment securities (AFS)(*)  78,448,110  473,609,481  -  552,057,591 

Derivative assets  -  59,225,754  -  59,225,754 

  78,448,110  532,835,235  -  611,283,345 

         

Derivative liabilities  -  27,643,093  -  27,643,093 

  -  27,643,093  -  27,643,093 
 
(*)   As at 31 December 2014, unquoted equity securities at cost amounting to MNT 443,430 were 
excluded. 

(**) There was no transfer between level 1 and level 2 for year ended 31 December 2014. 
 
The fair value of level 2 financial instruments were measured by valuation technique using market 
observable interest rate and foreign currency exchange rate, etc. 
 

(In MNT’000) 
 2013(**) 

 Level 1  Level 2  Level 3  Total 

         

Investment securities (AFS)(*)  3,980,015  720,189,216  -  724,169,231 

Derivative assets  -  64,719,231  -  64,719,231 

  3,980,015  784,908,447  -  788,888,462 

         

Derivative liabilities  -  39,744,994  -  39,744,994 

  -  39,744,994  -  39,744,994 
 

(*)   As at 31 December 2013, unquoted equity securities at cost amounting to MNT 443,430 were 
excluded. 

(**) There was no transfer between level 1 and level 2 for year ended 31 December 2013. 
 
The fair value of level 2 financial instruments were measured by valuation technique using market 
observable interest rate and foreign currency exchange rate, etc. 
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39     Fair values of financial assets and liabilities (continued) 
 
The fair value hierarchy of financial instruments which are not measured at fair value in the consolidated 
statement of financial position as at 31 December 2014 and 2013 were as follows: 
 
(In MNT’000) 

 2014 

 Level 1  Level 2  Level 3  Total 

         

Cash on hand  70,182,271 - -  70,182,271 
Deposits and placements with banks 

and other financial institutions 
 

-  -  984,557,286  984,557,286 

Investment securities(HTM)  -  338,940,284  -  338,940,284 

Loans and advances  -  -  2,862,321,184  2,862,321,184 

Subordinated loans  -  -  4,000,000  4,000,000 

Spot receivables  151,552,920  -  -  151,552,920 

Other assets(*)  -  -  70,081,063  70,081,063 

  221,735,191  338,940,284  3,920,959,533  4,481,635,008 

         

Deposits from customers  -  -  2,531,874,208  2,531,874,208 

Deposits and placements by banks  
and other financial institutions 

 
-  -  120,007,336  120,007,336 

Bills sold under repurchase 
agreements 

 
-  -  -  - 

Borrowings      1,107,328,964  1,107,328,964 

Debt securities issued  -  711,503,745  -  711,503,745 

Subordinated debt securities issued  -  54,821,987  18,556,952  73,378,939 

Spot payables  151,588,485  -  -  151,588,485 

Other liabilities(**)  -  -  99,640,442  99,640,442 

  151,588,485  766,325,732  1,225,526,358  2,143,440,575 
 
(*) 
 

Prepayments, precious metal, inventory supplies, derivative assets and spot receivables were 
excluded. 

(**) Unearned income, derivative liabilities and spot payables were excluded. 
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(In MNT’000) 
 

 2013 

 Level 1  Level 2  Level 3  Total 

         

Cash on hand  64,232,328 - -  64,232,328 
Deposits and placements with banks 

and other financial institutions 
 

-  -  1,026,012,684  1,026,012,684 

Investment securities(HTM)  -  161,169,167  -  161,169,167 

Loans and advances  -  -  2,572,323,866  2,572,323,866 

Subordinated loans  -  -  7,000,000  7,000,000 

Spot receivables  276,359,629  -  -  276,359,629 

Other assets(*)  -  -  50,595,083  50,595,083 

  340,591,957  161,169,167  3,655,931,633  4,157,692,757 

         

Deposits from customers  -  -  2,138,322,635  2,138,322,635 

Deposits and placements by banks  
and other financial institutions 

 
-  -  172,109,699  172,109,699 

Bills sold under repurchase 
agreements 

 
-  -  372,650,503  372,650,503 

Borrowings      1,157,090,928  1,157,090,928 

Debt securities issued  -  442,744,436  -  442,744,436 

Subordinated debt securities issued  -  47,502,324  16,277,006  63,779,330 

Spot payables  276,314,010  -  -  276,314,010 

Other liabilities(**)  -  -  62,729,518  62,729,518 

  276,314,010  490,246,760  3,919,180,289  4,685,741,059 
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40 
O

ffsettin
g

 fin
an

cial assets an
d

 liab
ilities  

 
D

etails of financial assets and financial liabilities subject to offsetting, enforceable m
aster netting agreem

ents and sim
ilar agreem

ents as at 31 D
ecem

ber 2014 and 
2013 are as follow

s: 
 (In

 M
N

T
’000) 

 
 

 
 

2014 

 
 

Fin
an

cial assets 
an

d
 liab

ilities 
reco

g
n

ised
 

 
O

ffsettin
g

 
fin

an
cial assets 

an
d

 liab
ilities 

reco
g

n
ised

 

 Fin
an

cial assets an
d

 
liab

ilities reco
g

n
ised 

after o
ffset 

 
A

m
o

u
n

t n
o

t o
ffsettin

g
 in

 th
e 

statem
en

ts o
f fin

an
cial p

o
sitio

n
 

 

T
o

tal 
 

 
 

 
 

Fin
an

cial 

in
stru

m
en

ts 
 

C
ash

 co
llateral 

received
 

 

Fin
an

cial assets 
 

 
 

 
 

 
 

 
 

 
 

D
erivative assets(*) 

 
238,422 

- 
 

238,422 
 

50,529,892
 

 
- 

 
242,610

 
R

eceivable spot exchange(*) 
 

50,534,080 
- 

 
50,534,080 

 
 

 
 

 
 

 
 

50,772,502 
- 

 
50,772,502 

 
50,529,892 

 
- 

 
242,610 

 
 

Fin
an

cial liab
ilities 

 

D
erivative liabilities(*) 

 
3,183,135 

 
- 

 
3,183,135 

50,529,892 
- 

3,183,135 
P

ayable spot exchange(*) 
 

50,529,892 
 

- 
 

50,529,892 

 

 
 

 
 

 
 

 

 
 

53,713,027 
 

- 
 

53,713,027  
50,529,892 

 
- 

 
3,183,135 

 
(*) 

The G
roup has certain derivative transactions subject to the IS

D
A

 (International D
erivatives S

w
aps and D

ealers A
ssociation) agreem

ent. A
ccording to the IS

D
A

 
agreem

ent, w
hen credit events (e.g. default) of counterparties occur, all derivative agreem

ents are term
inated and set off. 
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40 
O

ffsettin
g

 fin
an

cial assets an
d

 liab
ilities (co

n
tin

u
ed

) 
 (In

 M
N

T
’000) 

 
 

 
 

2013 

 
 

Fin
an

cial assets 
an

d
 liab

ilities 
reco

g
n

ised
 

 
O

ffsettin
g

 
fin

an
cial assets 

an
d

 liab
ilities 

reco
g

n
ised

 

 Fin
an

cial assets an
d

 
liab

ilities reco
g

n
ised 

after o
ffset 

 
A

m
o

u
n

t n
o

t o
ffsettin

g
 in

 th
e 

statem
en
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o
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n
 

 

T
o
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Fin
an

cial 
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stru

m
en

ts 
 

C
ash

 co
llateral 

received
 

 

Fin
an

cial assets 
 

 
 

 
 

 
 

 
 

 
 

R
eceivable spot exchange(*) 

 
57,628,380 

- 
 

57,628,380 
 

57,578,805
 

 
- 

 
49,575

 
 

 
 

 
 

 
 

 

 
 

57,628,380 
- 

 
57,628,380 

 
57,578,805 

 
- 

 
49,575 

 
 

Fin
an

cial liab
ilities 

 

D
erivative liabilities(*) 

 
203,517 

 
- 

 
203,517 

57,578,805 
- 

205,376 
P

ayable spot exchange(*) 
 

57,580,664 
 

- 
 

57,580,664 
B

ills sold under repurchase 
agreem

ents(**) 
 

372,650,503 
 

- 
 

372,650,503 
372,650,503 

- 
- 

 

 
 

 
 

 
 

 

 
 

430,434,684 
 

- 
 

430,434,684  
430,229,308 

 
- 

 
205,376 

  (*) 
The G

roup has certain derivative transactions subject to the IS
D

A
 (International D

erivatives S
w

aps and D
ealers A

ssociation) agreem
ent. A

ccording to the IS
D

A
 

agreem
ent, w

hen credit events (e.g. default) of counterparties occur, all derivative agreem
ents are term

inated and set off. 
(**) 

R
esale and repurchase agreem

ent, securities borrow
ing and lending agreem

ent are also sim
ilar to IS

D
A

 agreem
ent w

ith respect to enforceable netting 
agreem

ents. 
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41 Commitment and contingent liabilities 
 

Financial guarantees and letters of credit 
 
At any time the Group has outstanding commitments to extend credit, these commitments take the form of 
undrawn portions of approved loans, credit card limits and overdraft facilities. 
 
The Group provides financial guarantees and letters of credit to guarantee the performance of customers third 
parties. These agreements have fixed limits and generally extend for a period of less than one year. The Group 
also provides guarantees by acting as settlement agent in securities borrowing and lending transactions. The 
contractual amounts of commitments and contingent liabilities are set out in the following table by category. 
 
The amounts reflected in the table for guarantees and letters of credit represent the maximum exposure to 
credit risk would be recognised at the reporting date if counterparties failed completely to perform as 
contracted. 
 

As at 31 December  
2014 

MNT’000  
2013 

MNT’000 
     

Letters of credit and guarantees  332,538,877  169,140,235 
Loan and credit card commitments  182,317,263  120,997,443 

 
These commitments and contingent liabilities have off balance-sheet credit risk for which provisions are not 
currently made which is a local banking industry practice acknowledged by BOM. A significant portion of the 
contingent liabilities and commitments will expire without being advanced in whole or in part.  Accordingly, 
the amounts do not represent expected future cash flows. 
 
Bank Deposit Guarantee commission 
 
The Mongolian Government issued the Guarantee for Bank’s Deposits law in November 2008 in order to 
provide the financial markets solvency and guarantee the banks’ deposits by the government. In July 2010, 
the law was amended to state that the Commercial banks, defined by Mongolian law, will charge a 
commission of 0.3% of a customer’s deposit balance that is guaranteed by the law. 
 
However, at this time it is uncertain whether the Group will be required to pay the commission for the years 
from 2010 to 2012 since commercial banks appealed a claim to Administrative Court of Mongolia not to pay 
commission for 2010 to 2012 and the case is still ongoing in the court.  If the Group was required to pay the 
commission for the years from 2010 to 2012, it would materially affect the Group’s performance. 
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42 Interests in unconsolidated structured entities 
 
 

Nature of risk associated with interests in unconsolidated structured entities as at 31 December 2014 was as 
follows: 
 

Type  Nature and purpose  Financing  Total Assets 
       

Securitisation 
vehicles for loans 
and advances 

 To generate: 
 
▪ funding for the Group’s lending activities. 
 
▪ fees for loan servicing. 
 
These vehicles are financed through the 
issue of notes to investors. 

 

Issue of RMBS 
notes 

 

847,361,120 

 
 
Exposure to risk relating to interests in unconsolidated structured entities as at 31 December 2014 was as 
follows: 
 

 
 

Securitisation vehicles for  
loans and advances  

Asset:  
Investment securities 28,375,000 
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